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PREFATORY NOTE. 

The first edition of this summary report was prepared for the Com- 
mittee on Ways and Means of the. House, The second edition was 
begun at the request of the Committee on Finance of the Senate as a 
supplement to the original report, but the modifications and addi- 
tions to all parts of the original were so extensive that it seemed 
advisable to prepare a completely revised second edition. To this 
second edition have been added a synopsis of the excess profits tax 
laws of Belgium, Greece, and India. 

The actual work of revision was performed by Mr. A. Bernard, 
assisted by Mr, C. Meyer for the section on Germany. 
H. H, B. Meter, 
Chief BiUioffrapher, 
In eketrge of Legislatxve Reference Service. 
August, 16, 1921. 
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GREAT BRITAIN. 



synopsis of income tax acts. 
1. Rates of Tax. 

Normal tax.- — Six shillings in the pound sterUng (30 per cent), 
(For tax on first £225 ($1,125) of taxable income, see below, Relief.) 

Super tax. — Incomes over £2,000 ($10,000) are subject to asuper-, 
tax according to the following graduated scale : 







Rate. 


Portion oriupomc. 


In the 
iBund. 


^T 


On the first i) 000 

Next £500 

Nait£SOO 
On the fourth £1,000 (£,(,000 to £4 OM) 
IJn the fifth £1 n6o (£t,o6o to £S 000) ' 
On the ^xth £1 000 (£6 000 to £tl Oft)) 
On (he sc\?nth £1 000 (£f OOo to £"7 l»0) 
On the eighth £1 000 (£7,000 to £R 000) 
On ths next £12 K)0 i£8 to to £■« Oft), 
On the nett £10 000 (±« m to ±J0 VdO, 
On Iho renifllnder (Bbovo £30 000) 


v,;U ::::::: 

III ;:;:::; 
III :;:;■;; 


4 
6 


7i 

f 



REDUCTION OP AMOUNT TO BE TAXED. 

Relief in respect of vnfe, children, and dependent relatives. — If his 
total income does not exceed £800 ($4,000), the taxpayer is entitled 
to relief from tax as follows: 

(i) Where taxpayer's wife is living with him or is wholly main- 
tained by him, rehef is granted upon £225 ($1,125). 

(ii) Where taxpayer's wife does not live with him or is not wholly 
maintained by him, relief is granted upon £135 ($675). 

Note. — If taxpayer's total ini^ome, includes e 
deduction is increaaedby an amoant equal toniE 
not exceeding in any case £45 ($225). 

(iii) Where taxpayer, who is a widower, maintains a female rela- 
tive, either of himself or of his deceased wife, or any other female 
person, who takes care of his children, relief is granted upon £45 
($225). 

(iv) Where taxpayer ia unmarried and has living with him and 
maintains at his own expense either his mother (who is a widow or is 
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10 WAK TAXATION OF INCOMPIS, EXCESS PROFITS, AND LUXfHIES. 

living apart from her husband) or any other female relative, who 
takes earo of any brother or sister of his in respect of whom deduction 
is allowed under No. V, relief is granted upon £45 (*225). 

(v) Where taxpayer has living a child ' under 16 years of age, or 
over that age and receiving full-time instruction at any university, 
college, school, or other educational establishment, relief is granted 
upon £36 ($180"). 

In respect of each subsequent child relief is granted upon £27 
($135). 

(vi) In respect of each dependent relative incapacitated by old 
age or infirmity, and whose income does not exceed £50 ($250) a year, 
a taxpayer is granted rehef upon £25 ($125). 

Relief in respect of life-insurance 'premiums, etc. — Relief from the 
normal tax is p-anted to the taxpayer on the amount of annual 
premiums for life insurance or deferred annuity on his own life or 
the life of his wife, but this allowance shall not reduce the income 
as estimated for purposes of exemption or abatement, neither shall 
it exceed one-sixth of the total income or 7 per Kent of the capital 
sum insured or £100 ($500) in all. War-insurance premiums are not 
taken into account in calculating these limits. 

REDUCTION OF BATE OF TAX. 

Income relief on first £225. — The rate at which the first £225 
($1,125) of an individual shall be charged to income tax sh^l be 
half the standard rate of tax. 

Earned income relief. — In the case of earned income there is allowed 
a deduction of one-tenth of the amount of that income, but not 
exceeding in the case of any individual £200 ($1,000). 

"Earned income" is defined to mean— 

(i) Any income arising in respect of any remuneration from any 
office or employment of profit held by the individual, or in respect 
of any pension, superannuation, or other allowance, deferred pay, 
or compensation for loss of office, given in respect of the past services 
of the individual or of the husband or parent of the individual in any 
office or employment of profit, whether the individual or husband or 
parent of the individual shall have contributed to such pension, 
superannuation, allowance, or deferred pay or not; and 

(ii) Any income from any property which is attached to or forms 
part of the emoluments of any office or employment of profit held by 
the individual; and 

(iii) Any income which is chareed under schedule B or schedule D, 
or the rules prescribed by schedule D, and is immediately derived by 
the individual from the carrying on or exercise by him of his trade, 
profession, or vocation, either as an individual or, in the case of a 
partnership, as a partner personally acting therein. 

Relief wliere income faus short of assessed income,. — ^The taxpayer 
whose actual income from all sources is less by more than 10 per cent 
than the income on which he has been assessed and charged is entitled 
to repayment of such part of any tax paid by liim, either by way of 
deduction or otherwise, as is equal to the difference between the 
amount of the tax so paid and tlie amount which would have been 
so paid if he had been assessed on bis actual income. 

' Tho cxDri's^ioii "child" ineludea b stepohlld, an illrgll Inmto child vhox ptusnts have manied each 
other ulier hii birth, and an adopted child. 
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(.iHMT BlUTAIS. 11 

Diminviion of profits oiving to war. — When a person is assessed as 
to profits under schedule D and can prove a diminution of income 
due to the war. he may recover the tax paid as to the amount of 
such diminution. Other persons suffering similar diminution of in- 
come taxable under that schedule may recover only in so far as the 
profits for the year are proved to have been less than the average 
profits of the last three years. * 

III. Classificatiox of Income. 

The properties, profits, and gains in this respect of which incotne 
tax is payable are clftssified under five schedules and the tax is im- 
posed for every 20 shillings, or pound sterling, of the annual value: 

Schedule A. — Property in all lands, tenements, hereditaments, and 
heritages in the United ICingdom. 

Schedule fi.— Occupation of all such lands, tenements, heredita- 
anents, and heritages. 

Schedule C. — All profits arising from interest, annuities, dividends, 
and shares of annuities payable to any person, body politic or cor- 
porate, company, or society, whether corporate or not, out of any 
public revenue. 

Schedule D. — The annual profits or gains arising or accruing to any 
person residing in the United Kingdom from any kind of property 
whatever, whether situate in the United Kingdom or elsewhere, and 
the annual profits or gains arising or accruing to any person residing 
in the United Kingdom fronj any profession, trade, employment, or 
vocation, whether the same shall be respectively carried out in the 
United Kingdom or elsewhere. 

And the annual profits or gains arising or accruing to any person 
■whatever, and whether a subject of His Majesty or not, although not 
resident within the United Kingdom, from any profit whatever in the 
United Kingdom, or any profession, trade, employment, or vocation 
exercised within the United Kingdom. 

And all interest of money, annuities, and other annual profits snd 
gains not charged by virtue of any of the other schedules. 

Schedule .E.— Every public office or employment of profit, and every 
annuity, pension, or stipend, payable by His Majesty, or out of the 
public revenues of the United Kingdom, except annuities charged to 
the duties under schedule C 

IV. Application of the Schedules. 

The following summary shows briefly the persons affected by the 
various schedules, how the tax is levied under such schedule, and the 
principal features of the elaborate svstem of rules for estimating the 
tax payable in respect of the several kinds of property: 

SCHEDULE A. 

[Landlord's proper^ tai.] 

Tlie tax under this scnedule affects all persons receiving rent or 
other annual payments or incomes from lands or houses. It is, with 
certain exceptions, levied on the occupier, and if he is a tenant he has 
the right of deducting any tax paid by him or a proportionate part 
thereof from his next payment of rent, thus throwing the burden of 
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12 WAR TAXATION OF INCOMES, EXCESS PROFITS, AND LUXl-RIES. 

thp tax on the landlord. Charge is made on the landlord directly in 
the case of houses renting for less than £10 a year, properties let for 
less than a ypar, and apartment or tenement houses. He may be 
charged directly in other cases if he files a written request to that 
effect before a specified date. The annual value of lands, buildings, 
etc., capable of actual occupation on which tajc is imposed is the 
amount of the rent by the year for which tbey are or could be let. 

Exemption may be granted in respect of public buildings and 
offices of universities and colleges, hospitals, almshouses, public 
schools, and literary and scientific institutions, and allowance made 
for amount expended on repairs of such buildings. 

In the case of quarries, mines, iron works, gas works, salt or alum 
works, water works, canals and inland waterways, railways, toll roads, 
bridges, docks, ferries, etc., under this schedule, the tax is charged on 
the person or body of persons carrying on the concern and deducted 
from profits before they are distributed. Tbe annual value on which 
the tax is imposed is defined to be the profits of tbe preceding year, 
except that in the case of coal or metalliferous mines an average of 
the five preceding years is taken. 

SCHEDULE B. 
[Farmer's tax.] 

This is a tax on the occupation of those kinds of land of which the 
ownership is taxed under schedule A. ■ It affects principally the in- 
come of farmers, and since few farmers keep an accurate account of 
their profits, the annual taxable value is defined by law: formerly, by 
tbe law of 1896, as one-third the amount of the rent, and, by tbe law 
of 1915, as the full amount of the rent; for the future, according to 
the finance act of 1918, as double the amount of the rent.' Such rent 
does not include the rental of warehouses or buildings occxipied for 
the carrying on of a trade or profession, nor of dwelling houses when 
these are rented with tbe farm for the purpose of f armmg. 

The occupant has, however, if he is a farmer or a manager of wood- 
lands on a commercial basis, the option of having his actual annual 
profits, computed according to the provisions of schedule D, taken 
as the basis of tbe fax. In order to exercise this right, he must give 
written notice within a fixed time. 

When an occupant engaged in fanning only has incurred a loss, he 
is entitled, on giving notice within six months after the year of 
assessment, to recover so much of the tax as corresponds to the 
amount of the loss. Losses by flood or tempest because of which 
tbe tenant has received an abatement of rent from the landlord, or 
similar losses in the case of occupant owners, permit of a correspond- 
ing reduction of the amount of the tax. 

The occupant, if a farmer, may pay the tax in two semiannual 
installments. 



> Ho .revf r, lands not occupiejl lor the putpOjes ot busbandry only, oc msinly for Iho^e piirpoMis l« 
Bureation Brgaiids, open spaces, etc.], are a9seased under Ihis schedule on tliolr annual value insttj 
>n double the Hnnualvalue. 
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GREAT BBITAIN. 18 

SCHEDULE C. 

[Tax on holders of British or foreign government securities,] 

This includes all income, whether in the form of interest, annuities, 
dividends, or shares of annuities, .arising out of any public revenue, 
British, colonial, or foreign. The amount of the tax is assessed at 
its source, before the taxable income reaches the taxpayer, upon the 

fersons and corporations intrusted with the payment of such income, 
n this class are included all bankers or persons acting as bankers, 
who sell coupons for bills of exchange; all persons who by means of 
coupons obtain pajTnents elsewhere than m the United Kingdom; 
dealers in coupons buying coupons for dividends otherwise than from 
a banker or other dealer. 

Half-yearly payments of less than 50s. are exempt from the tax. 
Exemptions are also under certain circumstances granted, upon 
written request, to trade unions, friendly societies, savings banks, 
the Crown, ministers representing foreign nations, charitable trusts, 
trusts for keeping churches in repair. 

Exempt from the tax under this schedule are the interest on the 
securities which represent subscriptions by any bank to any Govern- 
ment war loan; and the interest on securities issued under the war 
loan acts, 1914 to 1917, when the Treasu^ so directs. In the former 
case the interest is taxed under schedule D, case 1, in the latter under 
schedule D, case 3. 

Taxable are dividends, etc., where the title is proved by any book 
or list ordinarily kept in the United Kingdom, except that no non- 
resident may be taxed on foreign or colonial securities. 

No banker or other person may be compeUed,_ under this schedule, 
to disclose the private affairs of any one on whose behalf he may be 
acting. 

SCHEDULE^D. 

ncome Dot included 

Case 1. Businesses, manujaclwers, and concerns in the nature of a 
business, not contained in any other schedule. — This case covers all 
resident persons or corporate bodies as to all enterprises carried on 
by them, whether at home or abroad, except such as fall under 
schedule A. 

Profits are computed without deduction for ordinary debts; for 
sums recoverable under an insurance or contract of indemnity; for 
what the capital employed in the business might have brought if 
put out at interest; for capital withdrawn from the business. On the 
other hand, deduction is allowed for debts proved to be bad debts; 
for repairs of premises; for supply, repairs or alteration of imple- 
ments not exceeding the avors^e amount so paid out during the pre- 
ceding three years; for replacing machinery or plant (this deduction, 
however, to oe diminished by the sum of any previous deductions 
on the same account together with amounts realized by the sale of 
the old machinery or plant) ; and, in the discretion of the tax com- 
missioners, for not more than two-thirds the amount of the rental of 
the place of business, etc., provided that the premises are in the 
United Kingdom. ' 
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14 VTAR TAXATION OF INCOMES, JCXCESS PROFITS, ASD LUXURIES. 

When a person carries on two or more enterprises and one or more 
of them results in a loss, such losses may be set off against the profits 
of the other enterprises. 

Chara;eable under this case are interest on securities representing 
a bank s subscription to the war loan; and income from investment oi 
domestic life-insurance funds. 

Case 2, Projessions, employments, and vocations not contained in any 
other schedvle — Provisions applicable both to cases 1 and 2. — The basis 



of assessment under both these cases is the average income for the 
three trade years preceding the assessment, except that weekly wage 
earners employed at manual labor are assessed for the quarter mstead 
of for the year. 

No deductions are allowed for money not exclusively spent in 
pursuance of the business or profession; for the maintenance of the 
taxpayer, his family, or his establishment; for the rental of any por- 
tion of office or dwelling house not used for the purpose of the business 
or profession; for the rental of a place of business outside the United 
Kingdom, 

On the other hand, deduction is allowable for payment of excess- 
profits duty and munitions exchequer paj-ments and for depreciation, 
provided, m the latter case, that it maj' not, when added to sums 
allowed for depreciation during any previous year, exceed the total 
value of the plant or machinery. 

Profits from lands are not mcluded under either of these cases. 
The profits of a partnership are considered as a unit, and are con- 
sidered independently otany other business or profession in which any 
of the partners is engaged. {This is the only exception to the princi- 
ple that each person is charged upon the aggregate of all those of his 
enterprises which come under schedule D.) A change in the person- 
nel of a partnership does not affect the assessment, unless it can be 
proved that the change resulted in or was followed by a diminution 
of the profits. 

Case 3. Income of an uncertain annual value not charged under 
schedule A. — Under this case are chargeable income from all securi- 
ties bearing interest payable out of the public revenue and not chained 
under schedule C; mcome from all discounts and all interest not 
annual; interest from such war loans as are issued with the pro- 
vision that they be not subject to deduction of the income tax (at 
the source) ; investment income of foreign and colonial insurance 
companies; profits of dealers in cattle or milk beyond such as are - 
computed under schedule B, when the land occupied by the dealers 
is not sufficient for the keep of the cattle and the rental of such land 
is found to be an insufficient indication of the profits. 

The minimum taxable income under this case is that arising from 
the same source during the preceding year. 

Case 4, Income from foreign and colonial securities. — Exempt from 
taxation under this case is interest taxable under schedule C, and, in 
the case of a taxpayer not permanently a resident of the United 
Kingdom, such interest as is not actually received by him there 
during the assessment year. Residents, on the other hand, are liable 
for interest even when it is not received by them in the United 
Kingdom. 

The income received from the same source during the preceding 
year is taken as the basis of assessment, and deduction is allowed when 
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GREAT BRITAIN. 15' 

such income is subject to the pavment of annual intereat or annuitT 
to a nonresident. Neither in this case nor in case 5, however, is 
deduction allowed for expenses of distribution. 

Case 5. Income jrom foreign and colonial possessions. — Taxable 
under this case are, in the case of a resident, the income from stocks, 
shares, or rents, whether or not received in the United Kingdom; in 
the case of a nonresident, the income from stocks, shares, or rents 
only in so far as it is received in the United Kingdom; in the case of 
either, income from other property only in so far as received in the 
United Kingdom. 

The assessment is on the basis of the average of the three preceding 
trade years. 

Case 6. Annual income not falling under any other case or schedule. — 
To be computed upon full information given to the authorities, on 
whatever time basis they find proper. 

Provisions applicable to all cases under schedule D. — If a business 
or professional firm, etc., ceases altogether, through death, bank- 
ruptcy, or for any other cause, an amendment of the assessment may 
be applied for within a fixed time after the assessment year. 

If the owner or incumbent is succeeded by another person, the 
assessment continues to hold good, unless cause to the contrary be 
shown. If such succession occurs during an assessment year, the 
portion which each party is to pay is determined by the tax ofHcials, 
who are authorized to make the necessary refunds. 

In the case of interests, annuities, and other annual payments made 
out of the income from lands, heritages, offices, or employments, 
annuities, pensions, stipends, or shares of public annuities, the tax is 
correspondingly reduced. In the case of annual payments made out 
of other sources of income, the reduction is at the discretion of the tax 
authorities. 

Income is held to arise in the United Kingdom and to be taxable 
under this act when its source is a business, profession, etc,, which is 
either carried on there, or which has its center of management there, 
wherever carried on. Where control of a business is situated abroad, 
such business shall be held to be foreign and so assessed on its opera- 
tions within the United Kindgom, even though some of its partners 
are residents. 

The incomes of charitable trusts, of certain friendly societies, and 
of certain trade-unions are exempt from taxation under this schedule. 



[Tax oa tUe ealailes ol public oSolsb and emplDyecs.] 

Taxable under this section, in addition to all civil and military offi- 
cials and employees of the Crown, are offices or employments under 
any ecclesiastical body, under any public institution or foundation 
of whatever nature, under any public corporation or local authority, 
and under any trustees of public funds, tolls, or duties; as well as all 
other public offices and all other employments of a public nature. 
Taxable under this schedule, also, as a result of a somewhat strained 
interpretation embodied in the companies act of the phrase in the 
original act of 1842, "offices or employments of profit under any 
company or society, whether corporate or noncorporate," are the 
officials of limited-liability companies. This has occasioned con- 
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siderable difficulty, since the basis of assessment under this schedule 
is the annual salary, rather than the average salary, as under sched- 
ule D. 

The income taxable xmder this schedule is not merely that received 
in payment of current services, but also all annuities, pensions, 
stipends, including voluntary grants, and even Easter offerings made 
to clergymen by their congregations. Allowances are, however, made 
in certain cases for expenses connected with the office or employment. 

Wage earners employed at manual labor do not come under this 
schedule. And certain classes of persons who come under the sched- 
ule if publicly employed, are held rot to come under it if employed 
by limited-liability companies. Such is the case with subordinate 
employees, and with persons whose head office is in the United King- 
dom but who are employed abroad. 

List op Income-Tax Acts in Force. 

1865. Revenue act, 1865 (28 and 29 Vict., c. 30), pec. 6. 

1890. Inland revenue regulation act, 1890 (53 and 54 Vict., c. 21), sees. 1, 4 (l)-(3), 

8, 11, 21 (1), 22, 29 (2), 33 (2), 35-36. 
1892. Taxes (reiriilation of remuneration) amendment act, 1892 (55 and 56 Vict., c. 25), 

sec. 1 (2). 
1898. Finance act, 1898 (61 and 62 Vict., c. 10), sec. 16. 
1903. Revenue act, 1903 (3 Edw. 7, c. 461, sec. 12. 
1910. Finance (1909-10) act, 1910 (10 Edw. 7, c. 8), sees. 93, 94. 
1915. Finance (No. 2) act, 1915 (5 and 6 Geo., 5, c. 89), sees. 47, 50. 
1918. Finance act, 1916 (6 and 7 Geo. 5, c. 24), sees, 44 (I), 63. 

1918. Finance act, 1918 (8 and 9 Geo. 5, c. 15), sees. 17, 22, 45. 

Income tax act, 1918 (8 and 9 Geo. 5, c. 401, sees. 1-8, 14 (3)-<4), 16, 20, 22, 23, 
25, 27-30, 32-41, 43-49, 51, 53, 54, 57-239. 

1919. Finance act, 1919 (9 and JO Geo. 5, c. 32), seca. 14-19, 22, 24-26. 
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INCOME WAB TAX ACT, 1917. 

[7 and 8 Geo. V, c. 28, as amended in 1920.] 



[Assented to 20th September, 1917.] 
His Majesty, by and with the advice and consent of the Senate and 
House of Commons of Canada, enacts as follows : 

1. This act may be cited as the income war tax act, 1917. 

DEFINITIONS. 

2. In this act, and in any regulations made under this act, unless 
the context otherwise requires — 

(a) "Board" means a board of referees appointed under section 12 
hereof. 

ib) "Minister" means the minister of finance. 

(c) "Normal tax" means the tax authorized by paragraph (a) of 
subsection 1 of section 4 of this act. 

(d) "Person" means any individual or person and any syndicate, 
trust, association, or other body and any body corporate, and the 
heirs, executors, administrators, curators, and assigns, or other legal 
representatives of such person, according to the law of that part of 
Canada to which the context extends. 

(e) "Surtax" means the taxes authorized by paragraph (h) of sub- 
section 1 of section i of this act. 

(/) "Taxpayer" means any person paying, liable to pay, or be- 
lieved by the minister to be liable to pay, any tax imposed by this act. 

(g) "Year" means the calendar year. 

(A) (Repealed.) 

(i) "Dependent child" means a child under 21 years of age and 
dependent on bis parent for support, or over 21 years of age and de- 
pendent on his parent for support on account of physical or mental 
incapacity. 

ij) "Persons employed in Canada" means all persons who receive, 
directly or indirectly, salary, wages, commissions, fees, or other remu- 
neration derived from sources within Canada for personal services, 
any part of which is performed in Canada. 

W " Commissioner of taxation" means the officer appointed by 
the governor in council pursuant to the provisions of this act, having 
such powers and performing such duties as are assigned to him by 
the governor in council or by the minister under the provisions of 
this act. 

ffl "Dividends" shall include stock dividends. 
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3. (1) For the purposes of this act, "income" means the annuaT 
net profit or gain or gratuity, whether ascertained and capable of 
computation as being wages, salary, or other fixed amount, or unas- 
certained as being fees or emoluments, or as being profits from a 
trade or commercial or financial or other business or calling, directly 
or indirectly received by a person from any office or employment, or 
from any profession or calling, or from any trade, manufacture, or 
business, as the case may be, whether derived from sources within 
Canada or elsewhere, and shall include the interest, dividends, or 
profits directly or indirectly received from money at interest 
upon any security or without security, or from stocks, or from any 
other investment, and whether such gains or profits are divided or 
distributed or not, and also the annuaT profit or gain from any other 
source, including the income from but not the value of property 
acquired by gift, bequest, devise, or descent; and including the in- 
come from but not the proceeds of life insurance policies paid upon 
the death of the person insured, or payments made or credited to- 
the insured on life insurance endowment or annuity contracts upon 
the maturitv of the term mentioned in the contract or upon the sur- 
render of tne contract and including the salaries, indemnities, or 
other remuneration of members of the Senate and House of Commons 
of Canada and officers thereof, members of provincial legislative 
councils and assemblies and municipal councils, commissions, or 
boards of management, any judge of any Dominion or provincial 
court appointed after the passing of this act, and of all other persons 
whatsoever, whether the said salaries, indemnities, or other remunera- 
tion are paid out of the revenues of His Majesty in respect of his 
Government of Canada, or of any Province thereof, or by any per- 
son, except as provided in section 5 of this act, with the following 
exemptions and deductions : 

EXEMPTIONS AND DEDUCTIONS. 

(a) Such reasonable amount as the minister, in his discretion, may 
allow for depreciation, and the minister in determining the income 
derived from mining and from oil and gas wells and timber limits 
shall make such an allowance foi; the exhaustion of the mines, wells, 
and timber limits as he may deem just and fair; 

(b) For the purposes of the normal tax only, S200 for each child 
under 18 years of age who is dependent upon the taxpayer for support ; 

(c) [Repealed.] 

(d) Dividends received by or credited to shareholders of a corpora- 
tion which is liable to taxation under the provisions of this act shall not 
be liable to the normal tax in the hands of the shareholders, but shall 
be liable to the supertax and surtax provisions of this act or ^y 
amendment thereto. The amount of the exemption from the nortnai 
tax to the shareholder shall not exceed the net amount of such 
dividends after the deduction of the interest or carrying charges, if 
any, in respect of such dividends; 

(e) In determining the income no deduction shall be allowed in 
respect of personal and living expenses, and in cases in which personal 
and living expenses form part of the profit, gain, or remuneration of 
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the taxpayer, the same shall be assessed as income for the purposes 
of this act; 

{/) Deficits or losses sustained in transactions, entered into for 
profit but not connected with the chief business, trade, profession, or 
occupation of the taxpayer shall not be deducted from income derived 
from the chief business, trade, profession, or occupation of the tax- 
payer in determining his taxable income, and the minister shall have 
power to determine what deficits or losses sustained in transactions 
entered into for profit are connected with the chief business, trade, 
profession, or occupation of the taxpayer, and his decision shall be 
final and conclusive. 

HOLDING COMPANIES, 

(2) Where an incorporated company conducts its business, whether 
under agreement or otherwise, in such manner as either directly or 
indirect^ to benefit its shareholders or any of them, or any persons 
directly or indirectly interested in such company, by selung ita 
product or the goods and commodities in which it deals at less than 
the fair price which might be obtained therefor, the minister may, 
for the purposes of this act, determine the amount which shall be 
deemed to be the income of such company for the year, and in de- 
termining such amount the minister shall have regard to the fair 
price which, but for any agreement, arrangement, or understandii^, 
might be or could have been obtained for such product, goods, and 
commodities. 

NONEESIDESTS. 

(3) In the case of the income of persons residing or having their 
head office or principal place of business outside of Canada but cariy- 
ing on business in Canada, either directly or through or in the name 
of any other person, the income shall be the net profit or gain arising: 
from the busmess of such persons in Canada. 

UNDISTEIBUTED GAINS. 

(4) The share of a taxpayer in the undivided or undistributed gains 
and profits of a corporation shall not be deemed to be taxable income 
of the taxpayer, unless the minister is of opinion that the accumula- 
tion of such undivided and undistributed gains and profits is made 
for the purpose of evading the tax, and is in excess of what is reason- 
ably required for the purposes of the business. 

(5) Dividends declared or shareholders' -bonuses voted after the 
3l8t day of December, 1919, shall be taxable income of the taxpayer 
in the year in which they are paid or distributed. 

(6) The income, for any taxation period, of a beneficiary of any 
estate or trust of whatsoever nature shall be deemed to include all 
income accruing to the credit of the taxpayer whether received by 
h'Tii or not during such taxation period. Income accumulating in 
trust for the benefit of unascertained persons, or of persons. with con- 
tingent interests shall be taxable in the hands of the trustees or other 
like persons actii^ in a fiduciary capacity, as if such income were the 
income of an unmarried person. 



:dbv Google 



20 WAR TAXATION OF rNCOMES, EXCESS PROFITS, AND LUXUBIES. 

(7) Any part of the remuneration of a taxpayer retained by his 
employer in connection with an employee's superannuation or pension 
fund or plan shall be allowed as an exemption or deduction from the 
income of the taxpayer for income-tax purposes, and any payment 
to an employee out of such fund or plan shall be iucluded as taxable 
income ol tne employee. 

IXCOMB TAX. 

4. (1) There shall be assessed, levied, and paid upon the income 
during the preceding year of every person — 

(i) residing or ordinarily resident in Canada: or, 

(ii) who remains in Canada during any calendar year for a period 
or periods egual to 183 days; or, 

(iii) who is employed in Canada; or, 

<iv} who, not being a resident of Canada, is carrying on business 
in Canada; or, 

(v) who, not being a resident of Canada, derives income for 
services rendered in Canada, to any person resident or carrying on 
business in Canada but only upon that portion of the income so 
earned by such nonresident, except corporations and joint stock 
companies, the following taxes: 

(a) Four per cent upon all income exceeding SI, 000 but not exceed- 
ing $6,000 in the case of unmarried persons and widows or widowers 
without dependent children, and persons who are not supporting 
dependent brothei-s or sisters under the age of 18 years, or a dependent 
parent or parents, grandparent or grandparents, and exceeding 
$2,000 but not exceeding $6,000 in the case of all other persons, and 
8 per cent upon all income exceeding |6,000. 



And in addition thereto the following surtax: 

(&) One per cent upon the amount by which the income exceeds 
55,000 and does not exceed «6,000; 

Two per cent upon the amount by which the income exceeds 
$6,000 and does not exceed $3,000; 

Three per cent upon the amount by which the income exceeds 
$8,000 and does not exceed $10,000; 

Four per cent upon the amount by which the income exceeds 
$10,000 and does not exceed $12,000; 

Five per cent upon the amount by which the income exceeds 
$12,000 and does not exceed $14,000; 

Six per cent upon the amount by which the income exceeds $14,000 
end does not exceed $16,000; 

Seven per cent upon the amount by which the income exceeds 
$16,000 and does nor exceed $18,000; 

Eight per cent upon the amount by which the income exceeds 
$18,000 and does not exceed $20,000; 

Nine per cent upon the amount by which the income exceeds 
$20,000 and does not exceed $22,000 ; 

Ten per cent upon the amount by which the income exceeds 
$22,000 and does, not exceed $24,000; 

Eleven per cent upon the amount by which the income exceeds 
$24,000 and does not exceed $26,000; 
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Twelve per cent upon the amount by which the income exceeds 
»26,000 and does not exceed $28,000; 

Thirteen per cent upon the amount by which the income exceeds 
$28,000 and does not exceed $30,000 ; 

Fourteen per cent upon the amount by which the income exceeds 
S30,000 and does not exceed $32,000; 

Fifteen per cent upon the amount by which the income exceeds 
$32,000 and does not exceed $34,000; 

Sixteen per cent upon the amount by which the income exceeds 
$34,000 and does not exceed $36,000; - 

Seventeen per cent upon the amount by which the income exceeds 
$36,000 and does not exceed $38,000; 

Eighteen per cent upon the amount by which the income exceeds 
$38,000 and does not exceed $40,000; 

Nineteen per cent upon the amount by which the income exceeds 
$40,000 and does not exceed $42,000; 

Twenty per cent upon the amount by which the income exceeds 
$42,000 and does not exceed $44,000; 

Twenty-one per cent upon the amount bv which the income exceeds 
$44,000 and does not exceed $46,000; 

Twenty-two per cent upon the amount by which the income exceeds 
$46,000 and does not exceed $48,000; 

' Twenty-three per cent upon tlie amount by which the income 
exceeds $48,000 and does not exceed $50,000; 

Twenty-four per cent upon the amount by which the income exceeds 
$50,000 and does not exceed $52,000; 

Twenty-five per cent upon the amount by which the income exceeds 
$52,000 and does not exceed $54,000; 

Twenty-six per cent upon the amount by which the income exceeds 
$54,000 and does not exceed $56,000; 

Twenty-seven per cent upon the amount by which the income 
exceeds $56,000 and does not exceed $58,000; 

Twenty-eight per cent upon the amount by which the income 
exceeds $58,000 and does not exceed $60,000; 

Twenty-nine per cent upon the amount by which the income 
exceeds $60,000 and does not exceed $62,000; 

Thirty per cent upon the amount by which the income exceeds 
$62,000 and does not exceed $64,000; 

Thirty-one per cent upon the amount by which the income exceeds 
$64,000 and does not exceed $66,000; 

Thirty-two per cent upon the amount by which the income exceeds 
$66,000 and does not exceed $68,000; 

"niirty-three per cent upon the amount by which the income 
.exceeds $68,000 and does not exceed $70,000; 

Thirty-four per cent upon the amount by which the income exceeds 
$70,000 and does not exceed $72,000; 

Thirty-five per cent upon the amount by which the income exceeds 
$72,000 and does not exceed $74,000; 

Thirty-six per cent upon the amount by which'the income exceeds 
$74,000 and does not exceed $76,000; 

ITiirty-seven per cent upon the amount by which the income 
exceeds $76,000 and does not exceed $78,000; 

Thirty-eight per cent upon the amount by which the income 
exceeds $78,000 and does not exceed $80,000; 
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Thirty-nine per cent upon the amount by which the income 
exceeds $80,000 and does not exceed $82,000; 

Forty per cent upon the amount by which the income exceeds 
$82,000 and doea not exceed $84,000; 

Forty-one per cent upon the amount by which the income exceeds 
$84,000 and does not exceed $86,000; 

Forty-two per cent upon the amount by which the income exceeds 
$86,000 and does not exceed $88,000; 

Forty-three per cent upon the amount by which the income exceeds 
$88,000 and does not exceed $90,000; 

Forty-four per cent upon the amount by which the income exceeds 
$90,000 and does not exceed $92,000; 

Forty-five per cent upon the amount by which the income exceeds 
$92,000 and does not exceed $94,000; 

Forty-six per cent upon the amount by which the income exceeds 
$94,000 and does not exceed $96,000; 

Forty-seven per cent upon the amount by which the income exceeds 
$96,000 and does not exceed $98,000; 

Forty-eight per cent upon the amount by which the income exceeds 
$98,000 and does not exceed $100,000; . 

Fifty-two per cent upon the amount by which the income exceeds 
$100,000 and does not exceed $150,000; 

Fifty-six per cent upon the amount by which the income exceeds 
$150,000 and does not exceed $200,000; 

Sixty per cent upon the amount by which the income exceeds 
$200,000 and does not exceed $300,000; 

Sixty-three per cent upon the amount by which the income exceeds 
$300,000 and does not exceed $500,000; 

Sixty-four per cent upon the amount by which the income exceeds 
$500,000 and does not exceed $1,000,000; 

Sixty-five per cent upon the amount by which the income exceeds 
$1,000,000. 

CORPORATION TAX. 

(2) Corporations and joint^stock companies, no matter bow created 
or organized, shall pay 10 per cent upon income exceeding $2,000. 
Any corporation or joint-stock company the fiscal year of which is not 
the calendar year shall make a return and have the tax payable by it 
computed upon its income for its fiscal year ending within the calendar 
year for which the return is being made. 

(2a) The several taxes and surtaxes prescribed by subsections 1 
and 2 of this section are hereby increased by the addition of 5 per 
-cent of the amount of each of the said taxes and surtaxes payable 
with respect to any taxable income of $5,000 or more for the calendar ■ 
year 1919, or any taxable income of $5,000 or more for accounting 
iperiods ending in the year 1919, as the case may be, and for each 
calendar year or accounting period thereafter. 

PARTNERSHIPS NOT LIABLE TO TAX. 

^3) Any persons carrying on business in partnership shall be liable 
for the income tax only in their individual capacity: Provided, how- 
ever, that a husband and wife carrying on business together shall 
not be deemed to be partners for any purpose imder mis act.' A 
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member of a partnership or the proprietor of a business whose fiscal 
year is other than the calendar year shall make a return and have 
the tax computed upon the income from the business, for the fiscal 
period ending within the calendar year for which the return is being 
made, but his return of income derived from sources other than his 
business shall be made for the calendar year. 

TRANSFER OP PROPEETT TO EVADE TAXATION. 

(4) A person who, after the 1st day of August, 1917, has reduced 
his income by the transfer or assignment (w any real or personal 
movable or immovable property, to such person's wife or husband, 
as the case may be, or to any member of the family of such person, 
shall, nevertheless, be liable to be taxed as if such transfer or assign- 
ment had not been made unless the minister is satisfied that such 
transfer or assignment was not made for the purpose of evading tJie 
taxes imposed under this act or any part thereof. 

DBDOOnoNS ALLOWED — WAE TAXES. 

t5) Taxpayers shall be entitled to the following deductions from the 
amomit that would otherwise be payable by them for taxes under the 
provisions of this act: 

(a) The amount paid by such taxpayer for corresponding account- 
ing periods under the provisions of Part I of the special war revenue 
act, 1915, and any amendments thereto, or the business profits war 
tax act, 1916, and any amendments thereto: Provided, That in com- 
puting the taxable income hereunder the taxpayer shall not include 
any taxes paid under the said acta in the expenses of his business, and 
the minister shall have power to determine any questions that may 
arise in consequence of any difference in the several period for whicK 
the taxes under the said acts and under this act, respectively, are 
payable, and the decision of the minister shall be final and con- 
clusive. In the case of a partnership each partner shall be entitled 
to deduct such portion of the tax paid by the partnership under the 
business profits war tax act, 1916, and any amendments thereto as 
may corr^ond to his interest in the income of the partnership: 
Provided, That such deduction shall not affect the liability of the tax- 
payer to tax hereunder in respect of any income which does not form 
part of the profits assessed under the business profits war tax act, 
1916, but such income shall be assessed for income tax purposes in the 
same manner as if it were the only income of the taxpayer. 

(6) The amount paid to Great Britain or any of its self-governing 
colonies or dependencies for income tax in respect of the income of the 
taxpayer derived from sources therein, and the amount paid to any 
foreign country for income tax in respect of the income of the tax- 
payer derived from sources therein, if, and only if, such foreign 
country in imposing such tax allows a similar credit to persons m 
receipt of income derived from sources within Canada : Provided, That 
such deduction shall not at any time exceed the amount of tax which 
would otherwise be payable under the provisions of section 3 of 
chapter 25 of the statutes of 1918, or any amending act, in respect 
of the said income derived from sources witbin Great Britain or any 
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of its self-^veming colonies or dependencies or any foreign country: 
And further prmnded, That the said deduction shall be allowed only 
if the taxpayer furnishes evidence satisfactory to the minister showing 
the unount of tax paid and the particulars of income derived from 
sources within Great Britain or any of its self-governing colonies or 
dependencies or any foreign country. 

INCOMES NOT UABLE TO TAX. 

5. The following incomes shall not be liable to taxation hereunder: 

(a) The income of the Governor General of Canada. 

(6) The incomes of consuls and consuls general who are citizens of 

the country they represent and who are not engaged in any other 

business or profession. 

(c) The income of any company, commission, or association not 
less than 90 per cent of the stock or capital of which is owned by a 
Province or a municipality. 

(d) The income of any religious, charitable, agricultural, and 
educational institutions, boards of trade, and chambers of com- 
merce. 

(e) The incomes of labor organizations and societies of benevolent 
and fraternal beneficiary societies and orders. 

(/) The incomes of mutual corporations not having a capital repre- 
sented by shares, no part of the meome of which inures to the profit 
of any member thereof, and of life insurance companies except such 
amount as is credited to shareholders' account. 

(jr) The incomes of clubs, societies, and associations oi^anized and. 
operated solely for social welfare, civic improvement, pleasure, recre- 
ation, or other nonprofitable purposes, no part of the income of which 
inures to the benefit of any stockholder or member. 

(A) The incomes of such insurance, mortgage, and loan associa- 
tions operated entirely for the benefit of farmers as are approved by 
the minister. 

(i) The income derived from any bonds or other securities of the 
Dominion of Canada issued exempt from any income tax imposed 
in pursuance of any legislation enacted by the Parliament of Canada.. 
(j) [Repealed.] 

(«) The income of incorporated companies whose business and 
assets are carried on and situate entirely outside of Canada. 

(I) Any pension granted to any member of His Majesty's mililary, 
naval, or air forces for any disabdity suffered by the pensioner while 
serving in any of His Majesty's forces during the war that be^an in 
August, 1914, and any pension granted to any dependent relative of 
any person -who was killed or suffered any disability while serving 
in the said forces in the said war. 
6 [Repealed.] 

ANNUAL RETURN OP TOTAL INCOME. 

7. (1) Every person liable to taxation under this act shall, on or 
before the 30th day of April in each year, without any notice or 
demand, and any person wnether liable to taxation hereunder or not, 
upon receipt of a notice or demand in writing from the commissioner 
of taxation, or any officer authorized to make such demand, deliver 
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to the minister a return, in such form as the minister may prescribe, 
of his total income during the last preceding year. In such return 
the taxpayer shall state an address in Canada to which all notices and 
other documents to be mailed or served mider this act may be mailed 
or sent. 

BETUEN8 OF CORPORATIONS, ETC. 

(2) The return in the case of a corporation, association, or other 
body shall be made and signed by the president, secretary, treasurer, 
or chief agent having a personal knowledge of the affairs of such 
corporation, association, or other body, or, in any case, by such 
other person or persons employed in the business hable or beheved 
to be liable to taxation, as the minister may require. 

RETURN BY GUARDIAN, LEGAL REPRESENTATIVE, ETC. 

(3) If a person is unable for any reason to make the return required 
by this section, such return shall be made by the guardian, curator, 
tutor, or other legal representative of such person, or, if there is no 
such legal representative, by some one acting as agent for such 
person, and in the case of the estate of any deceased person, by the 
executor, administrator, or heir of such deceased person, and if there 
is no person to make a return under the provisions of this subsec- 
tion, then such person ss may be required by the minister to make 
such return. 

RETURNS BT EMPLorERS OF SALARIES AND BY COMPANIES OF DIVI- 
DENDS, ETC. 

(4) All employers shall make a return of all persons in their employ 
receiving any salary or other remuneration in excess of such' an 
amount as trie minister may prescribe, and all corporations, asso- 
ciations, and syndicates shall make a return of all dividends and 
bonuses paid to shareholders and members; and ail persons in what- 
ever capacity acting, having the control, receipt, disposal, or pay- 
ment of fixed or determinable annual or periodical gains, profits, or 
income of any taxpayer, shall make and render a separate and 
distinct return to the minister of such gains, profits, or income, 
containing the name and address of each taxpayer. Such returns 
shall be delivered to the minister on or before tne 31st day of March 
in each year, without any notice or demand being made therefor, 
and in such form as the minister may prescribe, 

(5) The minister may at any time enlarge the time for making any 
return. 

PENALTY FOB AOT MAKING RETCKN, 

(6) Every person required to make a return under subsection 1 of 
this section wno fails to make a return within the time limited there- 
for shall be subject to a penalty of 25 per cent of the amount of the 
tax payable, and every other person who is required to make a return 
under the provisions of this section who fails to do so within the time 
limited therefor, will be subject to a penalty of $10 for each day during 
which the default continues, and such penalties shall be assessed and 
collected from the person liable to make the return in the same 
manner in which taxes are assessed and collected. 
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MODE OP PAYMENT. 

(7) Everjr person liable to pay any tax or surtax under this act 
shall send with the return of the income upon which such tax and sur- 
tax 19 payable not less than one-quarter of the amount of such tax and 
surtax, and may pay the balance, if any, of such tax and surtax in not 
more tlian three equal bimonthly installments, thereafter, together 
with interest at the rate of 6 per cent per annum upon each installment 
from the last day prescribed for making such return to the time 
payment is made, 

PENALTIES FOR UNDEESTATINQ TRUE AMOUNT OF INCOME. 

(8) Any person liable to pay any tax or surtax under this act who, 
in the return of the income Uable to taxation, makes a return in which 
he states the income to be less than the true amount, shall pay to His 
Majesty the additional amount of tax and surtax due on the income 
omitted from his return and, in addition, interest at the rate of 10 per 
cent per annum upon such amount from the last day prescribed for 
making such return until the same is paid. 

If the amount of the income omitted from bis return exceeds 10 
per cent of the correct income but is under 20 per cent of the same, 
such person shall pay to His Majesty an additional amount equal to 
one-half of the amount of such deficiency, and, if the deficiency 
amounts to 20 per cent or more of the correct income, such person 
shall pay to His Majesty an additional amount equal to the amount 
of such deficiency. 

Penalties herein are additional penalties and not in lieu of any 
penalty that may be imposed imder subsection 2 of section 9 of the 
said act. 

RETURNS AND PAYMENTS BY TRUSTEES, ASSIGNEES, EXECUTORS, ETC. 

(9) In cases wherein trustees in bankruptcy, assignees, liquidators, 
curators, receivers, administrators, lieirs, executors, and such other 
like persons or legal representatives are administering, managing, 
winding-up, controlling, or otherwise dealing with the property; 
business, or estate of any persop who has not made a return for any 
taxable period or for any portion of a taxable period for which such 
person was required to make a return in accordance with the pro- 
visions of the act, they shall make such return and shall pay any tax 
and surtax and interest and penalties assessed and levied with respect 
thereto before making any distribution of the said property, business, 
or estate. 



(10) Trustees in bankruptcy, assignees, administrators, executors, 
and other like persons, before distributing any assets under their 
control shall obtain a certificate from the minister certifying that no 
unpaid assessment of income tax, surtax, interest, and penalties 
properly chai^eable against the person, propertj^, business, or estate, 
as the case may be, remains outstanding. Distribution without such. 
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certificate shall render the trustees in bankruptcy, assignees, admin- 
istrators, executors, and other like persons personally liable for the 
tax, surtax, interest, and penalties, 

AGENT, TRUSTEES, OR COLLECTOR FOR NONRESIDENT. 

(11) Every f^ent, trustee, or person who collects or receives, or is 
in any way m possession or control of income for or on behalf of a 
person who is resident outside of Canada, shall make a return of 
such income, and in case of default by such nonresident of the pay- 
ment of any tax payable, shall, on bomg so notified by the minister, 
deduct the amount of such tax from either the income or other 
assets of such nonresident in his hands and pay the same to the 
minister. 

refOnd of overpayments, 

(12) The returns received by the minister shall bo with all due 
dispatch checked and examined, and in all cases where such examina- 
tion discloses that an overpayment has been made by a taxpayer the 
minister shall make a refund of the amount so overpaid by such tax- 
payer, except in cases where any installment or installments are- 
either due or falling due by such taxpayer, when the amount of the 
overpaymnt shall be applied on such installment or installments and 
notice of said action given such taxpayer accompanied by the pay- 
ment of the balance, if any, of the amount overpaid. 

ADnmONAL INFORMATION. 

8. (1) If the minister, in order to enable him to make an assessment 
or for any other purpose, desires any information or additional in- 
formation or a return from any person who has not made a return, 
or a complete return, he may by registered letter demand from such 
person such information, additional information, or return, and such 
person shall deliver to the minister such information, additional in- 
formation, or return within 30 days from the date of mailing of such 
registered letter. For the purpose of any proceedings taken under 
this act, the facts necessary to establish compliance on the part of 
the minister with the provisions of this section as well as default 
hereunder shall be sufiiciently proved in any court of law by the 
affidavit of the commissioner of taxation or any other responsible 
officer of the Department of Finance. Such affidavit shall have 
attached thereto as an exhibit a copy or duplicate of the said letter. 

PRODUCTION OF LETTERS, ACCOUNTS, ETC. 

(2) (a) The minister may require the production, or the production 
jn oath, b^ the taxpayer or by his agent or officer, or by any person or 
partnership holding, or paying, or liable to pay any portion of the 
mcome of any taxpayer, of any letters, accounts, invoices, state- 
ments, and other documents. 

(6) The minister may require and demand the production, or the 
production on oath, by any person, or by his agent, or officer, of any 
letters, accounts, invoices, statements, financial or otherwise, books, or 
other documents, held by such person, agent, or officer for the purpose 
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of arriving at the tax believed to be payable by any other person, and 
the same shall be produced within 30 days from the date of mailii^ 
pf such demand. 

(c) Every person who, in whatever capacity acting, is in receipt of 
any money, thing of value, or of profits, or gains arising from any 
source, of or belonging to any other person shall, when required to do 
so by notice from the minister, prepare and deliver to the minister any 
information required within 30 days from the date of the mailing of 
such notice. 

INQUIRY AS TO INCOME. 

(3) Any officer authorized thereto by the minister may make such 
inquiry as he may deem necessair for ascertaining the income of any 
taxpayer, and for the purposes of such inquu^ such officer shall have 
all the powers and authority of a commissioner appointed under 
Part I of the inquiries act, Revised Statutes of Canada, 1906, chap- 
ter 104. 

BOOKS OF ACCOUNT MUST BE KEPT. 

(4) If a taxpayer fails or refuses to keep adequate books or ac- 
counts for income tax purposes, the minister may require the tax - 
payer to keep such records and accounts, as he may prescribe. 

PENALTY, 

9. (1) For every default in complying with the provisions of th© 
next preceding sections the persons in default shall each be hable 
on summary conviction to a penalty of $100 for each day during which 
the default continues. 

(2) Any person making a false statement in any return or in any 
information required by the minister shall be liable on summary 
conviction to a penalty not exceeding $10,000 or to six months' 
imprisonment, or to both fine and impnsonment. 

ASSESSMENT AND PAYMENT. 

10. (1) If the taxpayer pays as any installment less than one-quar- 
ter of the tax as estimated by him or should he fail to make any pay- 
ment at the time of filing his return or at the time when any install- 
ment should be paid, he shall pay in addition to all other penalties, 
a penalty of $5 or one-quarter of the amount of the tax unpaid, 
whichever is the greater. 

After examination of the taxpayer's return, the minister shall 
send a notice of assessment to the taxpayer, verifying or altering the 
amount of the tax as estimated by him in his return. Any addi- 
tional tax found due over the estimated amount shall be paid within 
30 days from the date of the mailing of the notice of assessment. If 
the additional amount is nOt paid within the said 30 days, then the 
■ taxpayer shall pay a penalty of $5 or one-quarter of the amount 
unpaid, whichever is the greater. 
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DEMAND FOE PAYMENT IF TAXPAYER IS LEAVING CANADA. 

(2) The miDister, if he suspects that the taxpayer is about to leave 
Canada, may, for that or any other reason, hv registered letter ad- 
dressed to the taxpayer, (lemand payment of all taxes, penalties, and 
accrued interest for which the taxpayer is hable, and the same shall 
T>e paid within 10 days from the date of mailing of such roistered 
letter, notwithstanding any other provisions in this act contained. 
Nonpayment of the said tax within the specified time shall render the 
goocfa of the taxpayer hable to seizure by the sheriff of the city, county, 
or .district in which the goods of the taxpayer are situate. A cer- 
tificate of noncompliance with any such <femand, signed by the com- 
missioiier of taxation, setting forth the particulars of the demand and 
placed in the hands of the sheriff, shall be sufficient authority for him 
to seize sufficient of the goods of the taxpayer to meet the said 
demand. 

The sale of such goods and the disposition of the moneys realized 
shall be conducted in the manner prescribed by the law of the Province 
in which the goods are situate as if the seizure were made under a writ 
of execution issued out of the superior court of the said Province. 

(3) Any person liable t^ pay the tax shall continue to be hable, and 
in case any person so liable shall fail to make a return as required by 
this act or snail make an incorrect or false return, and does not pay 
the tax in whole or in part, the minister may at any time assess sucn 
person for the tax, or such portion thereof as he may be liable to pay, 
and may prescribe the time within which any appeals may be made 
under the provisions of this act from the assessment or from the 
decision of the board and may fix the date of payment of the tax. 



(4) The minister may refund any tax or penalty wrongfully oi 
ideally assessed and collected, but no refund shall be allowed because 
of any alleged error in the assessment unless application therefor is 
made withm 12 months of the date of the payment of the tax or 
penalty. 



(5) Any chartered bank of Canada shall receive for deposit, with- 
out any charge for discount or commission, any cheque made payable 
to the Receiver General of Canada in payment of tax or penalty 
imposed by this act, whether drawn on the bank receiving the cheque 
or on any other chartered bank in Canada. 

SECRECY. 

11. No person employed in the service of His Majesty shall com- 
municate or allow to be communicated to any person not legally 
entitled thereto any information obtained under the provisions of 
this act, or allow any such person to inspect or have access to any 
written statement furnished under the provisions of this act. Any 
person violating any of the provisions of this section shall be liable 
on summary conviction to a penalty not exceeding S200. 
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BOARD OF RGFEBBES. 

12. (1) The governot in council may appoint a board or boards of 
referees, and may prescribe the territory or district within which a 
board shall exercise jurisdiction. A board shall consist of not more 
then three members, and the members of a board shall jointly and 
severally have all the powers and authority of a commissioner ap- 
pointed under Part I of the inquiries act, Revised Statutes of Canada, 
1906, chapter 104. 

Every member of the board shall take an oath of office in Form I 
of the schedule of this act before performing any duty under this act. 
All affidavits made in pursuance of this subsection shall be filed with 
the minister. 

COURT OF REVISION. 

13. A board shall act as a court of revision and shall hear and 
determine any appeal made by a taxpayer under this act in such 
place in Canada as the minister may direct. 

NOTICE OP APPEAL. 

14. Any person objecting to the amount at which he is assessed or 
as having been wrongfully assessed, may, personally or by his agent, 
within 20, days after the date of mailing of the notice of assessment, 
as provided m section 10 of this act, give notice in writing to the 
minister in Form II of the schedule to this act that he consider 
himself aggrieved for either of the causes aforesaid, otherwise such. 
person's right to appeal shall cease and the assessment made shall 
stand and oe valid and binding upon all parties concerned, notwith- 
standing any defect, error, or omission that may have been made 
therein or in any proceeding required by this act or any regulation 
hereunder; provided, however, that the minister, either before or 
after the expiry of the said 20 days, may give a^ taxpayer further 
time in which to appeal. 

HEARING AND DECISION BY BOARD. 

15. (1) A board, after hearing any evidence adduced, and upon 
such other inquiry as it considers advisable, shall determine the 
matter and confirm or amend the assessment accordingly, A board 
may increase the assessment in any case before it. The board shall 
send a copy of its decision by registered mail to the taxpayer or his 
agent or officer. 

COSTS. 

(2) In any case where the appeal is unsuccessful the board may 
direct that the person who appealed shall pay the costs or part of the 
costs of sucii appeal, and if such appeal is successful a hoard may 
recommend that the costs or any part thereof be paid by the Crown. 
The tariff of fees shall be as prescribed by the board. 

PROCEEDING EX PARTE. 

16. If the taxpayer fails to appear, either in person or by agent, the 
board may proceed ex parte or may defer the hearmg. 
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APPEAL TO EXOHEjQDBB OODET. 

17. If ths taxpayer b dissatisfied with the decision of a hoard, he 
may, within 20 days after the mailing of the decision, gjive a written 
notice to the minister in Form III of the schedule to this act that he 
desires to appeal from such decision. If the taxpayer gives such 
notice, or if the minister ia dissatisfied with the decision, the minister 
shall refer the matter to the exchequer court of Canada for hearing 
and determination, and such reference may be made in Form IV of 
the schedule to this act, and he shall notify the taxpayer by regis- 
tered letter that he has made such reference. On any such reference 
the court shall hear and consider such matter upon the papers and 
evidence referred, and upon any fm-ther evidence which the taxpayer 
or the Crown produces under the direction of the court, and the de- 
cision of the exchequer court thereoa shall be final and conclusive. 

EXOLUStVE JUBISDIOnON OF BXCHEQUEB COURT. 

18. Except as hereinafter expressly provided, the exchequer court 
shall have exclusive jurisdiction to hear and determine all questions 
that may arise in connection with any proceeding taken under this ■ 
act and may award costs in connection therewith. 

NO ASSESSMENT TO BE BET ASIDE FOR TECHNICAL REASONS. 

19. (1) No assessment shall be set aside by a board or by the court 
upon the ground that there has been any error or omission in coimec- 
tion with any proceedings required to be taken under this act or any 
regulation hereunder, but such board or court in any case that may 
come before it may determine the true and proper amount of the tax 
to be paid hereunder. 

(2) All the proceedings of the board and of the exchequer court 
shall be held in camera if requested by the taxpayer. 

TAX A DEBT DUE THE CROWN. 

20. The taxes and all interest and costs assessed or imposed under 
the provisions of this act shall be recoverable as a debt due to His 
Majesty from the person on whom it is assessed or imposed. 

21. Any tax, interest, costs, or penalty that may be assessed, 
recovered, or imposed under this act may, at the option of the minis- 
ter, be recovered and imposed in the Exchec[uer Court of Canada or 
in any other court of competent jurisdiction in the name of His 
Majesty, 

HINISTEB TO ADMINISTER ACT — REGULATIONS. 

22. The minister shall have the administration of this act and the 
control and management of the collection of the taxation levied 
hereby, and of all matters incident thereto, and of the officers and 

fiersons employed in that service. The minister may make any regu- 
ations deemed necessary for carrying this act into effect, and may 
thereby authorize the commissioner of taxation to exercise such of 
the powers conferred by this act upon the minister, as may, in the 
opinion of the minister, be conveniently exercised by the commis- 
sioner of taxation. 
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APPOINTMENT OF OFFIQEBS TO APIQNISTER ACT, AND THEIR SALARIES. 

23. The governor in council may from time to time appoint officers 
and other persons to carry out this act or any order in council or regu- 
lations' made thereunder, and the governor in council may assign the 
name of such officers and other persons, and grant such salaries or 
pay for their services and responsibilities as he deems necessary and 
reasonable, and may appoint the times and maimer in which the same 
shall be paid. 



24. The first return to be made by taxpayers under section 7 of this 
act shall be made on or before thfe 28th day of February, 1918, and all 
taxpayers shall (subject to the provisions of subsection 2 of section 4) 
be liable to taxation in respect of their income for the year ending the 
31st day of December, 1917, and for each year thereafter, except as 
otherwise provided in the act. 

(Schedule of forms omitted.) 
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INCOME-TAX LAWS IN EFFECT JANUARY 1, 1918.' 
A. General Income Tax, 



{Journal Offlciel, July 18, 1914; Dec. 31, 1916; Feb. 25, Aug. 1, 1917.) 

Sec. 5. A general income tax is hereby imposed. 

Sec, 6. The general income tax shall be due on fche 1st of January 
of each year from all persons domiciled in France. 

Any person shall be deemed to be domiciled in France who has a 
dwellme at his disposal there either as owner, occupier, or tenant: 
Provided, That in the last case the tenancy is one secured by a single 
lease or by successive leases for a continuous term of not less than 
one year. 

Sec. 7. If a taxable person has only one residence, the tax shall 
be levied at the place of such residence. 

If he has several residences, he shall be liable to the tax at the 
place known as his principal establishment. 

Sec. S. Every head of a family is liable both as I'egards his own 
income and that of his wife and other members of the family living 
with him: Provided, That taxable persons may request separate 



(1) When a wife •mth a separate estate does not live with her 
husband. 

1^(2) When the children or other members of the family, except the 
husband or wife, derive an income from their own work or from a 
fortune independent of that of the head of the family. 

Sec 9.^ The following are exempt from the tax: 

(1) Persons whose taxable incomes do not exceed the sum of 
3,000 francs, increased, if need be, as provided by section 12; 

(2) Ambassadors and other foreign diplomatic agents, including 
consuls and consular ^ents of foreign nationality: Provided. That 
the countries they represent extena similar privil^es to JVench 
diplomatic and consular ^ents. 

Sec. 10. The tax shall oe levied on the total amount of the net 
annual income of each taxable person. Such net income shall be 
determined with due regard to the personal and real property of the 
taxpayer, the professions exercised by him, the wages, salaries, 

fiensions, and life atmuities enjoyed by him, and the profits derived 
rom any gainful occupation in which he may be ei^aged, after 
deducting : 

(1) Interest on loans and debts owed by him. 

(2) Arrears of the rents obligatorily due by him. 



1 1 or ameiuiuieiiui 1018-1930, aee Appendix, p. M. 
) Amended b; lanorJmi«25, 1930, BW.fl. 
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(3) All direct taxes or taxes assimilated thereto paid by him. 

(4) Losses incurred in the conduct of any agricultural, commer- 
ci^, or industrial enterprise. 

The taxable income correspondine to the different sources of 
income enumerated above shall be aetermined every year on the 
basis of the receipts from each source during the preceding year. 

In the case of incomes subject to a special tax levied by means of 
assessment lists, the taxable person shall have the right to detenuine 
the amount of such income according to the regulations fixed for the 
assessment of such special ta:x. 

Sec. 11. Persons not living in France, although having one or more 
residences there, shall have their taxable income fixed at an amount 
equal to seven times the rental value of such residence or residences, 
unless the income derived by the taxable person from property, busi- 
ness, or profession, located or exercised in France, reachds a higher 
figure, in which case the latter shall constitute the basis for taxation. 

Sec. 12. Married persons shall be entitled to an abatement of 2,000 
francs from their annual income.' In addition, every taxable person 
shall be entitled to an abatement of 1,000 francs for each person de- 
pendent on him, if the number of such persons does not exceed five. 
For each after the fifth the abatement snail be 1,500 francs." 

Sec. 13. The following shall be deemed to be persons dependent 
on the taxable person, provided they bave no income distinct from 
that on which the latter is assessed: 

(1) Parents and relatives over 70, or invalids. 

(2) Descendants, or adopted children if under 21, or invalids. 
Sec. 14.' Each taxable person shall be taxed only on such part of 

his income as exceeds, after applying the provisions of section 12, 
the sum of 3,000 francs. 

Sec. 15.' The tax shall be computed by adding together— 

One-tenth of the portion of the taxable income included between 
3,000 and 8,000 francs; 

Two-tenths of the portion included between 8,000 and 12,000 
'rancs; 

Three-tenths of the portion included between 12,000 and IfiiOOO 
francs ; 

Four-tenths of the portion included between 16,000 and 20,000 
Francs ; 

Five-tenths of the portion included between 20,000 and 40,000 
rancs; 

Six-tenths of the portion included between 40,000 and 60,000 francs ; 

Seven-tenths of the portion included between 60,000 and 80,000 
'rancs; 

Eight-tenths of the portion included between 80,000 and 100,000 
rancs; 

Nine-tenths of the portion included between 100,000 and 150,000 
rancs ; and the whole of the excess of income beyond this ; 

And applying to the figure so obtained, the rate of 12,5 per cent. 

On the tax so computed, every taxable person is entitled to a 
reduction of 5 per cent for one dependent, of 10 per cent for two 

I AbBtoraent raised to S.OOtt francs by law ot June 25, 1920, sac. 7; estandod tn survivM with children by 
law ol June 39, 1620, sec. 1 
> Amended by law of June 2.\ 1920, sec. T. 
•Repealedby Iawa[Juii«25, 199], sec. 8. 
• Amended by law ol June 25,1920, eac. 8. 
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dependents, of 20 per cent for three dependents, and so on, each 
dependent after the third entitling him to an additional reduction of 
10 per cent: Provided, That the total reduction may not exceed one- 
haJi of th.e tax. 

Sec, 16. Taxable persons shall make a return of their total income, 
giving full data as to the sources of such income. 

They shall give in their return full information concerning those 
dependent on them. 

In order to avail themselves of the deduction provided for by section 
10, they must furthermore indicate in their return the amount and 
nature of the losses and debts which they have deducted from their 
total income, in accordance with section 10. 

Returns shall be made on, or according to, forms prescribed by 
administrative r^;ulation, and shall be med within the first three 
months of each year. 

Taxable persons failing to file a new return shall be deemed to 
reaiRrm their previous return. 



Returns, duly signed, shall be left with, or mailed to, the collector of 
direct taxes, who mall acknowledge receipt of them. 

Sec. 17. The collector shall verify the returns, and may request 
taxable persons to furnish explanations. He may correct returns: 
Provided, That in such case, before making any entry in the tax regis- 
ter, he shall notify the taxable person as to the data on which his 
assessment is to be based and grant him an opportunity to be heard, or 
to file his acceptance, or his objections, and to present such evidence as 
may be required whenever abatements are clauned under sections 10, 
12, and 15. If disagreement still exists, legal relief may be sought by 
the taxable person Ster publication of the assessment list. 

If the insufficiency of an income return is detected after the set- 
ting up of the assessment list, the amount of tax corresponding to the 
deficiency may be claimed from the taxable person ^ither in the same 
year or within the next five years. 

If such claim is introduced, the court before which the case is 
brought shall examine the reasons presented by the authorities and 
by the taxable person and shall determine the basis for taxation, 
the burden of proof resting with the authorities. 

Sec. 18. The amount of the tax shall be increased 10 per cent for 
any taxable person who fails to make a return within the period pre- 
scribed by section. 16. 

Wherever a taxable person has filed an understatement of his 
income, such person must pay, in addition to the taxes assessed 
against the real amount of his taxable income, a sum equal to the 

?ortion of the said taxes which corresponds to the income not declared : 
'rovided. That such additional tax shall apply only in case the 
ascertained deficiency exceeds one-tenth of the taxable income. 

Sec. 19. Any taxable person who fails to make a return or to reply 
to the request from the collector for explanations shall be taxed ofii- 
cially (taxi d' office '). 

In case of disagreement with the tax administration, the person 
taxed officially may obtain dischai^e or abatement of the tax assessed 
against him m the courts only by presenting conclusive evidence 
proving the exact amount of his income, and bearing the cost of the 
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proceedings, including examination fees, " However, if his income, as 
aeterinined by the proper authorities, should not exceed by more than 
10 per cent the amount returned by him the costs shall be borne by 
the Government. • 

Sec. 20. If at the presentation of a will for probate a return or 
assessment is proved to be lacking or incomplete, the Treasury shall 
recover the unpaid taxes, increased in accordance with the provisions 
of section 18. 

Sec. 21. The assessment list for the general income tax shall be 
prepared and the collection shall be made as in case of direct taxes. 

In case of removal of the taxable person outside of the collection 
district, or in case of voluntary or compulsory sale, the tax shall be 
■ due immediately for the whole of the current year. 

Sec, 22. Claims concerning the general income tax shall be filed, 
examined, and adjudicated in the same manner as those concerning 
direct taxes : Promded, That the said claims shall be adjudicated and 
the decisions rendered at a private hearing. 

Sec. 23. All notices and communications relating to the income tax 
exchanged between agents of the administration or addressed by them 
to taxable persons must be sent in sealed envelopes. 

Pranking privileges and special rates of postage shall, when con- 
sidered necessary, be granted or fixed by decree. 

In accordance with the provisions of section 378 of the Penal Code, 
any person who, by reason of his functions or duties, is called upon 
to assist in assessing or collecting the tax or adjudicating claims, is 
bound to secrecy under penalties provided in the said section. 

Sec. 24. Taxable persons shall not be entitled to procure any 
extracts from the general income-tax lists, in accordance with the 
laws and regulations governing direct taxes, except those referring to 
their own assessments. 

Sec. 25. Such measures as may be necessary to carry into effect 
the provisions of sections 5 to 24 of this act shall be prescribed by 
administrative regulation. 

B. Scheduled Income Taxes. 

J. TAXATION OF INDUSTRIAL AND COMMERCIAL PROPTTS. 

[Title I (secB. 2-]5) of the law of July 31, 1917.] 

Sec. 2. An annual tax is hereby imposed on the profits from com- 
mercial and industrial undertakings realized during the preceding 
year or during the period of 12 months as to which the last return 
was made, when such period does not coincide with the calendar year. 

Sec 3. The tax as to persons engaged in business shall be levied 
on the total amount of their undertakings in France at their place of 
management, or, in the absence thereof, at the principal place of 
business. 

Sec. 4. The following are assessed on their net profits, after deduct- 
ing all expenses, including the rental of the buildings used in the 
business and the amortization generally allowed according to the 
custom of each class of industry or trade : • 

Corporations or associations whose balance sheets must be pre- 
sented to the registry ofiice; ' 
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Taxable persons who have already declared the amoimt of their 
actual profits in connection with the assessment of the supertax on 
extraordinary profits realized during the war, as long as they are 
subject to such levy; also 

All persons, corporations, or associations which, before the 1st of 
April of each year, have filed with the collector of direct taxes an 
abstract of their profit-and-loss account for the preceding year and 
have agreed, if occasion arises, to furnish in support thereof such proofs 
as may he required. 

Sec. 5. For the purpose of assessing the taxable persons mentioned 
in the preceding section the collector may require them to furnish 
any data which ne deems necessary. He shall hear the evidence of 
interested parties whose testimony he considers useful or who wish to 
make oral statsments. 

He shall determine the basis of the taxation, subject to appeal by 
the interested parties after publication of the assessment list. 
. Sec. 6. In the absence of the written statements referred to in 
section 4, the profits shall be computed by applying the proper 
coefficients to the volume of business. 

A commission, appointed in the manner provided by section 8, 
shall determine the coefficients applicable to the different classes 
of taxable persons. The commission shall revise these coefficients 
every three years and shall decide what changes or additions have 
become necessary in the interval. 

Sec. 7. For the purpose of determinmg the coefficients referred to 
in the preceding section, there may be established for each kind of 
business, several classes, according to the importance of the amount 
of business and of such other elementa as are likely to influence 
productivity. 

For each class thus established there shall be fixed either a single 
coefficient or a maximum and a minirrn im coefficient. In the latter 
case a collector shall have the right to determine, from the data at 
his disposal, the coefficient applicable to each taxable person within 
the limits of the corresponding maximum and minimum. 

Sec. 8. The commission provided for by section 6 shall be estab- 
lished by decree rendered at the instance of the minister of finance. 

One-mth of its members shall be appointed on recommendation of 
presidents of boards of trade; another fifth shall be appointed on 
recommendation of the labor oiganizations of the different trades 
and industries. In the absence of such recommendations these two 
classes of members shall be appointed on recommendation of the 
minister of commerce and industry. 

The commission shall be presided over by a councillor of state. 

It may hear the evidence of any person having expert knowledge. 

Sec. 9.' The persons or corporations subject to the tax must, upon 
a demand made by the collector of direct taxes and sent by registered 
letter, make known in writing, within 20 days of the receipt of the 
said letter, the amount of their business in the course of the preceding 
year and furnish all necessary proof thereof. 

If the taxable person refuses to comply with this demand, the col- 
lector shall proceed officially to appraise the amount of business, in 
which case the tax shall be increased by one-half. 
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Sec. 10. By means of the data gathered and of the inquiry con- 
ducted in accordance with the provisions of the preceding section, if 
such has been found necessary, the collector shall proceed to the pro- 
visional appraisal of the taxable income by applying to the amount of 
business tlie coefficient determined in the manner indicated in section 
7 ; Provided, however, That when the collector is able to prove that the 
proportion of the actual net profits to the amount of business is 
greater than the single coefficient or than the minimum coefficient 
fixed by the commission, he may apply a higher coefficient, subject 
to the necessity of furnishing the proper proo^ if his_decisiou is CEilled 
in question. 

The collector shall communicate the results of the provisional 
appraisal to the interested parties, informing them that they are 
granted 20 days in which to present, in writing or verbally, any 
objections. 

In case a taxable person is of the opinion that his taxable profits 
should be computed on the basis of a lower coefficient than the single 
coefficient or the minimum coefficient fixed by the commission, Tie 
may indicate what coefficient he thinks should be adopted and 
request its application, provided he furnish the necessary proofs. 

As a result of the statements made, or upon the expiration of the 
term of 20 days above referred to, the collector shall decide finally 
upon the bases of taxation, without prejudice to the right of the 
interested parties to lodge an appeal after the pubhcation of the 
assessment list. 

Sec. U. In case of acknowledged incorrectness of the data fur- 
nished in conformity with sections 4, 9, and 10, the tax on that por- 
tion of the profits which has been concealed shall be doubled where 
the ascertained insufficiency is greater than one-tenth, or exceeds 
20,000 francs. 

If the insufficiency is detected after the assessment list is published, 
a supplementary assessment may he levied, either within the same 
year or in the course of the next five years. 

Sec. 12. For the purpose of computing the tax that portion of the 
profits not exceeding 1,500 francs shall be reckoned as one quarter 

That portion between 1,500 and 5,000 francs as one-half. 

The excess beyond this as the whole. 

The rate of the tax is fixed at 4i per cent.' 

Sec. 13. The following are subject to the tax on the profits derived 
from industrial and commercial undertakings, only on that portion of 
such profits which exceed 1,500 francs; 

Artisans working at home or for private persons without assistants 
or apprentices whether as jobbers or on their own account and with 
material belonging to them, whether or not they have a sign or a shop ; 

Artisans working in a room with an apprentice less than 16 years 

of f^^; 

A widow who continues with one workman or apprentice the trade 
of her deceased husband; 

Itinerant vendors who sell wares of small value or common articles 
of food in streets, thoroughfares, or markets; 

Fishermen, even though their boat belongs to them. 

■ BateincroasBd toSporcent by the law of June 25, 193), sec. 1. 
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The following are not considered as assistants or apprentices: 
Wives working with their husbands, unmarried children working 
with their parents, common laborers whose assistance is indispensable 
to the carrying on of the trade. 

Sec. 14. Independentlj' of the tax on the profits derived from indus- 
trial and commercial undertakings, as imposed by the preceding 
sections, a special tax ' is imposea on the amount of business trans- 
acted by undertakings having for their principal object the retail 
sale of provisions or goods, when the amount of such business exceeds 
1,000,000 francs, not mcluding exports to foreign countries, to Algeria, 
or to [French] colonies and protectorates. 

The tax is fixed in accoraance with the following scale: 

One-tenth per cent on that portion of the amount of business 
included between 1,000,000 and 2,000,000 francs. 

Two-tenths per cent on that portion of the amount of business 
included between 2,000.001 and 10,000,000 francs. 

Three-tenths per cent on that portion of the amount of business 
. included between 10,000,001 and 100,000,000 franca. 

Four-tenths per cent on that portion of the amount of business 
included between 100,000,001 and 200,000,000 francs. 

Five-tenths per cent on that portion of the amount of business 
over 200,000,000 francs. 

Taxable persons subject to the provisions of this section are required 
to file, within the first three months of each year, an annual return of 
the total amount of their business during the preceding year and to 
present such proofs as may be necessary to establish the accuracy of 
said return. 

In case of failure to make the return, or of an incorrect return, the 
penalty provided by section 9, paragraph 2, of the present act shall 
be applied. 

In the case of firms with numerous branches comprised under the 
class of undertakings referred to in the present section, the amount 
of business on which the special tax is to be assessed shall be the 
a^regate of the transactions of all the branches, whether located in 
the same city as the main establishment or in other cities. 

Sec. 15. Cooperative associations owning establishments, stores, 
or shops for the sale or delivery of provisions, commodities, or goods, 
are subject to the tax on the profits derived from commerciS and 
industrial undertakings, but not to the special tax imposed by 
section 14. 

However, the following are exempted from the tax: Agricultural 
syndicates and cooperative associations which limit themselves to 
taking orders from their members and delivering from their ware- 
houses the provisions, commodities, or goods so ordered; or which, 
seUing to their members only^ distribute annual bonuses to the 
said members or to public utilities, or lay aside said bonuses as a 
reserve fund not distributed among stockholders. 
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2. TAXATION OF AGEICDI-TnttAL PBOBTPS. 
[Title II (sees. 16-23) of the law of July 31, 1917.1 

Sec. 16. An annual tax is hereby imposed on agricultural profits. 

Sec. 17.' The profits derived from .agricultural imdertakings are 
coDsidered, for the purpose of assessing the tax, as equal to one-half 
the rental value of the land cultivated. 

However, if the actual profits of the undertaking during ^e year 
preceding that of the taxation have been less than me figure adopted 
as the basis of taxation, the farm owners may, upon aayancing the 
necessary proofs, obtain a proportional abatement of the tax by filing 
a claim after the publication of the assessment list. 

Sec. 18.' When the actual rental value of an agricultural under- 
taking does not exceed 12,000 francs, the farm owner shall pay the 
tax only on such portion of the income, computed in the manner set 
forth in the preceding section, as exceeds 1,250 francs. 

He shall be entitled to an abatement : 

Of two-thirds on the portion of the income between 1,251 and 2,000 
francs ; 

And of one-third on the portion of the income between 2,001 and 
3,000 francs. 

The rate of the tax is fixed at 3.75 per cent. 

Sec. 19. The tax shall be levied on farm owners at their principal 
domicile on January 1 of the taxable year on the basis of the extent 
of their undertakings on that date. 

Sec. 20. The assessment list for the tax on agricultural profits shall 
be prepared and the collection carried out as in the case of direct taxes. 

Removal of a taxable person beyond the jurisdiction of the collect- 
ing office, or voluntary or compulsory sale, shall cause the tax to fall 
due at once for the whole of the current year. 

Sec. 21. Claims concerning the tax on agricultural profits shall be 
filed, examined, and adjudicated as in the case of direct taxes: Pro- 
vided, however, That claims presented in accordance with paragraph 2 
of section 17 shall be adjudicated and the decisions pronounced at 
private hearings; furthermore, notices and communications relative 
thereto shall be transmitted in the manner provided by section 23 of 
the act of July 15, 1914, concerning the general income tax. 

Sec. 22.'- Parks, gardens, avenues, ornamental waters, and all lands 
reserved for pleasure only or especially kept for hunting are subject 
to the tax on agricultural profits on the basis of an income to be de- 
termined in the manner provided by paragraph 1 of section 17. 

The tax shall be computed on the whole of such income, without 
abatement or allowance of any kind. 

Persons enjoying the possession of private parks, gardens, or game 
preserves whose area does not exceed 1 hectare and whose taxable 
mcome is not over 100 francs shall be exempt from the tax. 

3. TAXATION OF SALARIES, WAGES, PENSIONS, ANNUITIES, ETC. 

[Title III (seCB. 23-29) of the law of July 31, 1917.] 

Sec. 23.* Pensions, life annuities, and the income derived from 
public and private salaries, allowances, fees, and wages shall be subject 
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to a tax levied on that portion of their yearly total which exceeds the 
following amounts: 

1. In the case of pensions and life annuities, 1,250 francs. 

2. In the case of salaries, allowarfces, fees, and wages — 

1,500 francs, if the taxable person lives in a commune of less than 
10,001 inhabitants; 

2,000 francs, if the taxable person lives in a commune of 10,001 to 
100,000 inhabitants; 

2,500 francs, if the taxable person lives in a commune of more than 
100,000 inhabitants; 

3,000 francs, if the taxable person lives in Paris, in the department 
of the Seine, or in suburban towns within a radius of 25 kilometers of 
the Paris fortifications: Provided, however, That in computing the tax, 
only one-half of the portion of the taxable income included between 
the exempted minimum and the sum of 5,000 franca shall be con* 
sidered,' 

The rate of the tax is fixed at 3.75 per cent. 

Sec. 24. In determining the basis of the taxation, the actual net 
amount of the salaries, allowances or fees, wages, pensions, or life an- 
nuities shall be taken into account, as well as all gratuities in money 
or in kind granted to the interested parties over and above their sal- 
aries, allowances or fees, wages, pensions, or life annuities proper. 

Sec. 25. The tax shall be due each year on salaries, allowances or 
fees, wages, pensions, or life annuities received during the preceding 
year. 

It shall be levied upon the said forms of income at the com- 
mune where the taxable persons have their domicile on January 1 
of the taxable year. 

Sec. 26. All persons, associations, or corporations having em- 
ployees, clerks, workmen, or laborers who receive a salary, wages, 
or pay must file with the collector of direct taxes, some time in 
Janua^ of each year, a return showing: 

1. The names and addresses of the persons they have had in their 
employ during the preceding year; 

2. The amount of the sdaries, wages, and pay received by each 
. one of such persons during the said year; 

3. The period as to which such payments were made when for less 
than a year and for more than 30 consecutive days. 

The preceding provisions, however, shall applv only to persons 
whose salary, wages, or pay, computed on a yearly basis in accord- 
ance with the provisions of the present act, exceeds the minimum 
subject to the tax. . 

Sec. 27. All persons, associations, or corporations paying pensions 
or life annuities must furnish information similar to tnat provided 
for in the preceding section relative to the holders of such pensions 
or life annuities as exceed 1,250 francs. 

Sec. 2S. Using the data furnished in accordance with the preceding 
provisions, as well as any other which he may be able to collect, the, 
collector of direct taxes shall fix the basis of assessment, without 
prejudice, however, to the right of the parties concerned to contest 
his decision after the publication of the assessment list. 

by iDoeiUon of new paraeraph b; law olluty 31, 1920, sec. 4. 
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Sec. 29. Each omission or misstatement in the data furnished in 
accordance with sections 26 and 27 shall make the offender liable to 
a fine of 5 francs.' 

The fine shall be imposed by the council of the prefecture, acting as 
in the matter of breach of regulations, upon request presented without 
cost by the director of direct taxes. 

A copy of the request shall be delivered to the offenders through 
the council of the prefecture. 

Proceedings may not be instituted after the expiration of the 
fourth year following that in which the violation took place. 

The fine shall be collected by the collector of direct taxes. 

4. Taxation of Professional Incomes, 

[Title IV (secB. 30-37) of the law ot July 31, 1917.] 

Sec. 30. The incomes from liberal professions and other non- 
mercantile offices and employments, as well as from all lucrative 
occupations and undertakrags not liable to a special income tax, 
shall be subject to a tax levied annually upon the net income for the 
preceding year, consisting of the excess of total receipts over expenses 
mcurred. 

Sec. 31.' The tax shall be levied only on that portion of the net 
profits in excess of the sum of : 

One thousand five htmdred francs, if the taxable person livea in a 
commune of less than 10,001 inhabitants; 

Two thousand francs, if the taxable person lives in a commune of 
from 10,001 to 100,000 inhabitants; 

Two thousand five hundred francs, if the taxable person lives in a 
commune of over 100,000 inhabitants; 

Three thousand francs, if the taxable person lives in Paris, in the 
Department of the Seine, or in suburban towns within a radius of 
25 Kilometers of the Paris fortifications: Provided, however, That for 
the purpose of computing the tax, that portion of the net profits 
included between the exempted minimum and the sum of 5,000 
francs shall be divided in halt. • 

The rate of tax is fixed at 3.75 per cent. 

Nothing, however, contained m the preceding provisions shall be 
held to prevent the tax upon such of the offices and employments 
mentioned in section 30 as are mercantile in character from being 
computed in the manner and according to the rate fixed by section 12. 

Sec. 32. The tax shall be due in the commune where the taxable 
person resides on January 1 of the taxable jear. 

Sec. 33. All persons liable to the tax on mcomes derived from any 
of the occupations referred to in section 30 must, within the first three 
months of each year, make a return of the amount of their incomes. 

Sec, 34. The return shall be addressed to the collector of direct 
taxes of the place of residence of the taxable person, and a receipt 
delivered therefor. 

Sec. 35. The collector shall take as the basis of the assessment 
the amount of income as declared, unless he knows that it is incorrect. 
In the latter case he may correct it. But he must, before fixing the 
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amount of the tax, make known to the person concerned the figure 
which he intends to substitute for that given in the return. He must 
state his grounds for making the correction, and must at the same 
time request the person concerned to submit his objections, if he so 
desires, within 20 days, in writing or verbally. If the disagreement 
persists, the taxable person shall retain the right to contest, after the 
publication of the assessment list, the figure decided upon by the 
collector. The court to which the controversy is referred shall 
weigh the considerations set forth by the administration and by the 
taxable person, taking into account, if necessary, the obligations 
■of prof essional secrecy, and shall fix the basis of the taxation. 

Sec. 36. Any taxable person under obligation to make the return 
referred to in section 30 who fails to do so within the first three 
months of the year shall be asked by the collector to file such return 
within 20 days. Alter the lapse of such period the taxable income 
shall, subject to appeal by the taxable person after the publication 
of the assessment list, be officially assessed. But in that case the tax 
shall be increased by one-half. 

Sec. 37.* If a return is proved to be incorrect, the tax on that por- - 
ijon of the income which has been concealed shall be doubled. This 
shall, however, only take place where the proved discrepancy involves 
over one-tenth of the actual income or exceeds 10,000 francs. 

If the discrepancy is discovered after publication of the assessment 
list, a supplementary payment may be demanded of the taxable 
person, either in the same year or within the next five years. 

5. Taxation of Incomes from Transferable SECCRrriES. 



Sec. 31. The tax on incomes derived from securities shall apply 
to dividends, interest, payrTients of annuities, and all other income - 
■derived — 

1. From stocks, deferred stocks, interests {not divided into shares), 
limited partnerships {"commandites"), debentures, and loans of what- 
ever description of French companies or corporations referred to in 
section 1 of the act of June 29, 1872, and not exempted by subseq^uent 
laws from the tax on incomes derived from transferable securities; 

2. From stocks, deferred stocks, interests (not divided into shares), 
limited partnerships (" commandites ") , debentures, and loans of what- 
ever description of forei^gn companies, associations, undertakings, 
corporations, cities, provmces, as well as of all other foreign public 
institutions; 

3. From bonds, annuities, or other public securities of the French 
colonies and of foreign governments. 

Sections 3 and 4 of the act of December 28, 1880; section 9 of the 
act of December 29, 1884; section 4 of the act of December 26, 1890; 
sections 3 to 10 of the act of April 16, 1895; section 20 of the act of 
February 25, 1901; section 12 of the act of July 13, 1911, shall remain 
in force.' 
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Sec. 32. The interest, dividends, payments of ajinuities, or any 
other income accruing from the securities specified by section 31 are 
for the purposes of levying the income tax to be ascertained in accord- 
ance with the provisions of section 2 of the act of June 29, 1872. 

Sec. 33. The tax on incomes derived^ 

1. From the French securities referred to in paragraph 1 of sec- 
tion 31; 

2. From those of the foreign securities referred to in par^raph 2 
of the same section which are subject, under existing laws, to duties 
or taxes equivalent to those levied on French securities ; 

3. From bonds, annuities, or other public securities of the French 
colonies — 

shall be assessed and levied on the basis fixed and subject to the con- 
ditions prescribed by the Eicts of June 29, 1872, and of June 21, 1875, 
and by subsequent enactments. The rate of the tax is fixed at 5 
per cent.' 

Seo. 34. In the case of those of the foreign securities included under 
paragraph 2 of section 31 which are not subject, under existing laws, 
to duties or taxes equivalent to those levied on French securities, 
and in the case of bonds, loans, and other public securities of foreign 
governments, the obligation to collect the tax is laid on the banker, 
money changer, or any other person who in France effects payments 
of interest, amiuity charges, or other increments. 

Sec. 35. Anyone whose profession or business it is to collect, 
receive, buy, or sell coupons, checks, or any other instrument of 
credit established for the payment of dividends, interest, annuities, 
or increment of whatever description derived from bonds or securities 
described in the preceding section, must declare the same at the 
registration office of ^ place of residence. 

When, owing to existing contracts, the tax is payable bv the party 
issuing the security, all persons referred to in paragraph 1 of this 
section are prohibited from collecting, receiving, buying, or selling 
the coupons, checks, or other instruments of credit referred to in 
the said paragraph, unless the tax is immediately collected or advance 
payment thereof is made, or unless they receive evidence that such 
collection or advance payment was already made by a prior agent 
subject to the provisions of this and of the following sections. 

Sec. 36. Any one laying claim to payment of his coupons, checks, 
or instruments of credit in France shall file at the same time in sup- 

Sort of his claim a dated memorandum, for which receipt may be 
emanded. This memorandum shall bear neither the name, signature, 
nor address of the person filing it. 

The person making the payment shall enter at once upon the 
memorandum the amount of the tax collected or paid in advance. 

The persons mentioned in section 35 who negotiate coupons, 
checks, or other instruments of credit on which the tax has already 
been collected either by themselves or by a prior agent, must in sup- 
port of each transfer append a dated and signed memorandum. 

The said persons must keep two registers of unstamped paper, 
numbered and initialed, on which they must enter every day, without 
blank spaces or interlineation, all transactions involving payment, 
purchase, or sale of the coupons, checks, or other instruments of 
credit subject to tax. 
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The registers and memoranda shall be kept on file for two years 
and shall oe open to inspection by re^stration officers. 

An administrative order shaU provide for the times for payment of 
the tax, the information which the memoranda must contain, the 
acknowledgments of receipt and the registers, the amount of abate- 
ments and their mode of payment, as well as all other measures re- 
quired to enforce the provisions contained in this section and in 
sections 34 and 35. 

Sec. 37, Any holder or recipient of income from foreign shares or 
securities who is domiciled in France and who shall have sent to him 
or shall receive abroad, whether directly or through an intermediary, 
the dividends, interest, payments of annuity, or any other increment 
accruing from such bonds or securities shall be required, when receiv- 
ing the first annual coupons, to affix upon each share a special adhe- 
sive stamp for an amount equivalent to the 4 per cent tax on the 
entire year's income. If he tails to conform to the preceding pro- 
visions, the aforesaid holder or recipient of income shall, withm th« 
first three months of the year, make a declaration at the registration 
office of the total amount of such dividends, interest, payments of 
annuity, or increment received in the course of the preceding year, 
and to pay the tax on the a^regate amount. 

AH persons violating the provisions contained in the preceding 

fjaragraph shall be pumshed by a fine equal to five times the amount 
ost to the Treasury during each year previous to the discovery of 
the violation: Provided, Iwwever, That the right to recover such 
amount may not extend over a period of more than 10 years. 

Sec. 38. Officials of the registration office and of courts of law, 
police and customs officers, and those concerned with the adminis- 
tration of direct and of indirect taxes, shall report in writing viola- 
tions of the provisions contained in section 35 and of the regiilations 
to be issued m execution of the said section. 

Proceedings shall be instituted on request of the registration de- 
partment against offenders, who shall be liable to a fine of from 100 
to 1,000 francs, in addition to the payment of five times the duty on 
coupons, checks, or instruments of credit that were paid without 
collection of the tax. 

The proceeds of the fines mentioned in this section shall be dis- 
tributed in such manner as shall be determined by decree. 

Violations of section 36 or 37 or of the r^ulations to be issued in 
execution of said sections shall be recorded and proceeded against 
as in the case of taxes on stock-exchange transactions and shall be 
pimished by a fine of from 100 to 10,000 francs. 

Violations of the provisions contained in part^aph 1 of section 35 
shall, if the offender, whether acting in his own name or in behalf of 
another, has no domicile in France, entail criminal proceedings and 
render such offender liable to imprisonment for six months to one 
year and to a fine of 1,000 to 10,000 francs, and, upon repetition of 
the offense, to imprisonment for one to two years and to a fine of 
10,000 to 25,000 francs. 

Sec. 39. Proceedings shall be instituted for the recovery of the tax 
upon the income transferable securities, and action brought and 
adjudicated as in the matter of registration, subject to such pro- 
cedure as shall be adopted in respect of the violations referred to in 
paragraph 1 of the preceding section. 
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The provisions of section 21 of the act of July 26, 1893, shall be- 
applicable, respectively, to suits brought by the Treasury and by 
taxable persons, with the exception of the case contemplated in sec- 
tion 37. 

iK « « * y * * 

Sec. 42. The foreign securities enumerated in section 5, parf^raphs 
1 and 2, of the act of December 28, 1895, * * * are, m addition 
to the tax provided for in section 31 liable to a supplementary annual, 
income tax of 1 per cent to be collected on the same basis and subject 
to the same conditions.' 

******* 

Sec. 47. Measures in execution of the sections included in part 2: 
of this act shall be provided for by administrative order. 

{Title V (secB, 38-43) of tlie law of July 31, 1917.] 

Sec. 38. The tax on the income derived from securities established 
by sections 31 and following of the act of March 29, 1914, the rate of 
which was modified by section 11 of the act of December 30, 1916, 
shall apply to the interest, arrears, and all other revenues accruing 
from; 

1. Mortgages, preferred claims, and simple contract debts, exclud- 
ing any commercial transactions not recognized by law as loans ; 

2. Deposits of money repayable on demand within a given ti/iie, , 
whoever the depositor may be and whatever the purpose of the 
deposit; 

3. Surety bonds. I 
Sec. 39,' There shall be exempted from the tax on income derived' 

from securities: 

1. The interest on the sums entered in savings banks' pass books; 

2. The interest on mortgage indebtedness to cover which associa- 
tions or companies authorized by the Government to engage in real 
estate loan operations have issued bonds, shares, or securities, which_ 
are subject to the income tax. 

Sec. 40. The tax shall be paid out of the gross amount of the 
interest, arrears, or other revenues referred to in section 38 above. 

The payment of the tax on the said securities shall be indicated by 
affixing a stamp to the receipt or other writing which certifies that . 
the interest, arrears, or other increment has been paid to the taxable 
person or credited to his account.* 

The tax shall in every case be payable bj' the creditor, notwith- 
standing any agreement to the contrary of whatseover date; the 
creditor and the debtor are, however, jointly and severally liable. 

Any violation of the provisions of the present section shall be 
punished by a fine of 50 franca payable by each offender, exclusive of ' 
the payment by the creditor of a fine equal to five times the amount 
withheld from the Treasury during each year prior to that in which 
the discovery of the infringement was made: Provided, hmvever, 
That the right of recovery may not extend over more than 10 years., 

I Bate iocieased b; law of June 29, 1920, sec. SO. 
< Amended by lair at Deoambcr 31, 1913, bbd. IT. 
' See Tor etlier provlsionB as to pajrnieat, Ibt of June 25, 1B20, aea. S2. 
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Sec. 41. The collection of the tax on the income derived from 
securities shall be made, and claims shall be filed and adjudicated as 
in the case of registration. 

The provisions of section 21 of the act of July 26, 1893, shall be 
respectively applicable to the actions brought by the Treasury or by 
the debtors, with the exception of the case mentioned in tne last 
paragraph of section 40. 

Sec. 42. The owner of real estate encumbered by mortgage, pledge, 
or assignment of revenue, as guarantee for a debt, shdl obtain on 
demand abatement of part of the land tax. The abatement shall 
consist of that part of the Government's share of the tax which is 
levied on income from such real estate equal in amount to the interest 
on the debt guaranteed. 

The demand for abatement shall he filed, examined, and adjudi- 
cated as in the case of direct taxes. It must be made within three 
months of the date of payment of the interest and accompanied by 
the receipt or release duly stamped as provided in section 40. , 

The interest on debts arising from a written contract shall bei 
deducted from the income of the debtor, excepting those as to which 
securities have been issued. 

In order to avail themselves of this abatement, the persons subject 
to the tax must ask for it and prove that the debt really exists; that 
the interest on the alleged debt has in fact been paid to the creditor, 
and has been subjectea to the tax referred to in section 38. 

The abatement shall apply first to the income from the undertakii^ 
or working on account of which the debt has been contracted, ff 
said income is insufficient, or if proof of the origin of the debt is lack- 
ing, the abatement shall apply to other classes of income, beginning 
with the least heavily taxea. 

Whenever securities have been assigned as a pledge to secure a 
debt, the debtor may obtain repayment of a portion of the income 
tax on the said securities e<^ual in amount to the tax collected on 
the interest of his debt: Provided, That (1) he present the request and 
proofs referred to in paragraph 4 of the present section, ana (2) that 
he prove that the tax on the income from the pledged securities de- 
volves upon the holder of such securities and has been paid by him. 

Sec. 43. An administrative order shall prescribe such measures as 
may be necessary to carry into effect the sections included under 
Title V of this act. 



(Journal Officiel. Mar. 31, 1914; Av«. 1, 1917.) 
(A) Tax on Unimpkoved Real Estate, 

BASEB OF THE TAX. 

Section 1. After January 1, 1915, the land tax on unimproved real 
estate shall cease to be an apportioned tax, and the quotas to he paid 
by the departments, arronmseements, and communes shall no longer 
be fixed. 
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Sec. 2. After that date the land tax on unimproved real estate 
shall be assessed in proportion to the income derived therefrom aa 
determined by existing rates, according to the nature of the crops or 
of the property itself, m pursuance of section 3 of the act of Decem- 
ber 31, 1907, and of the rules laid down in the ministerial circular of 
December 31, 1908. For the purpose of computing the tax, the in- 
come shall be estimated at one-fifth less than its actual amount. 

Seo. 3. The ground under buildings of whatever description and 
the land appurtenant thereto shall no longer be liable to the land tax 
on unimproved real estate; the rental v^ue of such ground or land 
shall, however, be taken into account in computing the income on 
which such portion of the land tax on improved real estate as relates 
to buildings is based. 

Sec* 4. The provisions of the preceding section relating to the 
ground under buildings shall be applicable to parcels of land used for 
commercial or industrial purposes. Such land shall continue to be 
Hable to the land tax on improved real estate imposed by section 1 
of the act of December 29, 1884. 

Sec. 5. When a piece of property becomes hable to the land tax 
on unimproved real estate, whether for the first time or after having 
temporarily ceased to be so Uable, especially where such property 
ceases to belong to the class of land referred to in sections 3 and 4 
of this act, the value of said property shall be assessed on the basis 
of rates applicable to similar property existing in the commune, or, 
in the absence of such property, on the basis of rates adopted by I 
comparison with rates applicable to other properties. 



Sec. 6. The rate of the tax on unimproved real estate is hereby 
fixed at 5 per cent of the taxable income of such properties, to be 
determined as stated in section 2 of this act.* 



Sec. 7. The assessments on which the land tax on unimproved real 
estate is based shall be revised in each commune every 20 Tears. 

For this purpose the communes of each department shall Be divided 
into 20 groups and every year assessments shall be revised in the 
communes of one of these groups. 

The distribution of the communes among the 20 groups shall be 
r^ulated by the prefect, upon recommendation of the {departmental] 
director of direct taxes and land survey; in case of disagreement 
between the prefect and the director, the Minister of Finance ^lall 
decide. 

The order in which the revision of the 20 groups is to take place 
shall be determined by the General Council ' at its first session of 
the year 1918, If the General Council does not meet, or if it adjourns 
without deciding the matter, the order shall be determined by the 
prefect in the manner described in the preceding paragraph. 

Whenever a new commune is created the prefect shall select the 
group to which it is to be assigned for future revisions. 

1 Rate increased by law ot June 25, IBM, sec, 1. 
>TheKensTBlcouncUi>thelegi3latlven»emblyatadeii(trtnwnlaDdcorraqiond3,wltheertftlnIb>iltaUoiu, 



aStateleglalatuie, It holds twoeossionB yearly. 
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Sec. 8. At the time of the reTision of assessments in each commune 
the rates of assessment and the classification of the parcels according 
to the nature of crops and of the property itself shall be fixed by 
the comptroller of direct taxes, assisted by the mayor and by five 
assessors. The assessors must be landowners; at least two of them 
must be nonresident; and they must be appointed by the prefect 
from a list of 10 names submitted by the municipal council. When 
wooded property included within a commune covers an area of not 
less than 100 hectares,' the commission must include at least one 
assessor who is an owner of wood or forest land. In assessing wooded 
property the said assessor shall, upon demand of the department of 
waters and forests, be assisted by an official of the forestry service- 
In the absence of a selective list, the assessors shall be officially 
appointed bv the prefect one month after the meeting of the munic- 
ipal council nas been called. 

In Paris, the members of the commission on direct taxes shall act 
as assessors. 

One or more extra employees, appointed by the prefect and paid 
by the commune, may be named to assist in the worlc of revising 
assessments, either on demand of the municipal council, or by a^lmin- 
istrative order when the assessors refuse to undertake such revision. 

Sbc. 9. Whenever the local administration of direct taxes, in 
cooperation with the assessors, is unable to determine rates of assess- 
ments according to the nature of crops and of the property itself, 
such rates shall be fixed by a commission established in every depart- 
ment, to consist of— 

The prefect, chairman: 

Two members of the general council to be designated each year for 
the following year by the general council, in the course of its second 
session, or, if it fails to act, by the prefect; 

The treasurer general; ' 

The director of direct taxes and land survey; 

The director of registration, pubhc property, and stamps; 

The departmental director of agriculture; 

A representative of an agricultural society, or a farmer, appointed 
every year by the prefect; 

The inspector of direct taxes and land survey, acting as secretary. 

The rates, as determined by the service of direct taxes m cooperation 
with the assessors, or by the commission established by this section, 
shall, through the director of direct taxes and land survey, be com- 
municated to the mayor, and the latter shall, within five days from 
such notification, cause said rates to be posted at the door of tne town 
hall, and shall send to the said director official notice that this for- 
mahty has been complied with. 

Sec. 10. Within a month following the posting of the rates, the 
mayor, if duly authorized by the municipal councU, and the director 
of direct taxes and land survey, are each entitled to appeal from the 
decisions of the commission referred to in the preceding section to a 
iwntral commission, whose decision shall be final. Such commission, 
estabhshed in the ministry of finance, shall consist of— 

■ 1 hectare «qiulBZ.4711 acrea. 

" TUB trsMurergenerel Is anofflolal pertOmilnB, in the capiul ol a department, the runctlons or special 
ooUecloT of Dnance lor the departmeot. 
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The minister of finance, or his representative, chairman; 

One senator and two deputies, appointed by decree; 

The director general of public accounting, or his representative; 

The director general of direct taxes and land survey, or his repre- 
sentative; 

The director general of registration, pubUc property, and stamps, or 
his representative ; 

An official of the ministry of agricultiu-e, named by the minister of 
agriculture. 

A high official of the general administration of direct taxes and 
land survey, named by the minister of finance, shall act as secretary, 
with the right to advise but not to vote. 

One or more employees of the general administration of direct 
taxes and land surrev may, moreover, be named by the minister of 
finance to attend tlie meetings of the commission as assistant 
secretaries. 

Sec. 11. The landowners concerned are also entitled, on the same 
conditions and within the same time prescribed in the preceding 
section, to contest the rate applicable to a given class of crops or ra 
property. But the petition filed in support of such objection shall 
only be admissible if the signatory or signatories of the protest are 
the owners of more than one-half of the area of the land to which 
the rate objected to is applicable. 

Sec. 12. Upon the completion of assessments, property owners 
shall be notified. Within a month of the receipt of the notice thus 
mailed to them, they may make apphcation for a duphcate detailed 
account of such of the assessing operations as relate to their properties. 
The said property owners shall be granted a period of two months 
from the date of the receipt of such duplicate account, or of throe 
months from the receipt of the first notice, within which to file their 
objections. These objections shall be referred to the board of 



The notice informing the landowner of the assessed valuation of his 
properties shall include the text of this section. 

Sec. 13. In every commune the mayor, duly authorized by the 
municipal councd, may apply to the prefect any time before Jime 30, 
1917, for the reassessment of unimproved real estate. Such M)plica- 
tion shall be successively referred to the two commissions established 
by sections 9 and 10. If it is approved by them, the minister of 
finance shall have power to direct such reassessment to be made, 
and the same rules as apply to the vicennial revisions shall apply to 



Property owners also may before that date demand the revision 
of rates applicable to a given class of crops or property: Provided, 
however, That the signatory or signatories of the petition must own 
over one-half of the area of the land to which the disputed rates apply. 
The procedure in the case of such petition shall be the same as that 
prescribed in the preceding paragraph. 

After July 1, 1917, a request Kir the revision of the assessments in 
any commune may be made only by the mayor, when authorized by 
the municipal council, and only in case exceptional circumstances 
have arisen since the last a-ssessment causing all real estate or an 
important percentage thereof to undemo a serious general deprecia- 
tion. The request for such revision shall be subject to the procedure 
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set forth in paragraph 1 of this section, and the costs of the reassess- 
ment shall be borne by the commune. 

If in the communes in which the provisions of the preceding para- 
jraph are applied, a substantial increase in the value of the real estate 
iater takes place, the minister of finance may direct that a fresh 
revision of the assessments be made before the termination of the 
current vicennial period. 

The assessments fixed in accordance with this section shall only 
serve as a basis for the tax in the rolls of the years following that of 
the completion of the work. Such assessments shall in any case 
be revised at the end of the current vicennial period, in accordance 
with section 7, asif there had been no special revision. 

Sec. 14. When surveying operations are undertaken, revised, or 
Tenewed in a commune, completion of the measurements shall be 
followed by a general valuatien of the unimproved real estate as 
provided for by sections 8 to 12 above, The results of such valua- 
tion shall constitute the basis of the land tax for the rolls of the years 
following the completion of the survey until the results of the nearest 
periodical revision are applied. 



Sec. 15. Every landowner may, within six months after the pub- 
lication of the assessment list established on the basis of the results 
of the first valuation, or within three months after the publication 
of the next assessment list, contest the classification of the nature 
of crops or of the property itself to which his real estate is made 
subject. 

Sec. 16. A claim made in pursuance of the foregoing provisions, 
even if made with respect to no more than one of the parcels appraised 
in a section of the assessment list, may cause the nature of the crops 
or the classification erroneously assigned to other parcels included 
in the same section to be corrected: Provided, however, That the 
assessment entered in the said section may not be increased thereby. 
To this end reconmiendations accompanied by a report of the assess- 
ing commission referred to in section 8, shall, if the case require, be 
made by the administration to the court before whicji the case is 
laid, and said court shall pass upon such recommendations at the 
same time as upon the claimant's request. 

Sec. 17. The right of property owners to file objections following 
each revision that may take place in accordance with sections 7, 13, 
and 14 of this act shall be exercised under the same conditions and 
within the same periods of time as those fixed by sections 15 and 16. 
The same procedure shall be observed in the case of property assessed 
in the manner provided for by section 5; but in the latter case the 
provisions of section 16 shall not be applicable. 

Sec. 18. Property owners shall be authorized to request a change 
in the classification of their property when such property has under- 
gone a serious and permanent depreciation as a result of unexpected 
events beyond the control of the persons concerned and affecting the 
very soil of the land. Claims Drought on such a basis shall be 
admissible within six months after the publication of the assessment 
list for the year following that in which the events they refer to have 
taken place. 
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Sec. 19. With tho exceptioQ of the cases mentioned in sections 15 
to 18 and those which, under existing laws, may justify a temporary 
tax exemption, no application for remission or abatement of the tax 
on unimproved real estate shall be admissible, except where property 
ceases to be of a taxable nature or comes ujider the same category 
as the property referred to in sections 3 and 4 of this act. 

Sec. 20. Objections relating to the tax on unimproved real estate 
shall be filed, examined, and passed upon as in the case of the tax on 
improved real estate. 

(b) Tax on Iuprovbd Kbal Estate. 

KATE or THB TAX. 

Sec, 21. After January 1, 1915, the rate of the land tax on im- 
proved real estate shall be fixed at' 4 per cent* of the net income 
derived therefrom as . determined in accordance with existing pro- 
visions. 



Sec. 22. In every department, the [twenty] groups of communes 
formed for the periodical revaluation of the income derived from 
unimproved real estate shall be arranged in pairs, and every year 
the decennial revaluation prescribed by section 8 of the act of August 
8, 1890, for the income derived from improved real estate shaU be 
applied to one of these ten series of groups. These series of groups 
shall be so constituted and arranged that in every commune the 
revaluation of the income derived from improved real estate sliaU 
take place every ten years, and that in any commune in which the 
revaluation of the income derived from unmiproved real estate ia to 
take place, the revaluation of the income derived from improved real 
estate shall be effected the same year. 

At the time of the periodical revision provided for in the foregoing 
paragraph, the fixtures of industrial establishments permanently 
attached to the land in the manner set forth in par^aph I of article 
525 of the Civil Code, or resting upon special foundations attached to 
the building, shall be regardea as liable to the tax on improved real 
estate. The" provisions of section 12 of this act shall be applicable to 
improved real estate. As regards industrial establishments, the 
detailed account shall comprise two separate sets of figures, one con- 
cerning the building, the other that portion of the fixtures liable to 
the tax on improved real estate. 

Sec. 23. However, in cities whose aggregate civil population, as 
determined by the census decree in force at the time of the promul- 
gation of this act, exceeds 50,000 inhabitants, the valuations assi^ed 
to improved real estate shall be revised at the expiration o: the 
decennial period beginning at the time of the last revision effected 
in pursuance of the act of August 8, 1890, and thereafter at the 
expiration of each successive period of 10 years. 

Sec. 24. In the event of the establishment, revision, or renewal 
of the land survey in the commune a fresh valuation of the income 
derived from improved real estate shall be made in accordance witli 

■ Rais«dto5 p«r cent as tram Jan. 1, 1918, b; lav oF July 31, 191T, and to 10 per lent by law of June 15, 
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existing laws, and the results of such valuation shall serve as the 
basis for the land tax in the manner set forth in section 14 with 
respect to unimproved real estate. 

CENTIMES ADDITIONAL TO THE LAND TAX.' 
CBNTIUGS ACCKDINO TO THB OOVERNMBNT. 

Sec. 25. Spinning with 1915 centimes additional to the prin- 
cipal amount of the tax on improved and unimproved real estate 
shall no longer he collected in behalf of the Government. 

The Govemiuent's quota of the said tax shall only consist, in addi- 
tion to the principal tax, of centimes on account of unpaid taxes 
computed on the basis of the departmental and communal quotas 
and of centimes to defray the cost of collecting communal taxes. 

DEFASTtlENTAL AND COMICUNAL CBHTllfEB. 

Sec. 26. The principal amount serving each year, b^inning with 
1915, as the basis on which the total amount per commune of the 
departmental centimes additional to the taxes on improved and 
ununproved real estate is to be calculated shall consist for all com^ 
munes of each department of a fixed proportion of the total taxable 
revenue. This proportion shall be the average proportion for all the 
communes of each department, and for the two taxes together, 
between the amount which, according to the provisions in force prior 
to the passt^e of this act, would have served as basis in 1915 for the 
calculation of the local taxes, and the corresponding amount of 
taxable revenue actually included in the general lists for the said year. 

The total amount of these centimes additional to the land tax 
shall in each commune be calculated according to the same principal 
amounts followed in calculating the total amounts of departmental 
centimes in application of the forgoing paragraph. 

Sec. 27. Tne General Council shall, however, have the right to 
decide, in the course of its secMid session of 1914, that, notwithstand- 
in the provisions of the forgoing section, the equal distribution pro- 
vided for in said section of the principal amounts serving as a basis 
for the calculation of the local taxes shall, beginning with 1915, instead 
of being arrived at at one time, be effected by successive stages: Pro- 
vided, however, That the length of the transitional period shall not 
exceed 10 years, 

MISCELLANEOUS PROVISIONS. 

Sec. ,28. In communes where, after the valuation made in pur- 
suance of the act of December 31, 1907, and before this act takes 
effect, a general valuation of unimproved real estate has been made 
in accordance with the laws and regulations concerning land survey- 
ing, the results of such valuation {which shall previously be modified 
in such maimer as to take into account the rules laid down in sec- 
tions 2 to 4 above referred to) shall be taken as the basis of the land 
tax for 1915 and after, in lieu of the results of the valuation made in 
pursuance of the act of December 31, 1907. 

I The centime Is a surtax collectible at tbesame time and by tbe same meaiis as the piluclpst tax. 
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I 1920 i8 hereby Bxod as the time when tie wm- I 
«Uo.I„.v«o„, provided for by »>ct,o,» 7 and 22 a^^^^^^^^ 



Sec. 29. The year 1 
odioal revisions providea lor oy setiiui^ ■ — '^'^'rr'j .;„„! ..,„tp 
shall tot he applied both to improyed a"d.™™P"J'l™^V ■ 

Until such reyisions haye talen plao> » .a" '5 „ STS^lim 1 
period durmg which the yaluations fiiall hold g°<"i. «J«'>Jy;=*S I 
Tof the act of August 8, 1890, «pd by section 7 of '!";««'; 7/.°! 1 
cither shortened o? extended, as mayl» required to insure . regulst | 
sequence of the work of reyision. ,v, i „.i ibv nnt 

tim: 30. Ugattiye enactments concemmg the land tax, not 
tran, to this act. sh-»ljremain in force. unimproved 

Whenever the taxaBi^ income of tne 7^0*%"' ;*: ^is own 
property owned by a ffisdowner engaged in fanmng on to cm 
IccSunt does not e-.TOe.l 400vfraacs anB his «»''' '"°X ?3»m 
exceed l,250fr.ncs,suchI.ndoV'*^'^XoX-h»te''Sl, I 
",u„rthetaxS.lle?tibleonat"-l 



not I 



of so much of the land tax levied 
owns and cultivates as equaJa : 

able income of 200 francs. -v ■ , ■ .u „,^,.fl/linff nnra- ' 

In order to obtain the discharge mVti„ned^^*y,"-t^a ) 
graph, the taxable person must file at i *iie 5- tn the land survey 
aomicile a return in writing indicating, a«^^,"i as he cultivates ml 
aU the unimproved lands owned by him and SS;^r„i income does not \ 
person, declanng at the same time that his tolLjj*^ ' , ^ j^^ correct I 
exceed 1,250 francs; such declaration shall be asaily ^^ ^ ^y^^ admin- f 
unless evidence to the contrary is brought forward 

^^JS*'**"- , ,. . V ., . V , S^S'he 10th of Feb- I 

ihe declarations must be filed every year, before tyritem yearly but I 
ruary. Taxable persons are not requu^d to revise '^VoDitairied in' said 
such facts as may necessitate correction of the data coiY^gLations before 
declarations must form the subject of additional declaJ 
the 10th of February of the following year. J eSogether with 

buch declarations as the comptroller of direct taxes, '\pri,ntered i 
the mayor and the assessors, may approve, shall be <r l^^„^^ taxes 
special register, after examining whi<ii the director of L f, jugti^able 
shall each year grant such abatements as are in his opinioitj^A ^-^^^-^i ^^ 

Taxable persons whose declarations have been rejectaQf. aDolica- 
informed of the fact, and they shall have the right to Di*%a4er recMnt 
tion for abatement in the usual manner within a month af«L^ '^ 

of the notice mailed to them. Vallfc in the 

If the declaration contains false statements likely to resullg _Jj:„t, Vg 
taxable person being granted an abatement exceeding that ^^Satement 
may legally claim, such person shall forego his right to an ob^yf 
for the current year. f ' jpciaTa- 

Whoever shall knowingly, whether by means of an incorrect lonfraudu- 
tion or through omitting to correct a previous declaration, VcKBhic ««> 
lently obtain, or try to obtain, the abatements mentioned in tL^g". > j 
tion, shall be liable to a fine of 50 to 100 francs, which may be dCp^! 
in case of repetition of the offense. leflkcidiru 

The fine snail be imposed by the council of the prefecture, '^'m^«tb' 
as in the case of contraventions, on petition made without cc^ i^li_' 
the director of direct taxes and land survey. Such petition, 
shall be accompanied by a certified dupHcate copy of the declarat 
shall serve as the official record required by the acts of May 30, ' '' 
and July 22, 1889. 
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A duplicate copy of the petition shall be mailed to the offender by 
the council of the prefecture. 

The right to prosecute shall expire by limitation at the end of 
the fourth year following that in which an abatement has been fraudu- 
lently obtained or asked for. 

The fine shall be recovered by the collector as in the case of direct 
taxes. 

MlSCEI-LANEOUS pRO^^SIONS. 



[APFUCABtE TO THE ScHeDtTLBB IxCOWB TaXES.] 

[Sees. 51-55 ot the law ot July 31, 1917.] 

Sec. 51. The provisions of sections 21 to 24 of the act of July 15, 
1914, concerning the general income tax shall apply to the taxes 
created b^ the present act on profits from commercial and industrial 
undertakmgp; on public and private salaries, allowances and fees, 
wages, pensions, and life annuities; and on the profits derived from 
pursuits other than commercial. 

Sec. 52,' Every taxable person shall b& entitled to an abatement 
on the Government's share of the land tax and on such of the income 
taxes established by the present act as are levied by means of assess- 
ment lists. The amount of the abatement shall "be 5 per cent for 
one dependent, 10 per cent for two dependents, 20 per cent for three 
dependents, and for each dependent after the third an increased 
abatement of 10 per cent : Provided, however, That the total abatement 
may not exceed one-half of the amount of the tax. 

Persons described in section 13 of the general income-tax act of 
July 15, 1914, shall be considered as dependents. 

]ji order to avail themselves of the foregoing provisions, taxable 
persons must send to the collector of their residence a declaration 
giving the name and forename, date, and place of birth of every 

Eirson dependept on them, together with such information as to 
nship, etc., as may show that said persons come within the "purview 
of l^e present section. 

The declarations must also indicate which taxes are subject to 
abatement and the communes in which said taxes are levied. 

All declarations shall be received durim the first three mouths of 
each year, and shall be valid as long as the information which they 
contain remains correct; when the information ceases to be correct, 
the declarations must be reviewed within the above-stated period. 

Sec. 53. The income from minhig operations and from such trans- 
actions as are grouped with them m the assessment of proportional 
mining royalties shall remain subject to such royalties, in accordance 
with existing laws, and shall not be subject to the taxes created by 
this act. 

Sec 54. Total or partial omissions in the assessment of any of the 

taxes created by the present act may, if proved, be made good any 

time before the expiration of the fifth year following that as to 

which the incomplete assessment was made. 

Seo. 55. For the purpose of assessing the divers income taxes, the 

J^ administration of direct taxes shall be entitled to require all public 

^offices to communicate the data collected by them under existing 

[■;rlaws. 
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APPENDEL 

INCOME-TAX LAWS. 

STNOF3I8 OF AMENDMENTS, 1918-1921. 

A. GENERAL INCOME TAX. 

[Lan of luae 25, 1918, sec. 3: law of June 25, 1920, aece. 6-9; law of July .SI, 1920, 
sec. 2.] 

^ EXEMPTIONS. X 

Section 9: Amount exempted raised to 6,000 franca. Exemption 
to include the pensiona received by war disabled, and the widows 
and claimants of the dead of the Great War under the pension act of 
March 31, 1919. (Law of June 25, 1920, aec. 6.) 

ABATEMENTS.' 

Section 12: Abatement of married persons raised to 3,000 francs. 
{Law of June 25, 1920, sec. 7.) 

In case of death of one of the spouses, the survivor, if not remar- 
ried and having one or more children issued from the marriage de- 
Jendent on him, shall be entitled to the same abatement. (Law of 
une 25, 1918, sec. 3.) 

Abatement in respect of each dependent up to five increa3ed'"to 
1,500 francs. Abatement raised to 2,000 francs in respect of every 
child under 21 dependent on his parents, and of each person after 
■ the fifth, r^ardless of age. (Law of June 25, 1920, sec. 7.) 

DEPENDENT PAEENT8. 

Section 13: The f^e of parents dependent on the taxable person is 
lowered to 60 in the case of a widowed mother living with her son 
or daughter and wholly dependent on said son or daughter. (Law of 
June 25, 1920, sec. T.) 

RATE. 

Section 14. [Rfepealed.] (Law of June 25, 1920, sec. 8.) 

Section 15. In the computation of the tax no account is taken of 
any portion of income less than 100 francs. 

The tax is computed on such portion of the income as exceeds, after 
making the deductions provided for by section 12, the sum of 6,000 
franca. 

The tax is computed by adding ti^ether — 

One twenty-fifth of the portion of taxable income included betweeE 
6,000 and 20,000 francs; 

Two twenty-fifths of the portion of taxable income included be- 
tween 20,000 and 30,000 francs; 

And so on, adding one twenty-fifth — 

For each 10,000 francs up to 100,000 francs. 

■ Cl. sin for daduotlon on ai;counl or depeadsnU, 96?, 19, under (a), infia. 
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For each 26,000 francs between 100,000 and 400,000 francs. 
For each 60,000 franca between 400,000 and 550,000 francs. 
The full rate of the tax is applicable to the excess of income beyond 
550,0t)0 francs. 

Rate of tax: 50 per cent. (Law of June 25, 1920, sec. 8.) 

(a) Deductions ^n respect of dependerUs.-^li net income, after 
applying the provisions of section 12, does not exceed 10,000 fraacs, 
every taxable person is entitled to a deduction of 7i per cent in re- 
spect of each dependent up to three, and 15 per cent in respect of each 
dependent after the third. 

If net income, after applying the provisions of section 12, exceeds. 
10,000 francs, the deduction allowed is respectively 5 and 10 per cent, 
but the total deduction may not exceed 2,000 francs. 

(b) Rate applicable to persons unmarried, etc. — ^The rate of the tax: 
is increased by 25 per cent in respect of persons over 30 years old, 
unmarried, divorced, or who have no dependents. 

(c) Bate applicable to married persons without children or depend- 
ents.— ^The rate of the tax is increased 10 per cent in respect of per- 
sons over 30 years old who have been married two years and have no 
children or dependents. [Law of June 25, 1920, sec. 9.) 

PENALTIES. 

Section 18: Penalty for filing an imderstatement of income in- 
creased to four times the amount of income not declared. (Law of 
July 31, 1920, sec. 2.) 

B. SCHBDVLEO INCOME TAXES. 
1. TAXATIOtf OF INDUSTBIAL AHD COUUERCIAL FBOnrS. 

[Law of June 25, 1920, secB. I and 3. j 



Section 9: Ketums of persons or corporations other than those 
described in section 4, if amount of business for preceding year ex- 
ceeds 50,000 francs, must be made before April 1 of each year. Failure 
to make such return in time is punished by increasing the amount of 
tax 10 per cent. 

Taxable persons who have failed to ct»mply with the above require- 
ment must, if so required by collector of taxes, file such return withm 
20 days of receipt oi written request. After that time, the amount of 
business is officially appraised and the tax increased by one-half. 
Taxable persons may be required to furnish with their return all 
necessary proof thereof. (Law of June 25, 1920, sec, 3.) 



Section 12: Rate of tax increased to 8 per cent. (Law of June 25, 
1920, sec. 1.) 
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2. TAXATION OF AOBKULTURAL PBOFITS. 

[Law of June 25, 1920, aece. 1, 2, and 4 ] 
ASSESfiUENT AND COMFDTATION OF THE TAJS. 

Section 17: The profits derived from agricultural undertakings are 
considered, for the purpose of assessing the tax, as equal to the rental 
value of the land cultivated, as ascertained by cadastral survey, 
nLuitiplied by a proper coefficient to be fixed by agricultural district 
and nature of crop. ' However, where there is no main crop but 
mixed crops only, a single average coefficient may be applied. Coeffi- 
cients are fixed by a commission and revised yearly.' (Law of 
June 25, 1920, sec. 2.) 

Section IS: On the amount of income from agricultural profits as 
computed in the manner set forth in the precedmg section, the farm 
owner shiitl pay the tax only on such portion of the income as exceeds 
1,500 francs. 

ABATEMENT. 

He shall be entitled to an abatement of one-half on the portion of 
income between 1,500 and 4,000 francs. 



Rate increased from 3.75 to 8 per cent. {Law of June 25, 1920, 
sec. 1.) 

PROVISIONS APPLICABLE TO OABDENS, ETC, 

Section 22 : The tax is likewise levied in respect of uncultivated 
land intended for building. 

Exemption from the tax is extended to parks and gardens, r^ard- 
less of area and rental value, located in the congested section of cities, 
and to land owned by housing organizations. (Law of June 25, 1920, 
sec. 4.) 

^ 3. TAXATION OF SAL ABIES, WAGES, PENSIONS, ANNCTFIES. ETC. 

[Law of June 2j, 1920, sec. 1; law of July 31, 1920, sec. 4; law of Dec, 20, 1920, set . 7 ] 

ASSESSMENT AND COMPUTATION OF THE TAX. 



Section IS: The income derived from public and private salaries, 
allowances and fees, wages, pensions (except such as are paid under 
the military pension law of March 31, 1919), and life annuities shall 
be subject to a tax levied on that portion of their yearly total which 
exceeds the following amounts : 

1. In the case of pensions and life annuities^ — 

Three thousand six hundred francs in respect of pensions and life 
annuities constituted by installment payments or paid gratuitously 
by employers to their employees on account of length of service. 

Two thousand francs in respect of life annuities constituted by 
payment of a capital or acquired by gift or bequest. 

I The provi^lDUSiiMbls section ate applicable aatTom Ian. 1, 1911. 
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2. Id the case of salaries, allowances, fees, and wages — 

Four thousand francs in communes of 50,000 inhabitants or less. 

Five thousand francs in communis of over 60,000 inhabitants or 
-within a radius of 15 kilometers from the outer boundary of the 
■center of density in a commune of over 50,000 inhabitants. 

Six thousand francs in Paris and in suburban conmiunes within 
a radius of 25 kilometers from the outer boundttiy of the Paris octroi: 
Provided, however, That in computing the tax only one-half of the 
portion of taxable income included between the exempted minimum 
and the sum of 8,000 franca shall be considered. (Law of June 25, 
1920, sec. 1.) 

Conmiunes in which house rent and the price of necessaries is as 
high as in the suburban communes of Paris may be classed by the 
minister of finance in the same category as such communes or as com- 
mimes within a radius of 15 kilometers from the outer boundary of 
the center of dei^ity in a commune of 50,000 inhabitants. (Law of 
July 31, 1920, sec. 4.) 

RATE. 

Rate increased from 3.75 to 6 per cent. (Law of June 25, 1S20, 
sec. 1.) 



■Section 29: Amount of fine raised to 100 francs. (Law of Dec. 31, 
1920, sec. 7.) 

9 PEtOFESSlONU. INCOMES. 



[Law of June 25, 1920, eec. 1; Uw of Joly 31, 1920. sec. 3.] 

ASSESSMENT AW> COMPUTATIOH OF THE TAX. 

Section 31. The tax shall be levied only on that portion of the net 
profits in excess of the sum of — 

Four thousand francs, if the taxable person lives in a commune of 
not over 50,000 inhabitants; 

Five thousand francs, if the taxable person lives in a commune 
of over 50,000 inhabitants, or located within a radius of 15 kDometers 
from the outer boundary of the center of density in a commune of 
over 50,000 inhabitants; ^ 

Six thousand francs, if the taxable person lives in Paris or in a 
suburban commune within 25 kilometers from the outer boundary of 
the Paris octroi: Provided, however, That for the purpose of com- 

Euting the tax only one-half of the portion of the net profits included 
etween the exempted minimum and the sum of 8,000 francs shall 
be considered. 

The tax is computed as in the case of the tax on industrial and 
commercial profits. (Cf. sec. 12 of the law of July, 1917, as amended 
by sec. 1 of the law of June 25, 1920.) 



Rate of tax increased from 3.75 to 6 per cent. (Law of June 25. 
1920, sec. 1.) 
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PENALTY FOB INSUFFICIENT BBTUBN. 

Section 37: Penalty for insufficient return, in addition to payment 
of the actual amount due on taxable income, increased to four time» 
portion of income concealed. Penalty applicable only if proved dis- 
crepancy involves over one-tenth of taxable income. (Law of July 
31,1920, sec. 3.) 

K. TAXATION OF INCOMES FBOM TKANSTERABLE SECDBtTIBS. 

[Law ot Dec. 31, 1918, eec. 17; Uw of June 25, 1920, sece. 50-52-1 

RATE. 

Section 33 {of the law of Mar. 29, 1914) ; Rate increased from 5 to- 
10 per cent. (Law of June 25, 1920, see. 50.) 

Section 42 (of the law of Mar. 29, 1914) : Rate increased from 6 to- 
12 per cent. (Law of June 25, 1920, sec. 50.) 

REFUND OF PART OF TAX. 

Holders of bonds issued by French cities and departments, thfr 
Credit foncier de France and French or colonial railway companies- 
are entitled to have one-half of the tax paid by them refimded it they 
can prove: 

. 1. That they had on January 1 of the year during which they col- 
lected the arrears or interest thereof their normal residence in France ;. 

2. That the amount of their net total income for that year did not 
exceed 6,000 francs. 

Request for refund must be made within the year following the- 
collection of the arrears or interest. 

Any misstatement is punishable by a fine equal to five times the- 
amount unduly refunded, with a minimum of 500 francs, (l^w of 
June 25, 1920, sec. 51.) 

EXEMPTIONS. 

Section 39 (of the law of July 31, 1917) : Exemption extended to — 

1. The interest on loans granted or deposits made by building asso- 
ciations and endowments, public housing offices, land-credit associa- 
tions, public-baths associations, and workmen's garden associations;. 

2. The interest on loans granted by savings banks to individuals. 
(Law of Dec. 31, 1918, sec. 17.) 

COLLECTION. 

Section 40 (of the law of July 31, 1917) : The tax is due upon the- 
mere payment of the interest, however made, or the entry of such 
interest on the debit or credit side of an account, when the creditor- 
has his domicile, or habitually lives in France or owns in France a 
business of which depends the debt, deposit, or surety bond. 

When payment of the interest or its entry on the debit or credit side 
of an account is made in France, the tax is collected by means of 
adhesive stamps affixed either on the receipt or on the account where- 
such entry is made. 
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When the payment or entry is made outside France or when pay- 
ment of the interest takes place in France without a writing in evi- 
■dence thereof, the creditor is required to declare to the registration 
bureau the amount of such interest and to pay the tax thereon within 
the first three months of the following year. (Law of June 25, 1920, 
see. 52.) 

<. TAXATION OF INCOME FROM IMPROVED AND UNIMPBOTED SEAL ESTATE. 

[Law of June 25, 1920, see. 1.] 

BATE. 

Section 6: Rate of tax increased from 5 to 10 per cent. However, 
where a taxpayer can show that the annual income from his improved 
real estate from July 31, 1914, to December 31, 1919, has been lower 
by 50 per cent than the same income for 1913 and provided the 
latter ifid not exceed 10,000 francs, the former rate of 5 per cent shall 
be apphcable for five years from January 1; 1920. 

MISCELLANEOUS PROVISIONS. 

[Applicable to the scheduled income taxes.] 

[Law of June 25, 1920, sec. S.] 

ABATEMENTS. 

Section S2: Every taxpayer whose net total income, after making 
the deductions provided for in section 12 of the law of July 15, 1914, 
does not exceed 10,000 francs is entitled to an abatement of 7^ per 
cent in respect of each person up to two dependent on him, and of 15 
per cent in respect of each person after the second. 

Every taxpayer whose net total income as defined above exceeds 
10,000 francs is entitled to an abatement of 5 per cent in respect of 
•each person up to three dependent on him, and of 10 per cent in 
respect of each person after the third : Provided, however, That the 
total amount of the abatement may not exceed 300 francs in respect 
•of any person dependent on the taxpayer. 
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EXCESS-PROFITS TAX 
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SYNOPSIS OF EXCESS-PKOFTtS TAX LAWS OF VABIOUS 
CODNTMES. 



Australia. War-time profitetax-aaBeasment act, 1917; war-time profits tax act, 1917; 
war-time profits tax aseeesment act, ISIT'IS. 

B<ui> of tax.— The excess of profits during war-trade years over prewar standard o( 
profits, prewar standard beii^ the averse of any two of the last three prewar trade 
years selected by the taxpayer, except that it is not to be counted as less than £500. 
Allowance ia made for increase or decrease ot capital during a war-trade year at the 
rate ot 10 per cent. If the average profile of the last three prewar years were 25 per 
oeat or more lower than during the three preceding years, any two oi tlie three earlier 
years may be substituted by Oie taxpayer. Whenever the prewar standaid exceeds 
£500, Uie exemption of £200 (see below) is reduced by one fourth of the amount of 
excess profits above £200. In the case of new businesses, the prewar standard ia 
counted, at the option oC the taxpayer, at 10 per cent of the capital invested, or at 
the actual prewar profits, reckoned en a yearly basis, or at the amount of the tax- 
payer's income from his previous occupation. 

Exemptiont.—(i) Amount, X200. (2) Kinds of business: (a) Public or philanthropic 
enterprisea and life insurance; (b) uie production, manufacture, or distribution ot 
native foodstuffs; (c) offices; (d) professions; {«) gold mines; (/) mines other than gold 
mines as may be specified by proclamation; (g) certain industriee connected with 
muniUon making and ship building; (ft) live stock, if profits do not exceed $200. 
(3) Class of persons: (a) Uwneie of, or partners in, taxable enterprises, who are in 
Active military service; (b) agents receiving a fixed sahuy and not dependent on the 
amount of the bueinese done or any other contingency. 

Rate o/ (or .—Seventy-five per cent. 

AusTBiA. Decree of April 16, 1916; regulations of minister of finance of August S, 
1916. There are two separate taxes, on the exeeas profits ot busfness companieB 
and on the income increase of individuals. (R. G. Bl. 1916, No. 103, 247.) 
No later data available. 

1. EXCEsa-FROprrs tax (businbbs coufanieb). 

Batii of (oa:.— Excess of profits diuing war-trade years over prewar standard of 
profits; prewar standard being the average of the five trade years prior to August 1, 
1914, excluding the maximum and the minimum of these years, if the company hae 
been in existence five yeara; otherwise the average of tbe lost three prewar tr^e years: 
but in no case is the prewar standard to be taken as less than 6 per cent on the capital 
invested. Allowance for increase of capital is made at the rate of 6 per cent. 

Exemptwru. —Ex<xm profits of 10,000 kroner or less. 

RaUt of tax. — 

(1) Domestic companies: 

On portion of excess profits not over 5 per cent on capital invested, 10 per cent. 

On portion of excess profits over 6 per cent but not over 10 per cent on capital in- 
vested, 16 per cent. 

On portion of excess profits over 10 per cent but not over 15 per cent on capital 
invested, 20 per cent. 

On portion of excess profits over 15 per cent but not over 20 per cent on capital 
invested, 25 per cent. 

On portion of excess profits over 20 per cent but not over 25 per cent on capital 
invested, 30 per cent. 

On portion of excess profits over 25 per cent on capital inveet«d, 35 per cent. 



as profits of not more than 200,000 kroner, 20 per cent. 

» profits of more than 200,000 but not more than 400,000 kroner, 25 per cent. 

s profits of more than 400,000 but not more than 700,000 kroner, 30 per cent. 

la profits of more than 700,000 but not more thanl,000,000 kroner, 35 percent. 

9s profits of more than 1,000,000 kroner, 40 per cent. 
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> per cent. 
B iDcreitse, 1» per cent. 
3 increase, 16 per cent. 
3 increase, 20 per cent. 
3 increase, 25 per cent- 
i increase, 3D per cent. 
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2. INCOME INCBEAaK TAX (INDIVIDUALS). 

Basis of tax. — ^Excesa at income during war years over income for 1913, or at the 
option of the taxpayer the average income for 1911, 1912, and 1913; but the prewar in- 
come not to be counted se leps t£an 10,000 Jcronec, ..... 

Exeinplinns.—(1) Amount^ 3,900 kroner or im. (2) Kinds of'income: Sateri*8,. 
wages, and pensions paid from public funds, ai from other sources if not over 4,000 

Rales of tax.— 

On the first 10,000 kroner of incon 
On the next 10,»X) kroner of incoi 
On the next 20,000 kroner of incoi 
On the next 20,000 kroner of incoi 
Go the next 20,000 kroner of incoi 
On the next 20,000 kroner of incoi 
On the next 200,000 kroner of incc 
On the next 200,000 kroner of inw 
On. any further amount of income 

Belgium. Law of March 3, 1919 (Mociteur beJge, March 7, 1919, p. S22). 

Bttsigoflax. — Exceesprofitsduring war-trade years over prewar standard; war-trade 
yeare to be the period between July 1, 1914, and December 31, 1918. 

Bxanpiioiw. — Amount, 20,000 francs; 500 francs for each dependent child under 
21 years old. 

«oi«o/(ni.— Twenty per cent on the first 10,000 francs of taxable profits, increasiiig 
one per cent tor each fraction of 10,000 francs up to 80 per cent (whicn per cent it may 
not exceed) on 600,000 francs. 

18 summarized in the Board 
age 306. 

Basis of tax, — Profits in excess of 10 per cent on the capital inveeted. 

Exemptums.-~{\) Amount: Profits where the cajalal is lees than (5,000, (2) Kinds 
of business; Fire and life insurance, shipping, cable, building, and benevolent 
societies. 

Rate of tax.— Tea per cent. But in the case of banking institutiona a fixed tax of 
$1,500 a vear is substituted for the percentage rate, and where the amount of capital 
employed or the profits earned in tJie colony by any business can not be satisfactorily 
arrived at, the rate is 2 per cent of the total amount of sales, purchases, and commis- 
sions of such bueinesB in the colony. 

BuLOABiA. Propoeed tax on total war profits, accordii^ to a GoTemment bill laid 
before the Sobranje at the end of 1917. (London Economist, Dec. S, 1917; 
New York Journal of Commerce Jan. 2, 1918.) No later date available. 
Basii of tax. — Abrogate profits for the entbeperiod of the war. 
.E»nnp(wii».—{1) Amount: 5,000 leva. (2) Kinds' of business: Among others, agri- 
culture. 

Rale of lax. 



Amount or tuablQ profit. 


Rate on 

Oovemmanl 
eontfaPta. 


s 




Ptrctnt. 


'""i 















Canada. Business profits war tax act, 1916 (6 and 7 Geo. 5, c. 11), «s amended in 

1917 (7 and 8 Geo. 5, c. 6), 1918 (8 and 9 Geo. 5, c. 10), 1919 (9 and 10 Geo. 5, c. 

39), and 1920 (10 and 11 Geo. 5, c. 36). The tax was abolished a« of date Dec. 

31, 1920. 

Basis of tax. — Excess of profits over T per cent of the capital (in the case of boaineesei 

not carried on by a company or corporation, 10 per rant). 

Exemplions.—{l) Amount: (o) Excess profits on fi'capital of less than $25,000, 
except in the case of munition workers and dealers in.war auppliea and materials 
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(6) promts earned in any business during any accounting period ending in 1920, not 
excaedii^ 10 per cent of capital employed in such buainess; (c) 20 per cent of 
amount of charitable contributions made out of the profits after July 16, 1920. (2) 
Kinds of btisiness: Ijte insurance, agriculture, provincial or municipal business 
undertakings. 
Rate of tux.— Pfrcfot. 

Where the capital is less than $50,000 25- 

Where the capital is more than $50,000: 

On the taxable portion of profits which are no more than 15 per cent of the 

capital 25 

On the portion between 15 per cent and 20 per cent 50 

On the portion in excess of 30 per cent 75 

The following rates apply to profits earned during any accounting period ending 
in 1920, in excess of 10 per cent of capital employed in such buainess: 

On the portion oi prontfl between 10 per cent and 15 per cent 20 

On the portion of profits between 15 per cent and 20 percent 30 

On the portion between 20 per cent and 30 per cent 60 

On profits exceedii^ 30 per cent 60 

Where capital is not less than 125,000 and not over $50,000 20 

Denmark. Law of May 10, 1915 (Samlii^ af Love, 1915A, p. 298), as amended by 
law of May 17, 1916 (ibid., 1916A, p. 896), and law of May 14, 1917 (ibid., 1917A , 
p. 461). No hiter data available. 



Basis of tax, — Excess of income for war year over average income of highest two of 
the three years 1912-13, 1913-14, 1914-15. 

SxempCwns. — (1) Amount, 6,000 crowns. (2) Kinds of incomes: Annuities, en- 
dowments, lottery winnings, insurance money, part of inheritances. 

Rate o/tdX.^The tax is graduated both accordii^ to amount of income and amount 
of income increase, varying from 1 per cent on the smallest amounts to 30 per cent on 
incomes of a million crowns or more. 

2. TAX OM ESCBSe PftOPITS OF CORPORATIONS OK STOCK COMPANIES. 

BciU of lax. — Excess of (aijfits durii^ war trade years over prewar standard of 

f'ToBts; prewar standard being the average of the two of the three trade years 1912-13, 
913-14, 1914-15. in which the latest profits were made, except that it is not to be 
counted aa less than 5 per cent on the capital invested. Allowance for increase of 
capital is made at the rate of 6 per cent. 

Exemjitions.~(l) Amount, 5 per cent or less on the paid-up capital. (2) Kindsof 
corporations: Charitable corporations, cooperative societies, mutual liability insur- 
ance companies. 

Rfitei of lax. — Ratio of income to capital invested: 

Lees than 8 per cent 8 

More than 8 per cent, but lees than 10 per cent 10 

More t,iia,a 10 per cent, but leas than 15 percent 12 

More than 15 per cent, but leas than 20 per cent 15 

More than 20 per cent, hut less than 25 per c«it : 20 

More than 25 per cent, but less than 30 per cent.," 25 

More than 30 percent, but less than 40 per cent 26 

More than 40 percent, but leas than 50 per cent 27 

More than 50 percent, but lees than 75 percent 28 

More than 75 per cent, but less than 100 per cent 29 

More than 100 per cent 30 

In the case of companies with a capital of less than 50,000 crowns, or of new com- 
panies, the minirmim tax is 10 per cent. 



3, WAR TAX SUFPLEMENTABT TO THE ORDINARY INCOME AND PKOPBRTT TAX. 

Basie of to:.— The same as in the case of the ordinary income and property tax im 
posed by the law of June 8, 1912. It consists of two taxee, the one levied on the tax- 
payer's entire property, the other on his entire income, 

£!t:emplions.—(l) Amount: (a) As to the tax on property, property worth leas tliaii 
24,000 crowns, or property of a man having an income of less than 2,000: (b^ as to the 
tax on incomes, incomes of less than 8,000. (2) Kinds of income- The same as are 
exempted in the law of June 8, 1912. (31 Special exemption: When the amount of 
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thu Ux is leea than the ftmount oF the tax oo Hie income increase of the game indi- 
vidual; if, on the other hand, the amount of his income increase tax ia lees, he is 
exempt from payment of that lax. 

Rate oj tax.— {a) Ab to property, graduated from 0.01 per cent on tfaeemallest amounts 
to 0.125 on propertv valu^ at over one million; {b\ as to income, graduated from 
0.1 per cent on the lowest incomes to 4.5 per cent on incomes of over 100,000. 

France. The excess-profit* tax imposed by the law of July 1, 1916, was abolished by 
section 73 of the law of June 25, 1920, as from June 30, 1920. The following 
refers to the tax of 1920 : 

Ba*a of tax. — Excess of profita during war-tmde years over prewar standard of prof ta, 
prewar standard being the aver^^ of the last three years prior to August 1, 1914, but 
not to be counted as less than 10.000 francs dot less than 8 per cent on the capital 
invested. 

Exemptvm». — (1) Amount: Fivethousandfraiics;in thecaseof plantswrecked by 
the war or located in the invaded territory, 6 per cent of the capital invested ; extra 
amounts necemary for l^al reserve and depreciation. (2) Kinds of business: Farm- 
ers eellinsth^ir crops to the Government. 

Rate of tax.— Per cent. 

On the portion of the taxable profits below 100,000 francs 50 

On the portion between 100,000 francs and 250,000 hancs 60 

On the portion between 2EO,000 franca and 500,000 francs 70 

On the portion exceeding 500,000 francs 80 

Gekmany. Law of June 21, 1916 (ReichsKeaet^blatt, 1916, No. 136, p. 561} aeunended 
and supplemented by the laws of December 17, 1916 (ibid., 1916, No. 287, 
p. 1407); April 9, 1917 (ibid., 1917, No. 73, pp.349 and 351); July 2, 1918 (ibid., 
1918. No. 93. p. 773) ; July 26, 1918 (ibid., 1918, No. 101, p. 964); November 15, 
1918 fibid.. 1918. No, 169, p. 1387); April 15, 1919 (ibid., 1919, No. 84, p. 397); 
September 10. J919 (ibid., 1919, Ho. 174, p. 1567; and No. 176, p. 1579). 

I. FROFERTY IKCREASE TAX (INDIVIDUALB). 

Batit of tax. — The difference between the total value of the taxable property of 
individuals on January 1, 1914, and that on June 30, 1919. 

Exemptwne.^Y) Increases not exceeding 5,000 marks; (2) any increase, if on June 
30, 1919, the total value of the property did not exceed 10,000 marks; (3) increases 
due to tranter of property at death or inter vivoe. 

Rate of tax. — Taxable property increase: i*erce«M. 

On the first 10,000 marks or Iiaction thereof 10 

On the next 10',000 marks or fraction thereof 15 

On the next 10,000 marks or fraction thereof 20 

On the next 20.000 marks or fiaction thereof 30 

On the next 50,000 marks or traction thereof ; 40 

On the next 75,000 marks or fraction thereof 50 

On the next 100,000 marks or fraction thereof 60 

On the next 100,000 marks or fraction thered 80 

On any further amount 100 

From the tax calculated accoiding to the schedule above is tobededucted the amount 

Kid by the taxpayer under the war-tax law of June 21, 1916, and under the surtax 
T of Aprils, 1917. 

2. TAX ON INCRBASE OF raCOME (INDIVIDUALS). 

Bom of tor.— The difference between the income of the last accountuig year prior 
to the war {or upon the request of either the taxpayer or of the authorities the aveiage 
income of the last three prewar years) and that of the accounting year 1919. 

JSrempiiong.— Increases of not more than 3,000 marks provided that the income 
during a war year did not exceed 30,000 marks. 

Rale of (or.— Taxable increase of income: Per otot 

On the first 10,000 marks or fraction thereof 5 

On the next 10,000 marks or fraction thereof ,. 10 

On the next 10,000 marks or traction thereof 20 

On the next 50,000 marks or fraction thereof 30 

On the next 100,000 marks or fraction thereof 40 

( )n the next 100,000 marks or fraction thereof 50 

( In the next 100,000 marks or traction thereof 60 

On any further amount 70 
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TAX (corporations). 

&igk of tax.-^ExceBB of profita of domeetic and fomfrn buaicess corr^raticne during 
war-lJado veara over prewar atanderd of rrofitp, rrewsr etandard beirg theaverage 
amount of profiM gained during tJree of t>e leet five rrewar trade yeste ('arrived at 
by excluding the veT with the largest and the year with the Bmalleet rrofita) if the 
corporation naa exiFted for five vcns, eiteert that it is not to be counted ae lesa than 
6 per cent on the naid-un original cap^il etock. 

Exmiptioni. — 5 .000 mar'^s. 

Rale of facc.~SO per cent on both domestic and foreign corporationa. subject to 
the following deiu rations: 



From 300,000 to 50I),0I» marks. 
From 200,000 (o 300,000 marks. 
From 100,000 to 200,000 marks . 
From SO,ioa (o 100,000 marks . . 



total praBts to capital nock 



Not more than SO per 
Not more than li per 
Not more than 10 per 
Nat more than g per c 



Great Britain. 

amended by finance a 

1917 (7 and 8 Geo. 5, c. 31), Part III, finance act, 1918 (8 and 9 Geo. 5, c. 15), 

Part III, finance act, 1919 (9 and 10 Geo. 6, c. 32), Part; IV, finance act, 1930 

(10 and 11 Geo. 5, c . 18) Part IV. 
B(Mi»o/tai.~ExceBaofprofitfl during war-trade years over prewar atandatd; prewar 
standard being the average of any two of the laat three prewar trade years selected by 
the taxpayer, except that it is not to be counted at leas than 6 per cent (in the caae of 
busineeses not carried on by a company or corporation, S per cent) on the capital 
inveated at the end of the laat prewar trade year. Allowance is made for Increaae in 
capital during a war-trade year at the rate of 9 per cent (in the caae of noncorporate 
buBineBses, 11 per cent); tor decrease in capital during a war-trade year, at the rate 
of 6 per cent (tor noncorporate buaineasea, 8 per cent). If the average profita of tbe 
last three prewar years were 25 per cent or more lower than during tbe three previous 
years, any four of tbe six years may be taken as a basis for tbe prewar standard. In 
the case of new businessee, the prewar standard is counted aa 9 per cent of the capital 
invested (or for noncorporate buaineBs, II per cent). 

Exemption*. — (I) Amount: £200, intxeoeed by one-fifth of tbe amount by which 
the profits are less than £4,000, if the prewar atandard does not exceed £2,000. (2) 
Kiiias of business: Agriculture, offices, profeasions, insolvent businesses in the hands 
of a liqiiidakir. 
Rate of tai.— Sixty per cent. 

Greece. Law (No. 1043) of November 20, 1917 (Annuaire international de I^b- 
lation agncole, 1917, p. 520; Commerce Reports, Mar. 5, 1920, p. 1288). Tbe 
tax was to be abolished 12 months after the s^ning of a general peace trea^. 
By the terms of the law one-half the tax was levied tor 1915, three-fourtha for 
1916, and tbe entire tax for 1917. 
Ban* of tax. — Exceea of profits over prewar atandard of profits; prewar utandard 
being the average profits of the three last years prior to 1915. 
Exanpliont. — Amount, 10,000 drachmas. 
Rate oftax.—Tinity per cent. 

HtTNOASY. According to an announcement of a new taxation system, July 2, 1916 
(Information Annual, 1916, p. 36): 
Tbe war-profits tax was to be arranged on a rising scale, whereby corporations must 
pay in proportion to their increased profita in relation to rap* talization if the buanees 
was local. If the profit accrued from a busineee in a foreign country, it must pay 20 
per cent of profiU up to 200,000 kronen; 25 per cent of profits between 200,000 and 
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400,000 kronen; 30 per rent of war profits between 400,000 and 700,000 kronen; 35 
per cent of profits from that point up to a million kronen; and 40 per cent of all prjjfite 
over that fipiire. For indii-iduale the war-ptofite tax would begin with a levy of 5 per 
cent on exueBS profile up to 10,000 kronen, and continue to 45 per cent on 500,000 

The Heue P'reie Presse of March 4, 1919, ie given in the Economic Supplement to 
the Review of the Foreign Prese {Apr. 9, 1919, p. 450) as the Boiitce for the following 
additional information: ' 

In the case of profits exceeding 100,000 crowns, the State ia to receive 80 per cent of 
the tax. Profita below 100,000 crowns are to be taxed as follows: 

Any part of the tirat 10,000 crowns 20 

Any part of the next 10.000 crowns 30 

Any part of the next 20,000 crowns 40 

Any part of the next 20,000 crowns 50 

Any part of the next 20,000 crowns 60' 

An additional tax is to be paid at the above rates on profits already taxed before the 
issue of this decree. Native-bom subjects whose annual income has not exceeded 
25,000 crowns are exempt from the tax. 

India. Act (No. 10) of March 20, 1919 {Collection of the acta passed by the Governor 
General of India in Council, 1919, p. 13). 

B(Miso/((tc.^Exce8s profits over standard profits; standard profits to be 10 per cent 
of the capital of the business as existing at the end of an accounting period. . • 

Exempliong, — (1) Amount: 30,000 rupees. (2) Kinds of business; Agriculture, 
offices, employments, professions, business liable to excess profits in the Umt«d 
Kingdom. 

RaU of lux. — Fifty per cent. 

Itals. Decrees of November 21, December 23, 1915, Nos. 1643, 1893; February 17, 
Auguste.AuguatSl, October 1, Novembers, November 19, 1916, Nos. 243, 1039, 
1090, 1345, 1525, 1568; January 18, May 24, June 14. Octob(* 1, November 29, 
1917, Nos. 145, 894, 971. 1562, 1934; June 9, 1918. No. 857; November 24, 1919, 
No. 2164; April 22, September 24, 1920, Nos. 494, 1298; Regulations of the min- 
istry ol finance, January 15, 1916, March 27, 1921. (CfJlezione celerifera delle 
leggi, decreti, etc., 1915, p. 1532; 1918, pp. 91. 100, 307, 833, 861, 1091, 1187, 1296; 
1917, pp. 168, 529, 562, 891, 1116; 1918, p. 533; 1919, p. 1494; 1920, pp. 618, 1038; 
1021, p. 190), There ate two separate taxea— on excesS'profit« and on increaae 
of income. 

1. EIOKBB-PEOITrS TAX. 

Basis of tax. — New profits or excess of profits realized between August 1. 1914, and 
December 31, 1919, over average prewar paofita; but this avenge is not tc be counted 
as leas than 8 per cent on the capital invested. 

Exemptions.— (1) Amount, 2,500 lire or less; in the case of commission agents, 
10 per cent increase in income or less. (2) Kind of business: (a) The lax is imposed 
only on merchants and manufacturers, and on commission t^nts; {b) those helping 
to advance the ItaUan mercantile marine enjoy a qualified exemption. 

RoU» o} (ox.— On new profits or excess of profits realized between August 1, 1914, 
and December 31, 1915: 

(1) In the case of merchants and manufacturers: 

Per cent . 

On fraction of profits from 8 to 10 per cent on capital invested 12 

On fraction of profits from 10 to 15 per cent on capital invested 18 

On fraction o£ profits from 15 to 20 per cent on capital invested 24 

On fraction of profits over 20 per cent on capital invested 35 

(3) In the case of commission ^ents: 



T 10 per cent up to 50 per cent of prewar profits 5 

r50per cent up to 100 per cent of prewar profits 12 

r 100 per cent up to 200 percent of prewar proflta 18 



On excess over 200 per cent up to 300 per cent of prewar profits. . 

On excess over 300 per cent of prewar profita ao 

On new profits or excess profita realized during any of the calendar years 1916, 1917, 
1918, and 1919; 
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(1) In the case of merehanta and mamifacturers: 

On fraction of profits from 8 to 10 per cent on capital invested 20 

On fraction ot profits from 10 to 16 per cent on capital invested 30 

On fraction of profits from 15 to 20 percent on capital invested 40 

On fraction of profits over 20 per cent 60 

(2) In the case of commission agents: 

On excess over 10 per cent up to 50 percent of prewar profits 10 

On excess over 50 percent up to 100 per cent of prewar profits 16 

On excess over 100 per cent up to 200 per cent of prewar profits 20 

On excess over 200per cent up to SOOper cent of prewar profits • 25 

On excess over 300 per cent of prewar profits 40 



£am o/;ax.~Total amount of new profits or excess profiti4 realized between August 
1, 1914, and December 31, 1919, over average prewar profits, such amount being taken 
to tepreeent the increase of income. 

Exemption. — Amount paid as war profits tax; 20,000 lire, oiSpercent of the capital 
value of the estate, whichever sum is greater, in the case of merchants and manufaC' 
tuiets; 20,000, lire, or 60 per cent of the ordinary income, in the ease of commifrion 
agents. 

Rates of tax. — (I) In the case of merchants or manufacturers: 

On fraction of increase between o and 10 per cept of income 10 

On frac^tion of increase between 10 and 20 per cent of income 20 

On fraction of increase between 20 and 30 per cent of income 30 

On traction of increase between 30 and 40 per cent of income 40 

On fraction of increase between 40 and SO per cent of income 50 

On ftiiction of increase between 50 and 60 per cent of income 60 

On fraction of increase between 60 and 70 per cent of income 70 

On fraction of increase over 70 percent of income 80 

(2) In the case of commission merchants; 

On traction of increase between 50 and 100 per cent of norma! income 10 

On fraction of increase between 100 and 200 per cent of normal income 20 

On fiairtion of increase between 200 and 300 per cent of normal income — 30 

On traction of increase between 300 and 400 per cent of normal income 40 

On fraction of increase between 400 and 500 per cent of normal income 60 

On traction of increase between 500 and 600 per cent of normal income 60 

On fraction of increase between 600 and 700 per cent of normal income '.. 70 

On fraction of increase over 700 per cent of normal income 80 

CONFISCATION OP WAR PROFITS. 

The law of September 24, 1920, has given to the Government power to confiscate 
all tbe profits made in consequence of the war by merchants, manufacturers, and 
commission agents on such portion of their profits as exceeds 20,000 lire per annimi. 
The law esempts cooperative associations, etc., not in business for private speculation 
or gain. 

Japan. Law (No. 9) of March 23, 1918 (Annuaire international de legislation agricole, 
1918, p. 372). , 

Bom of tax. — Exceffl of profits during war-trade year over prewar standard] prewar 
Btandard being for corporations the averse profits of prewar years, for individual^ 
the average income of the two years preceding 1913. The tax was to be abolished 
the last day of the year of ratification of the peace treaty, 

Exempiion. — Twenty per cent of the prewar standard of profits. 

Rate o/tax. — On corporations, 20 per cent; op individuals, 15 per cent. 



Ba*is of tax. — Increased income or profits duhsg war years over the average for the 
yeore 1911, 1912, and 1913; income of companies not to be counted as lees than 6 per 
cent on the i^ital invested. Allowance for increase m capital is made at the rat«.ef 
5 per cent. The tax is computed only for income increase leeulting directly or indi- 
rectly from the state of war. 
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Exemptiont. — (I) Amount; Income increase of 1,000 florins. (2) Rind of income: 
Salaries and wages paid up by quasi putdic corporatioiis; ealariea or wages paid in 
pursuance of a labor contract. 

Rats of tax. — On increase of less than 2,500 florins with deduction of 1,000 florins, 
10 per cent. On incroaee of 2,500 florins or over, with deduction of 2,000 florins, 30 
per cent. 

New Zealand. The esceee-profits tax imposed by Fart II of the finance act, 1916 
(7 Geo. 5, No. 7), was aboli^ed in the budget for 1B17-1S and additional taxa- 
tion on land and incomes was Bubetitut«d. (Board of Trade Journal, v. 99, 

, p. 141, Oct. 18, 1917.) The following refers to the tax of 1916. 

Ba»U of tax. — Excess of personal income for war income yeara over (1) income [or 
any one (or the average of any two or of all) of the three income years prior to March 31, 
1914; or (2} 7i per cent on the capital employed by the taxpayer m producing hia 
income, plusaeum not over £600 as remuneration for personal exertion, at the election 
of the taxpayer. Allowance for increase or decrease in capital since the year or years 
taken as the prewar standard la made at the rate of 7} per cent. Allowance may also 
be made for net toes in any business tor the abrogate period of three years endiilg 
March 31, 1915, In no case is the standard from which the "exceee" income is to be 
measuied to be counted as lees than £300. 

Exemptioni, — (Ij Amount: £300 taxable income. (2) Kind of income: Salaries 
and wages. 

Rate o/wa:.— Forty-five per cent. 

Norway. Law of August 17, 1915 (Noi^e lovtidende 1915 (2), p. 699), as amended by 
law of February 23, 1916 (ibid., 1916 (2>, p. 52), and law of May 4, 1917 (ibid., 
1917 (2), p. 236). Froclamations of February 25, 1916 (ibid., 1916 (2), p. 56), 
and May 14, 1917 (ibid., 1917(2), p. 267. 7 he war-profits tax is reported to have 
been abolished in 1920. (Board of Trade Journal, Dec. 8, 1920, p. 685.) 
Batit of (ox.— Excess of income during war-tradeyears over prewar standard; prewar 
standard being the average for the two years 1912-13 and 191S-14 (in the case of com- 
panies, 1912 and 1913). In case there was no income aseeeament for either of these 
years, the income for 1916 is taken instead. 

Exemptions.— (1) Amount: Incomes asaeesed at lees than 10,000 kroner; income 
increase of less than 2,000 kroner. (2) Kinds of income: (a) Income increase not due 
to the European war; (6) income from sources other than shipping, fishing, or mining. 

Rale of tar.— Taxable portion of excess income- 
Lees than 5,000 crowns 6 

Between 5,000 and 15.000 crowns •- 7i 

Between 15,000 and 30,000 crowns 10 

Between 30,000 and 50,000 crowns 12i 

Between 50,000 and 75,000 crowns 16 

Between 75,000 and 100,000 crowns 17* 

Between 100,000 and 150,000 crowns 20 

Between 150,000 and 200,000 crowns 25 

More than 200.000 crowns 30 

Russia. Decree of May 1:^26,1916 (Bulletin of the Government orders relating to 
the ministry of finance and the ministry of commerce and industry, No. 21, 
May 22-June 4, 1916, pp. 386-389), as amended by decree of the FroviBionat 
Government, June 12-25, 1917 (summarized in the Board of Trade Joiumtl 
(Great Britain), Oct. 4, 1S17, p. 26). No later data available. 
Baiii of (ox.— Excess of profits or remuneration received during a war trade year 
over prewar standard; prewar standard being the profite or remuneration received 
in 191S and 1914, except that in the case of companies also subject to the supple- 
mentary industrial tu on total profits, such prewar standard is not to be counted 
as less than 6 per cent of the capital. In the case of new enterprises, the prewar 
standard is, for companies subject to the supplementary industrial tax, 8 per cent 
of the capital, and for other companies or persons, one-fourth of the profits or remu- 
neration received in 1916, except that in the case of commercial intermediaries doing 
business without special premises, the prewar standard is zero. 

ExemptioTU.—{l) Amount: (a) In the case of companies subject to the supple- 
mentary industrial tax, the amount whereby the sum of that tax, their income lax 
and their excess-profits tax exceeds 90 per cent of their income; (6) in the case of 
other profit-making concerns or occupations, excess profits of lees than 500 rubles. 
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or exceaa profits where the total profits are leas than 2,000 rubles: (c) in the case of 
directors, maoA^rs, etc., excess remuneration of less than 500 rubles; {d] in the case 
of commercial iji1«nnediariea, total profits if their 1316 profta were less thaa 3,000 
rubles. (2) Kinda of huHmeas: The tax affects all who profit directly or indirectly 
from commercial transactions, including directors, manners, etc. 

Rate of tax. — As to enterprises also subject to the supplementary industrial tax, 
from 40 per cent on profits amounting to G per cent of the capital to 80 per cent on 

Sro^tB amounting to 20 per cent of the capital; as to other undertaking and persons, 
om 30 per cent on the amount of excess profits or remuneration less th^ I.OOO 
mbles to 60 per cent on the amount which exceeds 100,000 rubles. 

Spain. Tax law proposed in connection with 1917 budget, June 4, 1916; royal decree 
of June 23, 1916. (Gaceta de Madrid, No. 156, p. 542; No. 175, p. 729, U. 8. 
Commerce Reports, Aug. 14, 1916, p. 581.) No kt«r data available. 

Baei» o/toa;.— Excess of profits over 7 per cent on capital invested. 

Rale of tax— 

On that portion of profits not over 20 per cent on the capital invested, 25 per cent. 

On that portion of profita over 20 per cent but not over 35 per cwit on the capital 
invested, 30 per cent. 

On that portion of profits over 35 per cent but not over 50 per cent on the capital 
invested, 35 per cent. 

On that p<»tion of profits over 50 per cent on the capital invested, 40 per cent. 

SWEDI 

amended by decree of June 3( , , . , ... 

1917 (Bulletin de statistique et de legislation compart, v. an, lum, p. i»o). 
Basit of tax. — Increased incomes of individuals or companies during war years over 
averse income for 1913 and 1914. 

Exmntiont.—{l) Amount: Excess income of less than 2,000 crowns; excess income 
where tne entire income is less than 10,000 crowns; excess income of companies where 
the entire income is less than 5 per cent of the capital. (2) Kinds of income: (a) Any 
as to which the increase can be proved lo be not the result of war conditions; (6) in- 
comes of employees, servants, and pension holders. 
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SwTTzBRLAMD. Decree of the federal council. September IS, 1916, as amended by 

the decrees of December 23, 1916, February 9, November 9, 1917. November 19, 
1918. April 22, 1919, June 21, 1920. (Recueil officiel dt " " 
de la ConfM£ration Sui»!, 1S16, p, 365. 644; 1917, p. 6 
Bulletin de statistique et de legislation comparee, 
<EidgeDOBsische Gesetzsammlusg, 1920, No. 27, p. 324.) 



lois et ordonnances 
966; 1918, p. 1208; 
, 86, 1919, p. 341.) 
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Bask oj tax. — (1) In the case of regular businessea established in Si-itzerlandi 
The excess of profits during war-trade years over prewar standard of profits; prewar 
at&ndard being tlie average of the two last prewar commercial years, except that it 



than 8 per cent of the capital stock. Allowancee are made for increased capital at 
the rate of 8 per cent. For new buainesees. including newly established Swias 
branches of foreign bueinessoB, the prewar standard is 5 per cent of the capital Block. 

(2) In the case of isolated business transactions, including all transactions con- 
ducted by individuals or corporations having no permanent establishment in Switzer- 
land: The entile profita, without deduction. 

EtemjAinne. — (1) Amount (a) 15,000 francs (which is raised to 20,000 francs in the 
case of joint-stock comi>anie3 {camman^lei) and to 25,000 francs where there have 
been more than two members); (6) excess profits equal to 10 per cent of the prewar 
standard of protits. (2) Kinds of profits: Those arising from noncommercial transac- 

floteso/foi.— -On the profits of the years 1915 and 1916, 25 per cent; on the profits of 
1917, 1918, and 1919, 35 per cent (for buainees whose extra profits do not exceed the 
normal profits by more than 50 per cent, 25 per eentl; on the profits of 1920, 20 per cent. 

Tunis. The excess-profite tax imposed by the beylicaldecreeof September IT, 1917, 

as amended by the decree of February 24, 1919, was abolished by the beylical 

decree of December 28, 1920, ae from June 30, 1920. The following retera to 

the tax of 1920: 

Bimsojiax. — (1) Newer exceptional profits realized in consequence of the war; (2) 

all profits realized durii^ the war years in excess of the average for the two prewar 

yeaie. The tax ia payable in installments and extends over a period ending one year 

after the termination of hoBtilities. 
Exemptvms. — (l),Amount: (a) 5,000 francs; (6) 9 per cent on capital sunk in 

buainees; (c) aa to mining companies, that po.tion of the tax equal to the tax paid by 

them under a decree of December 29, 1913. (2) Kinds of buBmese: A lilt ofoccupa- 

tions exempted is annexed to the decree. 
Hate of tax. — In the caae of firms which started bustness since January 1, 1917, for 

the first two years, and in the case of persons formerly domiciled in the invaded 

countries who were not in businesa before that date — 

Per cent. 

On taxable profita not more than 500,000 francs 60 

On taxable profits over 500,000 francs 60 

In all other cases — 

On taxable profits up to 100,000 francs 50 

On taxable profits between 100,000 and 250,000 franca 60 

On taxable profits between 250,000 and 500,000 franca 70 

On taxable profits over 500,000 francs 80 

Union op South Africa. The excess-profits tax imposed by the income tax (con- 
solidation) act, 1917, Chapter IV, waa abolished in the budget for 1920-21 aa 
from June 30, 1920 (Board of Trade Journal, v. 104, p. 653, May 13, 1920). The 
tollowing refera to the tax of 1920: 

Basis of tax. — Excess of profite during war trade years over prewar standard of 
profits; prewar standard being the laat prewar trade year, except that it is not to be 
counted as less than 8 percent (in the caae of busineaaes not carried on by a corporation, 
10 i>er cent) on the capital invested. Allowance is made for increase or decrease of 
capital at a rate equal to the percentage which the prewar profits bore to the prewar 
capital. In cases m which the averageprofitaof the last prewar ttadeyearwereatleaat 
25 per cent lower than the combined average of that year and the two years preceding, 
the average profits of all three years is the standard. " In the case of new businesses the 
prewar stanaard is 8 per cent (in the caae of businesaee not carried on by a corpofation, 
10 per cent) of the capital. 

hcemj>iiom.—(l) Amount: (a) ^£500; (6) amount whereby profits for any preceding 
war trade year have fallen below prewar standard. (2) Kinds of business: Gold min- 
ing, noncorporate diamond' mining, life insijiance, offices, investmenta, profeesiona. 

Rate of tax. — FHfty per cent. 
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GREAT BRITAIN. 

excess-profits duty. 1s15-1920. 

Finance (No. 2) Act, 1915. 

[5 and G Geo. V, c. 89.] 



40. Dstermination of prolita B,ad prewar etandard. 

41. AdjustmentB for increased or decreased capital. 

42. Reference to the board of referees of queetiona aa to increaae of percentages, etc. 

43. Excess mineral rights daty. 

44. Keturaa for purpose of Part III, and penalty for fictitious tiansactioBS. 



45. Supplemental provieioBfl ae to esceaa-profil* duty. 
Fourth arhedule. 

PART ir. 

INCOME TAX AND BSCESH-FHOFITS miTY. 

35. (1) Where any person has paid excess-profits duty under this 
act the amount so paid shall be allowed as a deduction for the purpose 
of income tax in computing the profits and ^ains of the year which 
included the end of the accountmg period in respect of which the 
excess-profits duty has been paid; but where any person has received 
repayment of any amount previously paid by him by way of excess- 
profits duty, the amount repaid shall be treated as profit for the year 
m which the repayment is received. '' ' ' 

The payment of excess-profits duty shall not be deemed to be a 
specific cause for the purposes' of section 134 of the Income Tax Act, 
1842. 

(2) Where in any income tax year the profits or gains frotn which 
a deduction may be made under this section come into computation, 
but dwina to the time at which the amount of excess-profits duty 
became ascertained it was impracticable to give effect to the deduction 
when assessing income tax, the amount hy which the income t'&Jt 
would have been reduced if effect had been giv6n to the deduction 
shall be deducted from the amount payable for excess-profits dtit;^, or 
if there is no excess-profits duty, shall be repaid to the taxpayer. ' 



EXCESS-PROFITS nuTV. 
RATE OF DDTY. 

38. (1) There shall be charged, levied, and paid on the amount by 
which the profits arising from any trade or business to which this 
part of this act applies, in any accounting period which ended after 
the 4th day of August, 1914, and before the Ist day of July, 1915, 
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exceeded, by more than £200,' the prewar standard of profits as de- 
fined for the purposes of this part of this act, a duty (in this act 
referred to as "excess-profits duty") of an amount equal to 50 per 
cent of that excess.' 

ACCOUNTING FEHIOD. 

(2) For the purposes of this part of tiiis act the accounting period 
shall be taken to oe the period for which the accounts of tne trade 
or business have been made up, and where the accounts of any trade 
or business have not been made up for any definite period, or for the 

Eeriod for which they have been usually made up, or a year or more 
as elapsed without accounts being made up, shall be taken to be 
such period not being less than six months or more than a year end- 
ing on such a date as the commissioners of inland revenue may 
determine. 

Where any accounting period is a period of less than a year this- 
section shall have effect as if there were substituted for £200 a pro- 
portionately reduced amount. 

(3) Where a person proves that in any accounting period which 
ended after the 4th day of August, 1914, His profit* have not reached 
the point which involves liabHity to excess-profits duty, or tiiat he 
has sustained a loss in his trade or business, he shall be entitled to 
repajonent of such amount paid by him as excess -profits duty in 
respect of any previous accounting period, or to set oft against any 
excess-profits duty payable by him m respect of any suc^eding ac- 
countii^ period sucn an amount as will make the total amount of 
excess-profits duty paid by him during the whole period accord with 
his profits or losses during that period. 

TRADES AND BUSINESSES TO WHICH DUTY APPUEB. 

39. The trades and businesses to which this part of this act applies 
are all trades or businesses (whether continuously carried on or not) 
of any description carried on in the T/iiited Kingdom, or owned or 
carried on in any other place by persons ordinarily resident in the 
United Kingdom, excepting — 

(a) Husbandry in the United Kingdom; and 

(6) Offices or emplojrments; and 

(c) Any profession the profits of which are dependent mainly on 
the personal qualifications of the person by whom the profession is 
earned on and in which no capital expenditure is required, or only 
capital expenditure of a comparatively small amount- 
but including the business of any person taking commissions in 
respect of any transactions or services rendered, and of any agent of 
any description (not being a commercial traveler, or an agent whose 
remuneration consists wholly of a fixed and definite sum not depend- 
ing on the amount of business done or any other contingency). 

I SxempCion Umlc ralttel jn oectain earns by finance act, 1817. sec. 26 (4). In the ease of e trade oi bustnces 
owned or carried on by any person vbD vas In the army, navy, or air servlw or who did an; work abroad 
as a member or the Brttlsh Bed Cross, ate., during the war, the exemption of £200 Is raised to £600 by finatMe 
■ot, IWO, Bf- - ■-■- 
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DETERMINATION OF PROFITS AND PREWAR STANDARD. 

40, (1) The profits arising from any trade or business to which 
this part of this act applies shall be separately determined for the 
purpose of this part of this act, but shall be so determined on the 
same principles as the profits and gains of the trade or busings are 
-or would be determined for the purpose of income tax, subject to 
the modifications set out in the first part of the fourth schedule to 
this act and to any other provisions of this act. 

(2) The prewar standard of profits ' for the purposes of this part of 
this act shall, subject to the provisions of this act, be taken to be 
the amount of the profits arismg from the trade or business on the 
average of any two of the three last prewar trade years, to be selected 
by the taxpayer (in this part of this act referred to as the profits 
standard) : Provided, That if it is shown to the satisfaction of the 
commissioners of inland revenue that that amount was less than the 
percentage standard as hereinafter defined, the prewar standard of 
profits shall be taken to be the percent^e standard. 

The percentage standard shall, for the purposes of this part of 
this act, be taken to be an amount equal to the statutory percentage 
on the capital of the trade or business as existing at the end of the 
last prewar trade year, subject, however, to the provisions of this 
act as to any alteration in the manner of calculating the percentage 
standard in special cases. 

The statutory percentage shall be 6 per cent in the case of a trade . 
or business carried on or owned by a company or other body cor- 
porate, and 7 per cent ' in the case of any other trade or business, 
subject, however, to the provisions of this act as to the increase in 
that percentage in certain cases. 

The provisions contained in the second part of the fourth schedule 
to this act shall have effect with respect to the computation of the 
profits of a prewar trade year, and the provisions contained in the 
third part of the fourth schedule shall nave effect with respect to 
the ascertainment of capital for the purposes of this part of this act. 

"The last prewar trade year" means the year ending at the end 
of the last accounting period before the 5th day of August, 1914, 
and "the three last prewar trade years" means the three years 
ending at the three corresponding times. 

(3) Where it appears to the commissioners of inland revenue, on 
the application of a taxpayer in any particular case, that any pro- 
visions of the fourth schedule to this act should be modified in his 
case, owing to a change in the constitution of a partnership, or to the 
postponement or suspension, as a consequence of the present war, of 
renewals or repairs, or to exceptional depreciation or obsolescence of 
assets employed in the trade or business due to the present war, or 
to the necessity in connection with the present war of providing plant 
which will not be wanted for the purposes of the trade or business 
after the termination of the war, or to any other special circumstances 
specified in r^ulations made by the Treasury, those commissioners 
snail have power to allow such modifications of any of the provisions 
of that schedule as they think necessary in order to meet the par- 
ticular case. 



, „ _ d.onappHrallonotthfltBitp 

■uni • auustlluted sUndBid." CI. Infra. flnoncB Bet, 1920, sec, 4S. 
■Increased CoSpermnt by Onanceacl, igiT,s«c. 28 (2). 
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If the commissioners refuse, on anjr such application, to allow any 
modification, or if the applicant is dissatisfied with any modification 
allowed, the applicant may require the conmiissioners to refer the 
case to a board of referees, to bo appointed for the purposes of this 
part of this act by the Treasury,' and that board shall consider any 
case so referred and have the same powers with respect thereto as the 
commissioners have. 

ADJU8TMENT3 FOE INCREASED OR D£CRI;A8BD CAPITAL. 

41. (1) Where capital has been increased during the accounting 
period, a deduction shall be made from the profits of the accounting 
period at the statutory percentage' per annum on the amount by 
which the capital has been increased for the whole accounting perioa, 
if the increased capital has been employed for the whole accounting 
period; and if the mcreased capital has been employed for part only 
of the accounting period, for that part of the accounting period. 

(2) Where capital has been decreased during the accounting period, 
an addition shall be made to the profits of the accountii^ period at the 
statutory percentage per annum on the amount by which the capital 
has been so decreased for the whole accounting period, if the capi- 
tal has been decreased for the whole accounting period ; and if tne 
capital has been decreased for part only of the accounting period, for 
that part of the accounting period. 

(3) For the purposes of this section capital shall be taken to be 
increased or decreased, as the case may be, where the prewar standard 
of profits is a profits standard, if the capital employed in the trade or 
business exceeds or is less than the average amount of capital em- 
ployed during the prewar trade years or year by reference to which 
the profits standard has been arrived at; and, where the prewar 
standard of profits is a percentage standard, if the capital exceeds or 
is less than the capital on which the percentage standard has been 
calculated. 

(4) Where any capital employed in a trade or business which was 
so employed for the first time within three years ' before the 1st day of 
August, 1914, has only commenced to oe remunerative, or fully 
remunerative, in the accounting period, an amount equal to the 
statutory percentage, or where interest has been earned on the capital, 
but at a rate less than the statutory percentage, an amount which 
would bring the interest earned on the capital up to the statutory 
percentage, as the case may be, shall be added to the profits standard. 

BOARD OF REFEREES — INCREASE OP PERCENTAGES, ETC. 

42. Where an application is made to the commissioners of inland 
revenue — 

(1) For an increase of the statutory percentage as respects any 
class of trade or business, or for a calculation of the percentage stand- 
ard in the case of any class of trade or business in which the amount 
of capital actually employed in the trade or business is, owing to the 

I Amended by nuance ect, ISie, sec. iS, to provide tbaC In the mat of coutrslled esUbBshiiients Che 
minister ol munitions shall appdnt the relerees, v. iDtra, 

■3perc«ntadded to tbbbffluaDce act, 19)7, sec. 26 (I), end this amount raised to 5per cent b;nnance 
act, uao, sec. 47, v. Intra. 

■dwDged to six yeus by flaance act, lS17,seo, 26 (7), F. inira. 
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nature of the trade or business, small i;oinpared with the capital 
necessarily at stake for that trp,de or business, by reference to some 
factor other than the capital of the trade or business or to some 
(idditional factor; or 

(2) For an alteration of the prewar standard of profits as respects 
capital emplo_yed for the purpose of the manufacture of war materials 
or for munitions work and which could not be expected to be re- 
muneratire, or whoUy remunerative, except in time of war, in A 
business which has been wholly or mainly carried on for those pur- 
poses — 

the commissioners, unless they are of opinion, that the application ia 
frivolous or vexatious or relates to matters already decided Dy a board 
of referees, shall refer the case to a board of referees to be appointed 
for the purpose of this part of this act by the Treasury, and that board 
shall deal with the case, and may, by order, if they think fit, increase 
the statutory percentage or alter the percentage standard for the class 
of trade or business the subject of the order, or alter the prewar 
standard of profits, as the case requires. 

On any such order being made this part of this act shall have effect 
as from the date named in the order as if the percentage or standard 
named in the order was substituted for the percentage or standard ■ 
fixed by this act; and where, in pursuance of tuiy such order, the 
statutory percentage is increased or the percentage standard is 
altered as respects any class of trade or business, tlffe statutory per- 
centage shall be increased and the percentage standard shall be 
altered, respectively, for all purposes of this part of this act as re- 
spects any trade or business belonging to that class. 

This section shall apply to any subdivision of a trade or business 
based either on any special feature of the trade or business or on 
locality as it applies to a class of trade or business in any case where 
the board of re^rees are of opinion that the subdivision can properly 
be dealt with separately. 

EXCESS MINERAL RIOHTS DUTY. 

43. (1) Where the amount payable to any person as rent in respect 
of the right to work minerals or of any mmeral wayleaves (in cases 
where the right to work the minerals and the mineral wayleaves are 
not part of the assets of any trade or business) varies according to 
the price of the minerals, and the amount so payable in respect of 
any working year ending on any date after the commencement of 
the present war (in this section referred to as the accounting year) 
exceeds the prewar standard of that rent, there shall be paid as in 
addition to any mineral rights duty payable or paid, either directly 
or by deduction, by reference to the amount of' the rent paid in that 
working year, by that person (in this section referred to as the per- 
son liable) an amoimt equal to 50 per cent of that excess.' 

(2), The prewar standard of rent shall, for the purposes of this 
section, be taken to be the average of any two of the three last pre- 
war i^ent values, to be selected by the taxpayer, and in cases where 
ibs minerals have not been worked ot the wayleaves have not been 
let throughout the three years by reference to which the three last 

I Rate of daty InoEflaaed to «0 per cent by flnairee act, IBIB, sec. «, and to 80 p«r cent bv flnmce act, iB17, 
MO. 21. RaTOOMfSUed to M per cent by SDance act, 1918, ate. 33 (l-2), and Increased to SO percent by 
Bnoace act, 1920, sec. 48 (l-i). 
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prewar rent values are to be calculated, or for any other reason there 
are no proper data for ascertaining the prewar rent values, shall be 
taken to be such amount as may be Jixed by the commissioners 
of inland revenue, having regard to the data afforded by the worKng 
and price of minerals in like circumstances, subject, nevertheless, to 
the same appeal as that to which the assessment of duty by the 
commissioners is subject under Part I of the finance (1909-10) act 
1910. 

The prewar rent value shall, as respects each of the three years 
immediately preceding the first accounting year, be taken to be tlie 
sum to which the rent for the accounting year would amount if the 
rent, so far as variable according to price, were based on the average 
prices governing the payment of the rent in that year. 

(3) Any amount payable in any accounting year by the lessee of 
minerals or wayleaves to a superior lessor as rent in respect of the 
minerals or wayleaves shall be treated as a deduction from the amount 
payable to the lessee as rent for that year, and in computiiu; the 
prewar rent values a corresponding deduction shall be made on 
account of any such rent. 

(4) Any increment value duty pavable annually under section 22 
of the finance (1909-10) act, 1910, shall, when paid, be treated as a 
deduction from the rent payable to any person in the vear in which 
the duty is paid, and a corresponding deduction shall be made in 
computmg the prewar standard with which the rent for that year 
is to be compared. 

(5) Any duty payable under this section shall be assessed by the 
commissioners of inland revenue on the person liable, subject to the 
same appeal as that to which an assessment of duty by the commis- 
sioners under Part I of the finance (1909-10) act, 1910, is subject, 
and shall be recoverable as a debt due to His Majesty from that 
person. 

(6) Subsection (3) of section 20 of the finance (1909-10) act, 1910, 
shall extend so as to authorize particulars to be recjuired of any 
lease of minerals to wayleaves and as to the sums paid or payable 
thereunder, and of such other particulars as to the minerals or way- 
leaves as the commissioners may require for the purpose of this 
section. 

(7) Expressions to which a special meaning is attached by Part I 
of the finance (1909-10) act, 1910, shall have the same meaning in 
this section. 

BETDKNS. 

44 (1) The commissioners of inland revenue may, for the purposes 
of this part of this act, require any person engaged in any trade or 
business to which this part of his act applies, or who was so engaged 
during any accounting period or prewar trade year, to furnish them 
within two months Mter the requirement for the return is made 
with returns of the profits of the trade or business during the account- 
ing period or prewar trade years and such other particulars in con- 
nection with the trade or business as the commissioners may require. 

(2) It shall be the duty of every person chargeable to excess profits 
duty under this part of this act to give notice that he is chargeable 
to the commissioners of inland revenue before the 31st day of January, 
1916, and it shall be the duty of the liquidator of every company 

DidilzedbyCoO^Ie 



GRKAT BBITAIN. 81 

which is being wound up at the time of the commencement of this 
act or is wound up after the commencement of this act, and is cbai^- 
able to excess-profits duty, to give notice of the fact to the commis- 
sioners of inland revenue. 

If any person fails to furnish a proper return in accordance with 
this section or to comply. with any recjuirement of the commissioners 
under this section, or to give any notice required by this section, he 
shall be hable on sununary conviction to a fine not exceeding £100 
and to a further fine not exceeding £10 a day for every day during 
which the offense continues after conviction therefor. 

(3) A person shall not, for the purpose of avoiding the payment 
of excess-profits duty, enter into any fictitious or artificial transaction 
or carry out any fictitious or artificial operation, and, if he has entered 
into any such transaction or carried out any such operation before the 
commencement of this act, shall inform the commissioners of inland 
revenue of the nature of the transaction or operation. 

If any person acts in contravention of or fans to comply with this 
provision, he shall be hable on summary conviction to a une not ex- 
ceeding £100. 

SUPPLEMENTAL PROVISIONS. 

45, (1) The excess-profits duty shall be assessed by the commis- 
sioners of inland revenue, and shall be payable at any time, not being 
less than two months, after it is assessed. 

The commissioners may, in any case where they think fit, allow 
the duty to be paid in installments of such amount, payable at such 
times as the commissioners direct. 

(2) The duty may be assessed on any person for the time being 
owning or carrjdng on the trade or business or acting as agent for 
that person in carrying on the trade or business, or, where a trade or 
business has ceased, on the person who owned or carried on the trade 
or business or acted as agent in carrying on the trade or business 
immediately before the time at which the trade or business ceased, 
and where there has been a change of ownership of the trade or busi- 
ness, the commissioners of inland revenue may, if they think fit, take 
tJie accounting period as the period ending on the date on which the 
ownership has so changed and assess the duty on the person who 
owned or carried on the trade or business or acted as agent for the 
person carrying on the trade or business at that date. 

(3) The amount of duty payable shall be recoverable as a debt due 
to His Majesty from the person on whom it is assessed. 

Any such amount shall, if it is less than £50, be recoverable also 
summarily as a civil debt. 

(4) Where a company is wound up after the commencement of this 
act and before the Ist day of July, 1916, and the company would be 
chargeable with excess-profits duty if the provisions of this act were 
continued and extended to accounting periods ending before the 1st 
day of July, 1916, it shall be the duty of the liquidator of the com- 
pany to give notice to the commissioners of inland revenue and to 
set aside such sum out of the assets of the company as appears to the 
commissioners of inland revenue to be sufficient to provide for any 
such excess-profits duty as may become chargeable. 

eaiOT— 21— 2 ED 6 
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(5) Anv person who is dissatisfied with the amount of any assess- 
ment made upon him by the conumssioner of inlanil revenue under 
this part of tnis act may (except in casQs where a special right of 
appeal is given imder this part of this act) appeal to the general 
commissioners for the division in which he is assessed, or to the spe- 
cial commissioners, and Uiose commissioners shall have power on any 
appeal, if they think fit, to summon witnesses and examine them 
upon oath. 

TTie power under sections 21 and 22 of the income-tax act, 1853, 
to requve an appeal in Ireland to the special commissioners to be 
reheard by the county court judge, or chau-man of quarter sessions, or 
recorder shall apply to an appeal in Ireland under this provision. 

Section 59 of^the taxes man^ement act, 1880 (which relates to 
the statement of a case on a point of law) , shall apply with the neces- 
sary modifications in the case of any appeal to the genera] or special 
commissioners imder this section, or of the rehearing of any su<di 
appeal in Ireland, and in the case of a reference to the board of referees 
under this part of this act, as it applies in the case of appeals to the 
general or special commissioners under the income-tax acts. 

(6) The duty assessed by the commissioners of inland revenue shall 
be payable notwithstanding any appeal under this section, except in 
cases where the commissioners of inland revenue direct to the con- 
trary, hut the commissioners shall make such repayments, if any, as 
are necessary to give effect to any decision on appeal as soon as pos- 
sible after such decision has been given. 

(7) The commissioners of inland revenue may make regulations 
with respect to the assessment and collection of the excess-profits 
duty and the hearing of appeals under this section, and may by those 
r^ulations apply and adopt any enactments relating to the assess- 
ment and collection of income tax, or the hearing of appeals as to 
income tax by the general or special commissioners, which do not 
otherwise apply, 

(8) All commissioners and other persons employed for any pur- 

Sose in connection with the assessment or collection of excess-profits 
uty shall be subject to the same obligations a& to secrecy with re- 
spect to excess-profits duty as those persons are subject to with 
respect to income (ax, and any oath taken by any such person as to 
secrecy with respect to income tax shall be deemed to extend also to 
secrecy with respect to excras-profits duty. 

foukth schedule. 

Pabt I. Computation of Profits. 

1. The profits shall be taken to be the actual profits aiising in the 
accounting period, and the principle of computmg profits by refer- 
ence to any other year or an average of years shall not be followed. 

2, The principle of the income-tax acts under which deductions are 
not allowed for interest on money borrowed for the purpose of the 
trade or business, or for rent, or royalties, or for other payments 
income tax on which is collected at the source {not being payments of 
dividends or payments for the distribution of profits), and under 
which profits or gains arising from lands, tenements, or hereditaments 
fo rmin g part of the assets of the trade or business are excluded shall 
not be followed. 
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3. Deductions for wear and tear or for any expenditure of a capital 
nature for renewals, or for ttie development of the trade or busmesa 
or otherwise in respect of the trade or business, shall not be allowed 
except such as may be Eillowed under the income tax acts, and if 
allowed shall be only of such amount as appears to the commissioners 
of inland revenue to be reasonably and properly attributable to the 
year or accounting period, 

4. Deductions snail not be allowed on account of the hability to 
pay or the payment of income tax or excess-profits duty, but a 
deduction shall be allowed (if not otherwise allowed by means of the 
adoption of the principle of the income tax acts) for any sum which 
has been paid in respect of the profits on account of any excess- 
profits duty or similar duty imposed in any country outside the. 
LFnited Kii^dom.' 

5. Any deduction allowed for the remuneration of directors, 
managers, and persons concerned in the management of the trade or 
business shall not, unless the commissioners of inland revenue, 
owing to any special circumstances or to the fact that the remunera- 
tion of anv managers or managmg directors depends on the profits 
of the trade or business, otherwise direct, exceed the sums allowed 
for those purposes in the last prewar trade year or a proportionate 
part thereof, as the case requires, and no deduction shall he allowed 
in respect of any transaction or operation of any nature, where it 
appears, or to the extent to which it appears, that the transaction or 
operation has artifically reduced the amount to be taken as the 
amount of the profits of the trade or business for the purposes of 
this act. 

6. Where any company, either in its own name or that of a nominee, 
o^Tis the whole of the ordinary capital of any other company carrying 
on the same trade or business or so much of that capital as under the 

feneral law a single shareholder can legally own, the provisions of 
'art III of this act as to excess-profits duty and the prewar standard 
of profits shall apply as if that other company were a branch of the 
first-named company, and the profits of the two companies shall 
not be separately assessed. 

7. Where in the case of any trade or business — 

(a) The percentage standard is adopted as the prewar standard of 
profits; and 

(6) The net result of the trade or business during the three last 
prewar trade years has shown a loss; and 

(c) Any part of the profits has been applied in extinction of that 
loss — 

then in estimating the profits a deduction shall he allowed equal to 
the amount of profits s'o applied. 

8. In estimating the profits no account shall be taken of income 
received from investments except in the case of life assurance busi- 
nesses and businesses where the principal business consists of the mak- 
ing of investments. Where account is taken of any such income — 

(a) Any variation in the value of anv of those investments which 
appears to the commissioners of inlano revenue not to be due to a 
variation in profits shall also he taken into account; and 

1 Cf.providon? for relistinruspemof colonial ercess-ptonta duty in flnaucs act, 1917, see. 23, and In flnaniifl 
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(6) Where the income has been derived from profits in respect of 
which any payment or repayment of excess-profits duty has been 
made under this act, such deduction or addition shall be made in 
computing the profits as will make proper allowance for that payment 
or repayment of duty. 

9. In computing the total profits of a local authority from any 
trades or businesses carried on by that authority the total amount 
which is required to be raised by them out of the rates or otherwise, 
for sinking-fund purposes in connection with those trades or businesses 
shall be allowed as a deduction. 

10. In the case of societies registered under the industrial and 
provident societies acts the excess-profits duty shall be chained on 
the sum by which the profits per member for the accounting period 
(including any surplus arising from transactions with members) ex- 
ceed the Tike profits per member in the prewar trade year or average 
of years taken a& the basis of computation for the purpose of tEe 
prewar standard of profits, multiplied by the number of members 
in the accounting period.' 

11. In the case of any contract extending beyond one accounting 
period from the date of its commencement to the completion thereof 
and only partiallj; performed in any accounting period there shall 
{unless the commissioners of inland revenue, owing to any specia] 
circumstances, otherwise direct) be attributed to each of the account- 
ing periofk in which such contract was partially performed, such pro- 
portion of the entire profits or loss or estimated profits or loss in 
respect of the complete performance of the contract as shall be 
properly attributable to such accounting periods, respectively, having 
regard to the extent to which the contract was performed in sucn 
periods. 

Part II. Prewar Standard. 

1. The profits of any prewar trade year shall be computed on the 
same principles and subject to the same provisions as the profits of 
the accountmg period are computed. 

2. Where the accounting period for which the excess-profits duty 
is to be assessed is less than a year, the amount of the prewar stand- 
ard of profit shall be proportionately reduced. 

3. Where jt is shown to the satisfaction of the commissioners of 
inland revenue in the case of any trade or business that the three last 
prewar trade years have been years of abnormal depression, any four 
of the last six prewar trade years may be substituted for the purposes 
of the prewar standard of profits for any two of the three last prewar 
trade years. 

The three last prewar trade years shall not, be considered as years 
of abnormal depression unless the average profits of those years have 
been at least 25 per cent lower than the average profits of the pre- 
ceding three years, 

4. Where, owing to the recent commencement of a trade or busi- 
ness there have not been three prewar trade years, but there have 
been two prewar trade years, the prewar stanciard of profits shall be 
taken to be the amount of the profits arising from the trade or busi- 
ness (on the average of those two years or, at the option of the tax- 
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payer, the profits arising from the trade or business) during the last 
of those two years, and where there have not been two prewar trade 
years, but there has been one prewar trade year, the prewar standard 
of profits shall be taken to be the profits arising from the trade or 
business during that year, and where there has not been one prewar 
trade year, the prewar standard of profits shall be taken to be the 
statutory percentage ' on the average amount of capital employed in 
the trade or business during the ' accounting period. 

Where the trade or business is an ^:ency or business of a nature 
involving capital of a comparatively small amount, the prewar 
standard of profits shall be computed by reference to the profits 
arising from any trade, business, office, employment, or profession of 
any sort, whether liable to excess-profits duty or not, carried on by 
the agent or other person before his new trade or business com- 
menced as if it was the same trade or business; but only to the extent 
to which the income from the former trade, business, office, employ- 
ment, or profession has been diminished. 

5. Where since the commencement of the three last prewar trade 
years a trade or business has changed ownership, the provisions of 
this part of this schedule shall apply as if a new trade or Dusiness had 
been commenced on the change of ownership, except in cases when 
the taxpayer makes an application that the provisions of Part III 
of this act and this schedule should apply as if the trade or business 
had not changed ownership, but in that case such modifications 
(if any) shall be made in the application of this schedule as may be 
necassary to make the basis on which the profits standard is computed 
the same as that on which the profits of the accounting period are 
computed. 

6. It is hereby declared that where any business or trade is con- 
fined to the management of any particular assets, but power exists to 
substitute other assets for those particular assets, or any of them, 
such a substitution shall not be deemed, for the purposes of Part III 
of this act, to constitute a change of ownership of the business; but 
where any such substitution has been carried out by the sale of assets 
and the purchase of other assets the capital of the trade or business 
shall be taken to be increased or decreased, as the case may be, only 
by the amount of the difference between the price of the assets 
purchased and the price obtained for the assets sold, and the capital 
representing the assets purchased shall be estimated on the same 
basis for all the purposes of Part III of this act. 

Part III. Capital. 

1. The amount of the capital of a trade or business shall, so far as 
it does not consist of money, be taken to be — 

(a) So far as it consists of assets acquired by purchase, the price 
at which those assets were acquired, subject to any proper deduc- 
tions for wear and tear or replacement, or for unpaid purchase 
money; and 

(b) So far as it consists of assets being debts due to the trade or 
business, the nominal amount of those <febts, subject to any reduc- 

1 iii.Mpcr («aajue.i tj ml^ b; tinanieu.i, IH7, sec. 26 (1>. Five per cent aubslituMd tn S per cent 
1 W,iffd"llm"liiMftKlbyflnaneescl, 1020, sec. 45 (3). 
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tion which has been allowed in respect of those debts for income- 
tax purposes; and 

(c) So far as it consists of any other assets which have not been 
acquired by purchase, the value of the assets at the time when they 
became assets of the trade or business, subject to any proper deduc- 
tions for wear and tear or replacement. 

Nothing in this part of this schedule shair prevent accumulated 
profits employed in the business being treated as capital. 

2. Any capital the income on whidi is not taken into account for 
the purposes of Part I of this schedule, and any borrowed money or 
debts, shall be deducted in computing the amount of capital for the 
purposes of Part III of this act. 

3. Where any asset has been paid for otherwise than in cash, the 
cost price of that asset shall be taken to be the value of the con- 
sideration at the time the asset was acquired, but where a trade or 
business has been converted into a company and the shares in the 
company are wholly or mainly held by the person who was owner 
of the trade or business no value shall be attached to those ahaxes 
90 far as they are represented by good will or otherwise than b^ ma- 
terial assets of the company unless the commisaoners of inland 
revenue in special circumstances otherwise direct. Patents and 
secret processes shall be deemed to be material assets. 

Finance Act, 1916. 

[6 and 7 Geo. V, c. 24.] 

45. Continuance and increaBe of rate of excess-profita duty. 

46. Increase, of rate of excess mineral rights duty. 

47. Computation of excesa-profite duty in caae of sale of shlpa. 

48. Adjustment of excess-profitB duty and munitions exchequer payments in caae ol 

controlled eBtabliahmenta. 

49. ProvisionHae todirectors'feea. 

50. Further provision aa to profits applied ia extinction of previous loaeea. 

51. Provision aa to accounting period. 
§2. Provisioit aa to accumulating ptofita. 

63. Application of section 35 of the Finance (No. 2) act, 1915, to munitiona exchequer 
payments, 

54. Deposit of Bums for payment of excess-profite duty. 

55. Amendment of section 40 (3) of the principal act. 

56. Exemption from exceea-profita duty of busineeses carried on under the court. 
,57. Definition, 

PART III, 



CONTINL-ANCE AND INCREASE OF RATE. 

45. (1) The fmance (No. 2} act, 1915 (m this part of this act 
referred to as the principal act), shall, so far as it relates to excess- 
profits duty, apply, unless Parliament otherwise determines, to an; 
accounting penod ending on or after the 1st day of July, 1915, and 
before the Ist day of August, 1917, as it apphes to accounting periods 
ended after the 4th day of August, 1914, and before the said 1st day 
of July. 

(2) Section 38 of the principal act shall, as respects excess profits 
arising in any accounting period beginning after the expiration of a 
year from the conimencement of the first accounting period, have 
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effect a£ if 60 per cent' of the excess were substituted as tlie rate of 
dtit y for 50 per cent of the excess. 

Where part of an accounting period is after and part before the 
date of the expiration of a year ftom the commencement of the first 
accounting period, the total excess profits and any deficiencies or 
losses arismg in the accounting period shall be apportioned between 
the time up 'to and including and the time after that date in propor- 
tion to the length of those tunes, respectively, and the rate attribut- 
able to the time after and the time before and including that date 
shall, respectively, be 60 and 50 per cent of the excess. 

In the case of trades or businesses commencing after the 4th day 
of August, 1914, the rate of duty shall be 60 per cent of the excess in 
respect of any accounting period ending after the 4th day of August, 
1915. 

In calculating anj;^ repayment or set-off under subsection (3) of 
section 38 of the principal act any amount to be repaid or set off 
on account of a deficiency or loss arising in any period in respect of 
which duty would be payable at the rate of 50 per cent of the excess 
shall be calculated by reference to that rate of duty. 

Any additional duty payable by virtue of this section in respect 
of a past accounting period may be assessed and recovered not- 
withstanding that duty has already been assessed in respect of 
that period. 

(3) It shall be the duty of every person chargeable to excess-profits 
duty under Part III of the principal act, as extended by this act, if he 
has not previously given notice of his liabihty to be charged with 
excess-profits duty in respect of any accounting period, to give notice 
to the commissioners of mland revenue before the expiration of two 
months after the termination of any accounting period in respect of 
which he is chargeable, or, if the accounting period terminated before 
the passing of this act, witiiin one month after the passing of this act. 

If any person fails to give the notice required by this provision he 
shall be liable on summary conviction to a fine not exceeding £100, 
Mid to a further fine not exceeding £10 a day for every day during 
which the offense continues after conviction therefor. 

INCREASE OF RATE OP EXC*S8 MINEBAL EIGHTS DDTY. 

46. (1) Section 43 of the principal act (which relates to excess min- 
eral rights duty) shall have effect as if 60 per cent ^ of the excess were 
substituted as the rate of duty for 50 per cent of the excess, in the case 
of minerals which have become subject to a Tnining lease futer the 4th 
day of August, 1914, for all accounting years, and in the case of other 
minerals for any accounting year entfing after the completion of the 
first accounting year, and any additional duty may oe recovered 
accordingly. 

(2) It IS hereby declared that the words in subsection (1) of section 
43 of the principal act "assets of any trade or business" refer only to 
assets of the trade or business of the person receiving the rent for the 
right to work the minerals or for the mineral way leaves. 

1 Rate ol duty Inorauad to 80 per cent b; flnance ut, ISIT, aecticm ao, leduced to 40 pec oent by auBUce 
ct.lKlli, sec. $2(2), Biiil Increased to eo per cent by tlauioea«t,199D,seo.M (3), T.lnbs. 
■ Bate or daty Increased to 80 pra oeat b^ nnuice act, IslT^wc. 21, reduced to 40 per cent by flnance I 
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COMPDTATION IN CASE OP SALE OP SHIPS, 

47. Whereaiiyshiphasbeen9oldsincethe4thdayof August, 19U, 
in such circumstances that the profits of the sale are not the profits of 
a trade or business, the following special provisions shall, if the com- 
missioners of inland revenue so require, be applied in the computation 
of the liability to excess-profits duty in respect of the profits arising 
from the use of the ship : 

(a) The prewar standard of profits of the purchaser as respects the 
ship shall, where the standard of the trade or business of the vendor is 
a profits standard, be calculated by reference to the profits arising 
from the use of the ship during the prewar trade years and shall be 
ascertained in accordance with the provisions of the principal act but 
calculated, where necessary, as if the use of the ship were a separate 
business; and where that standard is a percentage standard the pre- 
war standard of profits as respects the ship shall be the some as if^the 
ship had not been sold or, in the case of a ship which Was used for the 
first time after the 4th day of August, 1914, shall be calculated bj 
reference to the capital represented by the ship at the date when it 
was first used; and the prewar standard of profits of the trade or 
business of the vendor and of the purchaser shall respectively be 
reduced and increased as the case may require, with any adjustments 
which may be necessary to meet the case of borrowed money or unpaid 
purchase money or other similar matters. 

(J) For the purpose of estimating separately the profits arising 
from the use of the ship, an apportionment shall, where necessary, 
be made of the total profits of the trade or business in which the 
ship has been used, regard being had to the earnings of the ship as 
compared with the earnings of the other assets employed in the trade 



Any appeal under subsection (5) of section 45 of the principal act, 
so far as it involves any question of an apportionment under this 
provision, shiill be to the special commissioners. 

(c) The power to require returns under subsection (I) of section 
44 of the principal act shall include power for the commissioners of 
inland revenue to require any vendor of the ship to give such in- 
formation to them and to the purchaser as the commissioners think 
necessary in order to enable the provisions of this section to bo car- 
ried into effect. 

(d) Nothing in subsection (3) of section 40 of the principal act or 
in paragraph 3 of Part I of the fourth schedule to the principal act 
shall operate so as to enable the purchaser of the ship to obtain any 
greater relief than could have been obtained by the vendor if the 
ship had not been sold, other than relief in connection with expendi- 
ture by the purchaser on improvements or repairs. 

(e) In the application of section 41 of the principal act to any 
trade or business whose prewar standard of profits has been deter- 
mined or adjusted under this section any increase or decrease of 
capital attributable to the purchase or sale of the ship shall be dis- 
regarded, and where any such determination or adjustment has 
taken place both in respect of the sale of a ship and the purchase of 
another ship, for the same trade or business, paragraph 6 of Part II 
of the fourth schedule to the principal act shall not apply. 
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ADJUSTMENT IN CASE OF CONTROLLED ESTABLISHMENTS. 

48. (1) The commissioners of inland revenue may treat any sums 
actually paid in respect of munitions exchequer payments,' which ap- 
pear to the commissioners to be attributable to the same period and 
subject matter as that for which excess-profits duty is to be paid, as a 
payment on account of excess-profits duty, or, if the amount of the 
munitions exchequer payments is larger than the amount payable as 
excess-profits duty, as extinguishing the duty for the purposes of 
collection; and may arrange with the minister of munitions, if in any 

. case excess-profits duty is paid before the munitions exchequer pay- 
ment, for the deduction oi excess-profits duty payments from any 
sums to be collected in respect of munitions excnequer payments 
which appear to the commissioners to be attributable to the same 
period and subject matter as that for which the excess-profits duty 

Sayments have been made, or, if the amount of the excess-profits 
uty payments is greater than the amount to be collected on account 
of munitions exchequer payments, for the extinction of the amoimt 
to be so collected. 

For the purpose of determining the period to which any profits are 
to be attributed under this section, profits shall be deemed to accrue 
from day to day at a uniform rate. 

(2) Any excess-profits duty and any munitions exchequer pay- 
ments which are remitted under this section for the purpose of collec- 
tion shall not be deemed to have been paid for the purposes of section 
35 of the principal act (which relates to computation of profits and 
gains in relation to excess-profits duty) as extended by this act. 

(3) Deductions shall not be allowed on account of munitions ex- 
chequer payments in computing profits for the purpose of excess- 
profits duty, 

directors' fees. 

49, (1) Where the prewar standard of profits is taken to be the 
percentage standard or is calculated by reference to the statutory 
percentage in the case of any trade or business owned or carried on by 
a company or other body corporate whose directors have a controlling 
interest, the commissioners of inland revenue may, of they think fit, 
as respects any accounting period, including a past accounting period, 
for the purpose of the provisions relating to the statutory percentage 
and for' the purpose of the determination and computation of profits 
under Part I of the fourth schedule to the principal act, treat the 
company or body corporate as if it were a firm and not a company 
or body corporate and the directors or any of them as if they were 
partners in the firm. 

(2) If as respects any accounting period ending on or after the 1st 
day of July, 1915, the commissioners of inland revenue refuse to 
allow a deduction in respect of any increase in the remuneration of 
directors of any trade or business, and the taxpayer is required to 
pay excess-profits duty in respect of the disallowed deduction, the tax- 
payer shall oe entitlea to recover from any such director the amount 
which the taxpayer has paid by way of excess-profits duty in respect 
of the increase; "but any amount so recovered shall, unless the com- 



as regards any profits ai 
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missioners otherwise direct, be treated as excess-profits duty paid 
by the director from whom it is recovered and not as excess-profits 
duty paid by the taxpayer. 

(3) In this sectioq the expression "directors" includes anv mana- 
gers or persons concerned in the management of the trade or Dusiness 
who are remunerated out of the funds of the trade or business. 

FSOFrrS APPLIED IN EXTINCTION OF PBETIOUS LOSSES. 

50. Paragraph 7 of Part I of the fourth schedule of the principal 
act (which allows deductions to be made in respect of profits applied 
in extinction of losses) shall apply to a case where the capital account , 
•of any trade or business shows a debit balance as it applies to a case 
where the percentage standard is adopted as the prewar standard 
of profits. 

ACCOUNTING PERIOD. 

51. It is hereby declared that, for the purpose of subsection (2) of 
section 38 of the principal act, any period for which the books of a 
trade or business have been actually made up for any interim or 
other purpose in such a manner that the profits for that period can 
be readily ascertained is (without prejudice to the powers of the 
commissioners of inland revenue under that provision) to be taken 
as an accounting period, notwithstanding that under the articles of 
association of the company carrying on the trade or business or 
nnder any other regulations affecting the carrying on of the trade or 
business the accounts are also required to be made up for some other 
period, and notwithstanding that such accounts are not issued. 

ACCDMtnJVTINQ PROFITS. 

52. It is hereby declared that, for the purpose of excess-profita 
duty, profits of any trade or business arising and accumulating 
dunng any accounting period are not, during that period, to be 
treated as accumulated profits within the meanmg of Fart III of the 
fourth schedule to the principal act, or as capital employed in the 
trade or business. 

MUNITIONS EXOHEQUEB PAYMENTS. 

53. Section 35 of the principal act {which relates to the computa- 
tion of profits and gains for the purpose of income tax in faction to 
excess-profits duty) shall apply to sums actually paid in reject of 
munitions exchequer payments as it applies to excess-profit^duty, 
except that the relief to the taxpayer under subsection (2) of thactoc- 
tion shall in all cases be given by means of repayment and no^H. , 
■deduction. ^^ 

DEPOSIT OF SUMS FOR PAYMENT. 

54. Any person may deposit with the commissioners of inland 
revenue any sums for the purpose of satisfying any excess-profitia 
duty which ma^ thereafter become payable by him; and sums so 
deposited shall be applied in payment of any such duty as and wlien 
it becomes payable. 
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In calculating the amount to be so applied in payment of duty 
interest shall be allowed at such rate as may for the time being b* 
determined by the treasury. 

CONTROLLED ESTABLISHMENTS — BOARD OF REFEREES. 

55. Subsection (3) of section 40 of the principal act (which pro- 
vides, amongst other things, for the reference of^ certain matters for 
the decision of a board of referees) shall, where the application for 
such a reference is made in respect of a trade or business carried on 
in a controlled establishment within the mea^ning of Part II of the 
munitions of war act, 1915, and relates to an accounting period dur- 
ing any part of which the establishment has been so controlled, and 
to the postponement or suspension of renewals or repairs, or to excep- 
tional depreciation or obsolescence of assets, or to the necessity m 
connection with the present war of providing plant, have effect as 
though a referee or board of referees appointed or designated by the 
minister of munitions for the purpose were substituted for the board 
of referees under the principal act. 

EXEMPTION OF BUSINESSES CARRIED ON UNDER THE COURT. 

56. In the case of any trade or business which by reason of its being 
unable to pay its debenture holders or creditors is being carried 
on by a liquidator, receiver, or trustee under the court, no excess- 
profits duty shall be levied or paid until provision has been made for 
payment of such unpaid debenture holders or creditors. 

DBFINTTIQN OF MUNITIONS EXCHEQUER FATMBNT8. 

57. In this part of this act the expression "munitions exchequer 
payments" means any sums paid into the exchequer under section 4 
of the munitions of war act, 1915, on account of tne excess of the net 
profits of a controlled establishment. 

Finance Act, 1917. 

[7 and 8 Geo. V, c. 31.) 

20. ContiDuance and incieaae of rate of excees-profita duty. 

21. Increase of rate of exceSB mineral righM duty. 

22. Special piovMons as to deficiencies and losses of shipping concerns. 

23. Relief in respect of colonial exceBa-profita duty. 

24. Further provisions with respect to munitionB exchequer payments. 

25. Additional powers of reference to referees. 

26. Ameudmente of law as respects accounting periods endii^ after December 31, 1916. 

27. Apportionment of accounting periods and years. 
38. Interpretation. 

W^ PART III. 

EXCESS-PBOFITS DUTV. 

, . CONTINUANCE AND INCREASE. 

IftUd^ 

■ofitslBO. (1) The finance (No. 2) act, 1915 (m this part of this act 
IS soperred to as the principal act), shall, so far as it relates to excess- 
its duty, apply, unless Parliament otherwise determines, to any 
mnting period ending on or after the 1st day of August, 1917, and 
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before the 1st day of August, 1918, as it applies to accounting periods 
ended after the 4th day of August, 1914, and before the Ist dav ol 
August, 1917. 

(2) Section 38 of the principal act shall, as respects excess profits 
ariaine in any accounting period conunencing on or after the 1st 
day of January, 1917, have effect as if 80 per cent of the excess were 
substituted as the rate of duty for 60 per cent of the excess, or, in 
the case of an accounting period which commenced before that date 
but ends after that date, as if 80 per cent were substituted for 60 
per cent as respects so much of the excess as may be apportioned 
under this act to the part commencing on that date. 

In calculating any repayment or set-oflf under subsection (3) of 
section 38 of the principal act any amount to be repaid or set off on 
account of a deficiency or loss arising in any accounting period com- 
mencing on or after the 1st day of January, 1917, or, in the case of 
an accounting period which has commenced before that date bnt 
ends after that date, on account of so much of the deficiency or loss 
as may be apportioned under this act to the part commencing on 
that date, shall be calculated by reference to duty at the rate of 80 
per cent.' 

Any additional duty payable by virtue of this section in respect 
of a past accounting penod may be assessed and recovered notwith- 
standing that duty has already been assessed in respect of that period. 

(3) It shall be the duty of every person cha^eable to excess-profits 
duty, if he has not previously given notice of his liability to be chained 
with excess-profits duty in respect of any accounting period, to give 
notice to the commissioners within two months after the termination 
of any accounting period in respect of which he is chai^eable, or if 
the accounting period terminated before the passing of this act, 
within one month after the passing of this act. 

If any person fails to give the notice required by this provision he 
shall be liable on summary conviction to a fine not exceeding £100, 
and to a further fine not exceeding £10 a day for every day during 
which the offense continues after conviction therfor. 

INCREASE OF BATE OF EXCESS MINERAL RIGHTS DUTY. 

21. Section 43 of the principal act (which relates to excess mineral 
rights duty) shall have effect as if 80 per cent * of the exc^ were 
substituted as the rate of duty for 60 per cent for any accounting 
year commencing on or after the 1st day of January, 1917, or, in the 
case of an accounting year which commenced before that date but 
ends after that date, as if 80 per cent were substituted for 60 per 
cent as respects so much of the excess as may be apportioned under 
this act to the part commencing on that date, and any additional 
duty may be recovered accordingly: 

Provided. That where it is shown to the satisfaction of the commis- 
sioners that the amount payable as rent under any lease or agreement 
for a lease for any accounting year in respect of which or any part 
of which excess mineral rights duty is payable at the rate of 80 per 
cent * is not greater than the averi^e amount payable as rent for the 
two prewar years the prices in which are selected by the taxpayer 

> Bau of duty reduced to 40 por oeni by finance act, lais, sec. i2 (2), aod increased ta 80 per cent be 
Onanceact, mo.sec. 44 (Z). 
■ Rate of duly reduced to 40 per cent by niianreBct, IBIS, ser. 33, 
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for flie purpose of determining the prewar rent values of the rent for 
the accounting year, or woula be reduced below that amount by the 
payment of excess mineral rights duty, no excess mineral rights duty 
or, as the case may be, such an amount of excess mineral rights duty 
only as will reduce the amount payable as rent for the accounting 
year to the said average amount, shall be paid for that accounting 
year. 

DEFICIENCIES AND LOSSES OF SHIPPING CONCERNS. 

22. (I) In computing the excess-profits duty of any trade or busi- 
ness which consists wholly or partly of the business of shipping, the 
provisions of subsection (3) of section 38 of the principal act (which 
relate to the repayment or setting off of duty on account of deficiencies 
or losses) shall not apply in relation to any deficiencv or loss in any 
accounting period commencing on or after the 1st day of January, 
1917, and in the case of an accounting period which has commenced 
"before that date hut ends after that date, shall not apply in relation 
to so much of the deficiency or loss as. may be apportioned under this 
act to the part commencing on that date : 

Provided, That- 

(a) Where the shippii^ business is carried on merely as ancillary 
to the principal trade or business, the provisions of this section shwl 
not apply; 

(6) Where the trade or business carried on does not consist wholly 
of shipping, and the part which does not consist of shipping is not 
merely ancillary to the business of shipping, such apportionment of 
any deficiency or loss shall be made by the commissioners as may be 
necessary to limit the application of tnis section to sueh part of the 
business as consists of snipping; and 

(c) If in any sueh accounting period as aforesaid there has been 
a loss or the profits have not reached the point which would have 
involved liability to excess-profits duty if the percentage standard 
had been adopted, the same amount shall, as respects the deficiency 
or loss or so much thereof as is affected by this section, be repaid or 
set off under subsection (3) of the said section 38 as would have been 
repaid or set off if the percentage standard had been adopted. 

(2) Any appeal under subsection (5) of section 45 of the principal 
act on any question arising under this section shall be to the special 
commi ssi oners . 

(3) In this section the expression "business of shipping" means 
the business carried on by an owner of ships, and for the purposes of 
this definition the expression "owner" includes any charterer to 
whom a ship is demised. 

BELIEF IN RESPECT OF COLONIAL EXCESS-PROFITS DUTY. 

23. (1) His Majesty may by order in council declare--- 

(a) That under the law in force in any of His Majesty's possessions 
excess-profits duty is chai^eable in respect of any profits in respect 
of which excess-profits duty is also payable in the United Kingdom; 
and 

C") That arrangements have been made with the Government of 
any such possession whereby, in respect of any profits, only the duty 
wmch is higher in amount is to be payable, ana the amount of such 
duty is to be apportioned between the respective exchequers in pro- 
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portion to the amount of duty which would otherwise have been 
payable in the United Kingdom and in that possession, respectively. 

(2) Where any such order in council is made, then, if the commis- 
sioners are satisfied that any case is one to which any such arrange- 
ments relate, they may, in lieu of any relief granted under paragraph 
4 of Part I of the fourth schedule to the principal act, allow or maxe 
such remission or adjustments of duty as may be necessary to give 
effect to such arrangements, so, however, that the effect of such ■ 
remisBion or adjustments shall not be less favorable than the relief in 
lieu of which they are allowed or made. 

(3) The obligation as to secrecy imposed by subsection (8) of sec- 
tion 45 of the principal act shall not prevent the disclosure to the 
Government of the possession concerned of such facts as may be 
necessary to enable such arrangements as aforesaid to be carried into 
effect.' 

MUMTIONS EXCHEQUER PAYMENTS. 

24. (1) The provisions of section 4 of the munitions of war act, 
1915, with respect to munitions exchequer payments shall not apply 
to any profits arising after the 31st of day December, 1916, or appor- 
tioned under this act to the period after that date. 

(2) Munitions exchequer payments arising on or before the 31st 
day of December, 1916, or apportioned under this act to the period 
down to and including that date shall, after the passing of this act, 
be assessed and collected, or, if already assessed but not collected, 
collected by the commissioners, and shall be computed by them in 
accordance with the provisions of that act and the rules made there- 
under, and the commi^ioners shall for those purposes have all the 
powers of the minister of munitions, including the power of making 
rules. 

For the purposes of such assessment and collection, the provisions 
for the time being in force with resjpect to the assessment and collec- 
tion of excess-profits duty (including provisions as to returns and 
penalties, but excluding provisions imposing any charge of duty or as 
to the computation of. duty) shall apply, and rules may he made by 
the commissioners accordingly, and the provisions of section 48 of the 
finance act, 1916, relating to the adjustment of excess-profits dutv 
and munitions exchequer payments, shall apply subject to such 
modifications as may Be necessary in consequence of the transfer of 
powers effected by this subsection. 

Any rules made by the commissioners may specify matters which 
may be referred to me minister, or to a referee or board of referees 
appointed by him, and prescribe the manner in which such cases are 
to be referred. 

(3) For the purposes of subsection (3) of section' 5 of the said act, 
any establishments in which the same person has a controlling or 
preponderating interest may, if the commissioners so determine, be 
treated as belonging to the same owner. 

(4) Subsections (2) and {3} of section 49 of the finance act, 1916 
(which relate to the recovery of payments in respect of increased 
directors' fees) , shall apply for the purposes of munitions exchequer 
payments as they apply for the purposes of excess-profits duty, with 
the necessary modifications. 
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REFERENCE TO REFEREES. 

25. Notwithstanding anything contained in section 42 of the 
principal act {which provides for the reference to the board of referees 
of questions as to percentages, etc.), the commissioners may, if they 
think fit, refer to the board of referees any application made nder 
that section as respects a class of trade or business, although the 
application may relate to matters already decided by that board, and 
the board may, if they think fit, on cause being shown by additional 
evidence or otnerwise, reopen the case and make any order which they 
could have made on an application relating to matters not already 
decided by them, and mav revise any order previously made by them 
affecting that class of trade or business ; and any such order or revised 
order shall, as from such date as may be specified therein, apply and 
have effect in lieu of any previous order relating to the same matter. 

AMENDMENTS RELATING TO DEDUCTIONS, ETC. 

26. In the application of Part III of the principal act to excess- 

Erofits duty for any accounting period ending after the 31st day of 
'ecember, 1916, the following provisions shall have effect: 

(1) In ascertaining the deduction to be made from the profits of 
the accounting period in respect of increased capital, or the prewar 
standard of profits in cases where there has not been one prewar 
trade year, 3 per cent ' shall be added to the statutory percentage per 
annum; and accordingly in subsection (1) of section 41 of, and para- 
graph 4 of Part II of the fourth schedule to, the principal act, the 
expression "statutory percentage" shall be taken to mean the 
statutory percentage as so increased. 

(2) The statutory percentage shall, in the case of a trade or busi- 
ness not carried on or owned by a company or other body corporate, 
be taken to be 8 per cent instead of 7 per cent; and accordingly sub- 
section (2) of section 40 of the principal act shall have effect as though 
8 per cent were substituted for 7 per cent. 

Provided, That nothing in this provision shall affect the amount of 
the statutoiy percentage for the purposes of subsection (2) of section 
41 of the pnncipal act. 

(3) Any increase of the statutory percentage under this section 
shall be in addition to anv increase of the statutory percentage which 
has, before the passing of this act, been made under section 42 of the 
principal act. 

(4) Where the prewar standard of profits of any trade or business 
does not exceed £500 ' and the profits of the accounting period after 
any adjustment in respect of increased or decreased capital are less 
than £2,000,° subsection (I) of section 38 of the principal act shall 
have effect as though for £200 there were substituted £200 with the 
addition of one-fifth of the amount by which the profits of the account- 
ing period are less than £2,000, so, however, that if there has been a, 
loss in the accounting period, then for the purpose of ascertaining the 
amount of any repayment or set-off under the principal act the addi- 
tion allowed shall be such as if there had been neither loss nor profit; 
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and that where the accounting period is a period of less than a year 
this provision shall have effect as if there were substituted for £2,000 
and £200, respectively, a proportionately reduced amount.' 

The foregoing provision shall apply where the prewar standard of 
profits exceeds £500, subject to this qualification, that the amount 
of the addition shall be reduced by the amount by which the prewar 
standard exceeds £500. 

(5) Where the commissioners are satisfied — 

(a) That in connection with any trade or business two or more dis- 
tinct and independent industries are carried on in separate establish- 
ments, and with books kept in such a manner that the profits in 
respect to each industry can be readily ascertained; and 

(b) That in any year by reference to which the prewar standard 
of profits is calculated a loss has been sustained in respect of any one 
or more of such industries — 

the commissioners may, if they think fit, in computing the profits 
standard, disregard that loss: 

(6) Where the commissioners are satisfied that during the last 
six prewar trade years, owing to trading losses — 

(a) Any former assets of any trade or business have ceased to 
form part of the assets of that trade or business; or 

(b) The money borrowed in respect of the trade or business or the 
debts of the trade or business have increased; the commissioner 
shall, for the purpose of ascertaining the capital of the trade or busi- 
ness in any case where the percent^e standard is adopted, compute 
the capital as though there had been no such loss of assets or increase 
of borrowed money or debts. . 

(7) Six years shall be substituted for three years in subsection (4) 
of section 41 of the principal act {which provides for the adjustment 
of excess-profits duty in respect of unremunerative capital). 

(8) The excess-profits duty of a society registered under the indus- 
trial and provident societies acts may, if the society so requires, 
instead of being computed as provided for by paragraph 10 of Part I 
of the fourth schedule to the principal ai;t, "be computed as follows; 

The amount of excess profits (if any) arising on commercial trans- 
actions with nonmembers shall be separately ascertained in accord- 
ance with the general principles of the principal act, and there shall be 
added thereto the amount (if any) by which the profit or surplus aris- 
ing from transactions with members per pound sterling of turnover in 
the accounting period exceeds the like profit or surplus in the pre- 
war trade year or average of years taken as the basis of compu- 
tation for the purpose of the prewar standard of profits in respect of 
such commercial transactions as aforesaid, multiplied by the num- 
ber of pounds sterling of turnover in the accounting period; and 
excess-profits duty shall be charged on the sum of those amounts: 

Provided, That the method of computation hereby laid down 
shall not be adopted for ascertaining the amount of any deficiency 
or loss for the purposes of subsection (3) of section 38 of the principal 
act, nor shall any duty computed under this provision be repaid t)r 
remitted by reason of a deficiency or loss in any other accounting 
period computed as provided for by the said paragraph 10. 

sUndant bas been adopted in case ol any trade or business, as provided b; anuiM 
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Emulations made by the commissioners for the purpose of carry- 
ing the foregoing provision into effect may provide for deiining and 
ascertaining turnover and the profit or surplus per pound sterling 
thereof, and for the application of that provision to new societies, 
and for extending, subject to such modifications as may be prescribed, 
to cases where duty is computed under that provision any of the 
general principles oi the principal act as to relief from duty. 

APPORTIONMENT OF ACCOUNTING PERIODS AND YEARS. 

27. Where part of an accounting period or of an accounting year, 
or of any period in respect of part of which munitions-exchequer pay- 
ments are chargeable, is after, and part before, the beginning of the 
1st day of January, 1917, the total excess profits and any deficiencies 
or losses arising in any such accounting period, and the total excess 
rent for any such accounting year, and the total profits in respect of 
part of which munitions-exchequer payments are chargeable, shall be 
apportioned between the time up to and the time after that date in 
proportion to the number of months or fractions of months before 
an« after that date, respectively, 

I N TEKPRET ATIO X . 

28. In this part of this act references to the principal act or to the 
munitions of war act, 1915, or to any provisions of those acts, shall 
be construed as references to those acta or provisions as amended by 
any subsequent enactment, and the expression "the commissioners 
means the commissioners of inland revenue, and the expression 
"munitions-exchequer payments" in this part of this act and in any 
other enactment includes any sums payable into the exchequer 
under section 4 of the munitions of war act, 1915, on account of the 
excess of the net profits of a controlled establishment. 

Finance Act, 1918. 



BKCBSS-PROPITS DOTY. 
CONTINUAITON. 

34. The finance (No. 2) act, 1915 (in this part of this act referred 
to as "the principal act"), as amended or extended by any subse- 
quent enactment, shall, so far as it relates to excess-profite duty,apply, 
unless Parliament otherwise determines, to any accounting period 
ending on or after the 1st day of August, 1918, and before the 1st day 
of August, 1919, as it applies to accounting periods ended after the 
4th day of August, 1914, and before the 1st day of August, 1918. 
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PROFITS ABISINQ FBOH SALE OF TRADING STOCK. 

35, (1) For the purposes of excws-profits duty the profit* arising 
from the sale at any time after the 22a day of April, 1918, otherwise 
than in the ordinary course of trade of the trading stock or part of 
the trading stock betoaging or formerly belonging to any trade or 
business shall be deemed to oe profits arising from a trade or business, 
and where any such sale takes place after a trade or business lias 
ceased the trade or business shall be deemed to have been carried 
on up to and including the date on which the sale takes place, and 
the accounting period shall be taken to be such as the commissioners 
of inland revenue may determine. 

(2) Where a trade or business has ceased but is deemed for the 
purposes of tliis section to have been carried on for any period — ■ 

(a) The person by whom or by whose authority any trading stock 
is sold, whether as owner, agent, liquidator, trustee, or receiver, or 
other person acting in a simuar capacity, shall he deemed to be the 
person carrying on the trade or business, and excess-profits duty 
shall be assessed on and recoverable from that person, and nothing 
in subsection (2) of section 45 of the principal act shall operate so as 
to impose any liability to duty on the purchaser of the trading stock; 
and 

(b) The appointment of any such liquidator, trustee, or receiver, 
or other person shall not be treated as a change of ownership of the 
trade or ousiness, and subsection (3) of section 38 of the principal 
act and paragraph 7 of Part I of the fourth schedule to that act as 
amended by any subsequent enactment shall have effect as if the 
profits arising from the sale of the trading stock had been made by 
the owner of the business immediately before the appointment of 
the liquidator, trustee, receiver, or other person and as if the duty 
were payable by liim. 

(3) Where any trading stock is sold together with other assets of 
the trade or business, the part of the consideration attributable to 
the trading stock shall, subject to appeal in manner provided by 
subsection (5) of section 45 of the principal act, be determined by 
the commissioners of inland revenue, and the part of the considera- 
tion so determined shall be deemed to be the price paid for the trad- 
ing stock by the purchaser. 

(4) For the purpose of this section any trading stock which has 
been disposed of otherwise than by way of sale snail be deemed to 
have been sold, and any such trading stock so disposed of, and any 
trading stock which has been sold for a consideration other thwi 
cash, not being a consideration the value of which can be easily 
ascertained, shall be deemed to have realized the market price of 
the day on which it was so disposed of or sold. 

No person shall at any time after the 14th day of May, 1918, 
dispose otherwise than by way of sale of any trading stock unless he 
has previously made provision to the satisfaction of the commission- 
ers of inland revenue for securing the payment of any excess-profits 
duty which may be chargeable by virtue of the provisions of this 
section, and if any person attempts to dispose of any trading stock 
in contravention of this provision the disposal shall be void and of 
no effect. 
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(5) In this section the expression "trading stock" includes — 

(a) Any goods such as are sold in the ordinary course of a trade or 
business whether in a finished condition or not; and 

(6) Any raw or other materials used in the manufacture or prepara- 
tion of any such goods, and references to disposal of trading stock do 
not include disposal by way of testamentary disposition. 

Finance Act, 1919. 

[9 and 10 Geo. V, c. 32.] 

32. Continuance of excesa-ptoflta duty at decreased rate. 

33. Decrease of rate of excess mineraf-r^hts duty, 

;i4. Exteoaion of relief in respect of colonial excess-profits duty. 

35. Apportionment of accounting periods and years. 

36. Inteipretaticn. 

PART IV. 

Excess-Pboftts Duty. < 

continuance at decreased bate. 

32. (1) The finance (No. 2) act, 1915 (in this part of this act 
referred to as " the principal act"), shall, so far as it relates to excess- 
profits duty, apply, unless Parliament otherwise determines, to any 
accounting period ending on or after the 1st day of August, 1919, 
and before the 5th day of August, 1920, as it apphes to accounting 
periods ended after the 4th day of August, 1914, and before the 1st 
day of August, 1919. 

(2) Section 38 of the principal act shall, as respects excess profits 
arising in any accounting period commencing on or after the 1st day 
of January, 1919, have effect as if 40 per cent of the excess were 
substituted as the rate of duty for 80 per cent of the excess, or, in 
the case of an accounting period which commenced before that date 
but ends after that date, as if 40 per cent were substituted for 80 
per cent as respects so much of the excess as may be apportioned 
under this part of this act to the part commencing on that date.' 

In calculating any repayment or set-off under subsection (3) of 
section 38 of the principal act, any amount to be repaid or setKifl 
on account of a deficiency or loss arising in any accounting period 
commencing on or after the 1st day of January, 1919, or, in the case 
of an accounting period which has commenced before that date but 
ends after that date, on account of so much of the deficiency or lo^ 
aa may be apportioned under this part of this act to the part com- 
mencing on that date, shall be calculated by reference to duty at 
the rate of 40 per cent. 

DECREASE OF RATE OF EXCESS MINERAL RIGHTS DUTY. 

33. (1) Section 43 of the principal act {which relates to excess 
mineral rights duty) shall have effect as if 40 per cent of the excess 
were substituted as the rate of duty for 80 per cent for any accounting 
year commencing on or after the 1st day of January, 1919, or, in the 
case of an accounting year which commenced before that date but 

1 Rate ol duty inereiisfd lo 00 per cent by flnanoe act, IBJO, aec. 44 (2), 
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ends after that date, as if 40 per cent were substituted for 80 per cent 
as respects so mucli of the excess as may be apportioned under tliis 
part of this act to the part commencing on that date. 

(2) The proviso to section 21 of the linitnce act, 1917, shall apply to 
any accounting year in respect of which or any part of which excess 
mineral rights duty is payable at the rate of 40 per cent,' as it applies 
where the said duty is payable at the rate of 80 per cent. 



34. Section 23 of the finance act, 1917 {wliich provides for relief in 
respect of colonial excess-profits duty), shall have effect and shall be 
deemed always to have hati effect as though references to His 
Majesty's possessions included references to any territory under His 
Majesty's protection. 

APPORTIONMB.VT OF ACCOUNTING PERIODS AND YEARS. 

35. Where part of an accounting period or of an accounting year 
is after and part before the beginning of the 1st day of January, 1919. 
the total excess profits and any deficiencies or losses arising in any 
such accounting period and the total excess rent for any such ac- 
counting year snail be apportioned between the time up to and the 
time after that date in proportion to the number of months or frac- 
tions of months before and after that date, respectively. 

INTEKPRETATION. 

36. In this part of this act references to the principal act or to thp 
provisions of that act shall be construed as references to that act ur 
those provisions as amended or extended by any subsequent enact- 
ment. 

Finance Act, 1920. 
[10 and 11 Geo. V. c. 18.J 

44. Oontinuanco and increase of rate of exeess-ptofita duty. 

45. Amendment aa reapecte prewar et&ndard in accounting peiioda endii^ after SIst 

December, 1919. 

46. Amendment of bb. (3) of e. 38 of 5 and 6 Geo. V, c. 89, with respect to munitiana 

exchequer payments. 

47. Amendments of e. 26 of 7 and 8 Geo. V, c. 31, as respects accounting periods endini; 

after Slat December, 1919. 

48. Allowance in respect of charitable contributions. 

49. Increase of rate of exceea mineral rights duty. 

50. Apportionment of accounting periods and years. 

51. Interpretation. 

PART IV. 

Excess-Profits Ddtt. 

continuance and increase. 

44. (1) The finance (No. 2) act, 1915 (in this part of this act re- 
ferred to as "the principal act"), shall, so far as it relates to excess- 
profits duty, apply, unless Parliament otherwise determines, to anv 
accounting period ending on or after the 5th day of August^ 1920, and 
before the 5th day of August, 1921, as it applies to accountmg periods 

1 R^te oC duty increased to eo per cent by BmuKe act, 1S20, sec. 49. 
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ended after the .4th day of August, 1914, and before the 5th day of 
August, 1920. 

(2) Section 38 of the principal act shall, as respects excess profits 
arising in any accounting period commencing on or after the 1st day 

■ of January, 1920, have effect as if 60 per cent of the excess were sub- 
stituted as the rate of duty for 40 per cent of the excess, or, in the 
case of an accounting period which commenced before that date, but 
ends after that date, as if 60 per cent were substituted for 40 per cent 
as respects so much of the excess as may be apportioned under (iis 
part of this act to the part commencing on that date. 

In calculating any repayment or set-off under subsection (3) of 
section 3S of the principal act any amount to be repaid or set off on 
account of a deficiency or loss arising in any accounting period com- 
mencing on or after the 1st day of Januaiy, 1920, or, in the case of an 
accountmg period which has commenced before that date but ends 
after that date, on account of so much of the deficiency or lose as 
may be apportioned under this part of this act to the part com- 
mencing on that date, shall be calculated by reference to duty at the 
rate of 60 per cent. 

Any additional duty paj-able by virtue of this section in respect of 
a past accounting period may be assessed and recovered notwith- 
standing that duty has already been assessed in respect of that period. 

(3) In the case of a trade or business which is owned or carried on 
by any person who has served during the war as a member of any of 
tfee na\"al or militai'y forces of the CrowTi, or of the air force, or in 
service of a naval or mditary character in connection with the war 
for which payment was made out of money provided by Parliament, 
or in any work abroad of the British Red Cross Society or the Order 
of St. Jolm of Jerusalem or any other body with similar objects, and 
which was commenced by that person for the first time, or having 
been wholly discontinued by him during the war or some part of the 
war was recommenced by him, after his demobilization or discharge, 
subsection (1) of section 38 of the principal act shall liave effect as 
though "£500" were substituted for "£200." 



45. In the application of Part III of the principal act to excess 
profits duty for any accounting period ending after the 31st day of 
December, 1919, the following provisions shall have effect: 

(1) For the prewar standard of profit there shall, on the applicatioii of the tax- 
payer, be substituted a standard (in this section referred to as "the substituted stand- 
ard ") of an amount equal, in the case of a trade or buainesa which has no prewar trade 
year, to the statutory percent^e on the average amount of capital employed in the 
first accounting period, and in the case of any otiier trade or busineee, to the per- 
cent^e standard with the addition in either case of a sum of £500 in respect of each 
workmg proprietor in the trade or busineee: 

Provided that: 

(o) The amount of the substituted standard shall not, as respects any trade or 
businees, exceed the sum of £750 in respect of each working proprietor in the trade or 
boBiaesB; and 

(6) In computing the profits of a trade or businees in an^ accounting period as 
respects which the substituted atand&rd is in force, no deduction shall be allowed in 
respect of the remuneration of any working proprietor; and 

(c) Where the accounting period is less than a year the substituted standard shall 
be proportionately reduced; and 
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(if) W^ere a substituted atandard has been adopted in the case of any trade •» 
businesB for any accoiintiDR period the proTOions of paragraph (4) of eection 26 of Die 
finance act, 1917, as amended by this part of this act, shall not have effect as n^rde 
that trade or budnessin respect of that accounting perird. 

(<) Nothine in this paragraph ^hall affect t>e operalim of any HKreements made 
between thenwd controller and Iheowneis of controlled flour mills which provide for _ 
determining the amount of ftnvpavment tube made or received under euohaRreenienif' 
by the reference to the prewar standard of profit?, and any such agreemente shall have 
etfert as if this ac t had not passed. 

In this paragraph the expression 'trade ci biieineee" means any trade or burinMa 
carried OH eitherbyanindividual or by pcrsonsin jjartuershipor by a private compwi; 
within the meaning of the comimnies" (consolidation) act, 1908, 

The expression ''[iroprietxn-" means, as the case maybe, the individual carrying on 
the businees, any partner in the partnership, or any director of the company owning 
not leas than 20 per <'ent of the share capital or stock of the company. 

The expression "working proprietor" means a proprietor who has, during not Im 
than one-half the accounting period, worked full time in the actual management or 
conduct of the trade or bueinees, but no person shall be deemed to be a working 
proprietor in the same accounting period in respect of more than one tr&de or bitsinees, 

where any person who servea during the war as a. member of any of the naval or 
military forcesof the Crown or of the air force or in service of a naval or military charaf- 
tw iir connection with the war, for which payment was made out of moneys provided by 
Parliament, or in any work abroad of the British Eed Cross Society or die Ordsi of 
St. John of Jerusalem or anv other body with similar objects, and was before entering 
on such service workii^ full time in tlie actual management or conduct of a trade or 
business, has died and the trade or business is being carried on for the benefit of hii 
widow, the same standard shall be allowed for the trade or business as would have 
been allowed under the for^foing provisions of this section i( the deceased person hid 
been a working proprietor during the accounting period, 

(2) Any trade or busineaa carried on or owned by a company or other body corporate 
whose directors have a controlling interest shall, tor the purpose of the provisions oi 
the principal act relating to the statutory percentage as amended by any other enact- 
ment, be treated as if it were a trade or business earned on or owned by a body other 
than a body corporate. 

la this paraffraph the expr«asion ''director" includes any person engaged in the 
maiit^ement or the trade or ouMiness whose remuneration is provided out of the fund' 
of the trade or business. 

(3) In paragraph (4) of Part II, of the fourth schedule to the principal act the 
words "during the first accounting period" shall be substituted for the words "dur- 
ing the accounting period. ' ' 

MUNITIONS EXOHEQUEE PAYMENTS. 

46. For the purposes of any claim to repayment or set-off under 
subsection (3) of section 38 of the principal act (which provides for 
the repayment of excess-profits duty paid and for a set-off gainst 
excess-profits duty payable), any sum paid by the claimant by way 
of munitions exchequer payments shall be treated as though it were 
a sum paid by way of excess-profits duty. 

ACCOUNTING PERIODS ENDING AFTER 318T DECEMBER, 1919. '■ 

47. In the appUcation of Part III of the principal act to excess- 
profits duty for any accounting period ending after the 3lBt day of 
December, 1919, section 26 of Sie finance act, 1917, shall have effect 
as though in paragraph (1) "5 per cent" were substituted for "3 
per cent," and as though in paragraph (4) for the words "5O0 
poimds" and "2,000 pounds," respectively, wherever those wordB 
occur, there were substituted the words "2,000 pounds" and "4,000 
pounds," respectively. 
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ALLOWANCE IN BB8FECT OF CHARITABLE CONTBIBDTION8. 

48. Where, out of the profits of a trade or business, any contri- 
bution has been made alter the 16th day of July, 1920, to any 
trust, society, or body of persons in the United Kingdom established 
solely for the purpose of the relief of the poor or the sick, or for the 
advancement of religion, education, or for scientific research, there 
shall, for the purposes of excess-profits duty, be allowed, in the 
computation of the profits of the trade or business arising in the 
accounting period within which such contribution was made, a 
deduction in respect of such contribution of an amount not exceed- 
ing 5 per cent of those profits as calculated for the purposes of excess- 
profits duty (before adjustment for increased or decreased capital 
and before making any deduction under this section), and not ex- 
ceeding 20 per cent of the amount of such contribution 

This section shall not apply to any contribution which, apart from 
the provisions of this section, would be admissible as a deduction 
from profits for the purposes of excess-profits duty. 

INCREASE OF RATE OF EXCESS MINERAL RIGHTS DUTY. 

49. (1) Section 43 of the principal act (which relates to excess 
mineral rights duty) shall have effect as if 60 per cent of the excess 
were substituted as the rat« of duty for 40 per cent for any account- 
ing year commencing on or after the 1st day of January, 1920, or, 
in the case of an accounting year which commenced before that date 
but ends after that date, as if 60 per cent were substituted for ^0 
per cent as respects so much of the excess as may be apportioned 
under this act to the part commencing on that date, ana any addi- 
tional duty may be recovered accordingly. 

(2) The proviso to section 21 of the finance act, 1917, shall apply 
to any accounting year in respect of which or any part of wnich 
excess mineral rights duty is payable under this part of this act at 
the rate of 60 per cent, as it applies where the said duty is payable 
at the rate of 80 per eent. 

APFORTIOKMF.NT OF ACCOUNTING PERIODS AND YBABS. 

50. Where part of an accounting period or of an accounting year 
is after and part before the beginnmg of the 1st day of January, 
1920, the total excess profits and any deficiencies or losses arising in 
any such accounting period and the total excess rent for any such 
accounting year shall be apportioned between the time up to and 
the time after that date in proportion to the number of months or 
fractions of months before and after that date, respectively. 

INTERPRETATION. 

51. In this part of this act references to the principal act, or to 
any provisions of that act, shall be construed as references to that 
act, or those provisions as amended and extended by any subsequent 
enactment. 
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Regulations Prbsciubed by tbe CToMAaesiONERS of Inland 
Kevenue, Dated January 6, 1916. 

IStatutory Eules and Orders, 1916, No. 1, pp. 348-350.] 

1. Subject to the express provisions of the act and those regulations, the sectioiiB 
of the iQcome tax acts enumerated in the schedule to these regulations shall, with 
the modifications therein described, apply to the aaseesuieiit and collection of exceaa- 
jMflfita duty and the hearing of appeals in connection tiierewith. 

2. K in any case any person required by law to make a return fails to do so, or if the 
return made by him appears to the commiRaioners of inland revenue to be incorrect 
or insufficient, the comraiasioners may, without prejudice to the enforcement of any 
penalty which may have been incurred, make an assessment of exceee-profits duty 
according to the beet of their judgment. 

3. Notice of an assessment Bhall be served on the person charged or on the person 
in whose name he is charged. 

4. A notice of aaeeasment under the act may be delii ered to the person on whom it 
is intended to be served, or served upon him.'by poet. 

Service by post in this regulation anall have the same meaning as in tbe interpreta- 
tion act, 1889, 

5. Any person disaatisfied with the amount of any assessment made upon him may, 
at any time within 30 days from the date of the service of notice of aBBesemcnt. or 
within such further time as the commissioners of inland revenue may allow, give 
notice to the surveyor of taxes named in the notice of aBBeasment of Ms intention to 
appeal against the amount of the assessment, and every such notice shall specify the 
grounds of appeal, and, in England, Scotland, and Wales, whether the appellant 
aesires that the appeal shall be heard by the general commissioners or the apecial 
commiaeionerB. 

6. Withreferencetoanynoticeof appeal and to the hearing of an appeal, thegenecal 
or special commissioners, as the case may be, shall subject to the provisions of the act, 
and to any regulations made thereunder, have all such powers in relation to any 
matter of appeal as are posseesed by them in relation to notices of app^ and the 
hearing of appeals under any act for the lime being in force renting to income tax. 
The general or special commisaionerB shall certif j; in ■writing to the appellant and to 
the commiaaioners of inland revenue, after determining any appeal, their decision and 
the amount, if any, by which any assessment has been thereby altered. 

7. The commissioners of inland revenue may be repreaented on the hearing of an 
app>eal by any person nominated iu that behalf by tiiem, and any preaon so nomi- 
nated shall ha\-e the same powers with reference to appeals as may tot the time being 
be exercised by a surveyor of taxes with reference to appeals relating to income tax. 

8. A surveyor of taxes may for any purpose in connection with the assessment and 
collection of the duty and the hearii^ of appeals make use of or produce in evidence 
any returns, correapondence, schedules, accoimts, statements, or other documents 
to which he has had or may have lawful access for the purposes of income tax, and 
shall have the same right to examine all accounts, schedules, and statement* fur- 
nished to the general or special commissioners as he has in tho case of appeals relating 
to income tax. 

9. Any barrister or solicitor or member of an incorporated 80<aety of accountants 
may be heard by the general or special commissioners on an appeal. 

10. No commissioner interested in his own right or in the ngnt of any other person 
in any matter under appeal shall take part in or ho present at the hearing or deter- 
mination thereof. 

11. The commissioners of inland revenue may make additional aasessmente in any 
case where they deem it necessary at any time within three years from the liaXe of the 
first assessment: 

Proiiided, That no such additional assessment shall be made in any case where an 
assessment has been reduced by the general or special commissioners upon an appeal 
or by any court by which an appeal has been reheard. 

12. Any notices required to be given to the commiaaoners of inland revenue may 
be given either to the commis^oners at their principal ofhce in London or to the 
surveyor of taxes acting for the district in which tho person giving such notice re- 
sides or carries on business. 

13. In theae regulations, unless the context otherwise requires, the expression. 
" ~ 'or of taxes" means a surveyor as defined by the taxes management act, 18S0 

le act" means the finance (No, 2) act, 1915. 



rveyor ^ 
"thea< 
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GREAT BEITAIK. 
Schedule. 



Section S5, down to and IndodiiiB (he words "the aevpral particulars on which the chargf i^iiifldc.' 
Finance act, 1MT (7 Kd. 7, c. 13): 

Seolion 2S, subsection (2), 
Finance act, 1914 (i and 5 (^co. ii, c. 10): 

, SeclloD 10, subsection (2). 
Finance (No, 2) act, 1913 (a and Oeo. .1, c. S9): 

Rectlnnai. 

Mehobanda by the Boahd of In^land Revenue, August, 1917 . 
valuation op stocks. 

The board of inland teveaue are prepared to adopt the following modiflcationH of 
the general prinriple that stocks snoiild be valued at cost price or market value, 
whichever is the lower. 

1. Final valuation — General concession for excess-projils duly, — A period of two years 
will be allowed after the termination of the war in which to ascertain by actual realiza- 
tion the value of the stock appearing in the account at the end of the last accounting 
period, and an allowance made from the profits of that period for any difference be- 
tween the valuation and the sum realized. 

The loss (if any) on only such stOL-ks as were in hand at the end of the last accounting 
period will be brought into the adjustment, but the whole of such stocks, not indi- 
vidual parcels selected by the taxpayer, must be considered. 

The necessary sanction for this modification of general principles will be given by 
a regulation under section 40, subsection 3, of tbe Hnance (No. 2) Act, 1915. 

3. Treatment of "base stocks." — Certain classes of industry require to keep slocks 
of raw or semimanufactured goods for the purposes of manufacturing processes, and 
these goods are frequently of such an imperishable character that a minimum qtian- 
tity required for a business could be held untouched for a long period. 

Accordingly any class of trade — 

(o) Whidi requires lor its manufacturing process to keep such stocks; and 

(6) In which a recognized practice has obtained of valuing a constant quantity at a 
i fixed price, the boajiJ of inland revenue are prepared to reci^niKC the practice. 

The board of inland revenue would regard goods as imperishable which are of 
sufficient durability to last without material deterioration during a period eqtial to 
the length of the war. 

Any individual member of the cla^a who has not adopted the method in his business 
may be allowed to do so for the purposes of e.\ cess-pro fits duty but may not claim as 
theconstantquantity ofstock soA'alued a greater quantity than the minimum amount 
held at any stock taking in the three prewar trade years. 

Where a claim is made that an industry should be brought within this concession, 
the board of inland revenue are prepared to receive representations and to consider 
evidence as to the existence of a material body of such practice in the industry and 
&s to the character of the slocks to which it is claimed the method should be applied, 
with a view to securii^ the uniform treatment of all members of the industry. 

The balance of stock above the minimum quantity in cases falling under this modi- 
fication of the general principle is to be treated as in (1). 

" " '.plaeement 0/ minimmn quaniitiet in eeHain. dreuinsfances, — Profila derived 



material is associated wilb plant in a manufacturing process (e. g., metal kept to a 
constant level in galvanizing baths), the board of inland revenue will consider a 
claim under section 10 (3) of the finance (No. 2) act, 1915, that it is akin to a capital 
aaeet, like plant, which has been exceptionally depreciated (by depletion) or of which 
the renewal has been postponed. 

4. Hidden slock reserves generally.— Where in an industry or as respects a class of 
stock to which the forgoing (2) does not apply, the owner of a business has taken a 
quantity of stock at a base price, the stock will fall to be valued during the period of 
liability at cost or market value, whichever is the lower; but from the final valuation 



^dbyCoO^IC 



106 WAS TAXATION OF INCOMES, EXCESS PBOFITS, AND WJXUEIES. 

<0D that basis) there will be allowed a deduction of a sum (in poimda sterlii^) equal 

to the origins diflerence (at tbe end of the standard period) between the valuation 
on the base method and a valuation on the cost or market value method. Alf*r- 



1. Badi of profits foT excesg-p-ofiU duly purpoies.—E^iCQss-proRtB duly is i:haxgeahk. 
generally speaking, by reference to profits which are computed on income-tax prin- 
ciples; but the tempoiarv character of the duty and its relation to the existii^ war 
conditions have rendered necessary special allowances for depreciation in the value 
of assets, additional to the allowances granted for Income-tax purposes. It is the 
purpose of this memorandum te explain shortly the nature and extent of these various 
provisions in the case of excess- profits duty, and more particularly their practical 
application to the profits ot a maniitarturii^ business. 

2. Slatulory nHoicanccg.^So far as income tax is concerned, it is well known that 
allowances are restricted to the diminution in value due to wear and t«ar of plant and 
machinery (sec. 12 of cuBtomB and inland revenue act, 1878). For excesa-profits 
duty purposes, on the other hand, further allowances are admissible: Section 40 (3) o( 
the finance (Ko. 2) act, 1915, provides for special relief being granted in respect of— 

(a) Postponement or suspension, as a consequence ot tlie present war, of renewals or 
repairs; 

(6) Exceptional depreciation or obsolescence of assets employt^d in the busineee 
due to the present war; and 

(f) The necessity in <onnection with the war ot pro\idii^ plant which will not be 
wanted for the purposes of the trade or business after the termination of the war. 

3. The meoiivre oj special depredation and obsolegeence alhumii-es .—Them allowances 
extend to any material assets employed in a business and not merely to machinery 
and plant. Where these assets have been constructed or acqttired during the war at 
an inflated price and will sink to a lower level of value, or even to scrap value, at tiie 
end of the war, full relief can be claimed. The measure of the allowance to be made 
in respect to such assets will be the difference between cost and postwar value. An 
allowance of the like nature is, of course, applicablealso to assets in usebefore the war, 
the value of which lias fallen owing to war causes. The measure of the allowances in 
such cases is the difference between the value ot the assets (depreciated or written 
down tor wear and tear) at the date when liability to escese-profifsdutj-b^an and their 
postwar value. 

4. Determination of special depredation oHouajiees.^Inaemuch as postwar value and 
the duration of tlie war are unknown, the board o( inland revenue have been unable in 
most cases to make final allowances of the foregoing character, hut where the necesear;' 
evidence is furnished that depreciation is taking place or is inevitable at the end of 
the war, they are ready to make provisional allowances subject to subsequent correc- 

5. Period our which special depreciation allowances /all to be granted,— As a general 
rule these allowances, wliether provisional or filial, will be "spread," i. e., granted by 
installments in successive accounting periods during the lifetime ot the duty; but in 
exceptional cases where new assets are being r^ularly acquired during Bucceaeive 
accounting periods, and the taxpayer desires that the allowance (whether provisionai 
or final) tor eacli asset or group of assets should be wholly or mainly granted in the 
accounting period in which the asset is required, the board will not object to that 
course being taken. 

e. "Controlled" /rnis.— Wliere in the case of businesses which are "controlled" 
under the munitions of war act, 1915, allowancesoftheforegoing character tor deprecia- 
tion or obsolescence have been determined b^ the minister of munitions for purposes 
of the munitions levy, the amounts so ascertained have been adopted by the Domd of 
Loland revenue for excess profits duty ptirposes. The repeal of the munitions levy 
as at 3l8t December, 1916, and the traiister to the board of inland revenue of the dutj- 
of assessing and collecting the levi- (up to date)— recently enacted by the finance 
act, 1917 — involve an alteration of existing arrangements to the extent that depre- 
ciation allowances not already ascertained by the ministry ot munitions will fall lo 
be determined by the board ot inland revenue, who have made arrangements to secure 
continuity of practice in the methods of granting the allowance. 

7. AppeaU os lo tprciat depreciation ollowimees.^V^heTe a taxpayer is dissati^ed 
with the allowances granted by the board of inland revenue in respect of special de- 
preciation or obsolescence of assets, he may require his case to be referred to the board 
ot referees appointed under Part MI of the finance (No. 2) act, 1915, or— in the case 
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of a "coutrolled" firm^to the board of referees appointed under the muQiliona of war 
act, 1915. 

8, Wear and tew allowance, — For exceBs-profita duty the allowance for wear and tear 
of plant and machinery will UBually be Eiinilar to the allowance ^^nted under the 
income tax acts. Ite amount is to be that reasonably and properly attributable to 
the accounting period (finance (No. 2) a<'t, 1915, fourth schedule, Part I. rule 3). 
The income tax allowance for wear and tear (which is fixed by the income-lax commis- 
aioners) is not limited by statute to any specific amount or rate, the only provision 
being thatitahall represent the diminished \ aluc of tbe plant and machinery by reason 
of wear and tear diirine the year. Where for any special reaeon it is claimed tbat tlie 
allowance for wear ana tear of machineiy and plant should, for excees-profltB duty, 
exceed that allowed for income tax, application should be made in the first instance 
to the surveyor of taxes dealing with the exceee-proAts duty aseesEment. An appe^ 
on the question may be made either to the district commissioners of taxes or to the 
-special commissionerB. . 

9. Wear and tear allowance iwmalmal in crrlain circwmatances. — Oenerally speaking, 
the ordinary allowance for wear and fearin the case of excess-profits duty is of compar- 
atively small importance in so far as it relates to plant and mathinery which mav be 
the subject of an allowance for special depreciation owing to the war as explained 
above. Insucheasee the difference between war \'alue and postwar value necessarily 
includes the ordinary allowance for wear and tear, 

10. Deferred renewals and repain.—As regards the allowance authorized (or the post- 
ponement or suspension, as a consequence of the war, of renewals or repairs, the amount 
admissible is usually capable of estimation and ^reement when an excees-piofits 
duty ameasmeut is made. The taxpaverhastheright of appeal to the board of referees 
Appointed under Part 111 of the finance (No. 2) act, 1915, or, in the cafe of a "con- 
trolled " firm, to the board of referees appointed under the munitions of war act, 191!j. 

11, Spetnat pmnti. — Reference may afpo be made to the following points on which 
questions sometimes arise: 

(o) ObioUte macAinery.^Where prewar machinery or plant has become obsolete 
Irom causes not actually relating to the war but arising aurii^ the war and is then 
replaced, an allowance for the difference between the written-down value and the 
scrap value is admissible, and where the replacement is not effected during the war, 
but shortly after, a like allowance may be claimed under section 40 (3) of the finance 
<No. 2)act, 1915. 

(6) Depreciation of prewar buildings. — Special depreciation of prewar buildings due 
to the war may be aflowed for under the same subsection. Normal depreciation taking 
place equallv in the past and in the present, if allowed, would not, in most eases, 
affect the liability to ej cess-profits duty, 

(c) Special purchases o/maiAines, etc. — It will happen from time to time that a manu- 
facturer will puTcbaee roachines, et^;., for the purpose of specific contracts and will 
wielt, from motives of prudence, to write down the value of the machinee to a low 
figure out of the profits of the contracts. In cases in which purchases of this character 
have reeularly occurred, both in the past and in the present, the nonallowance of a 
special depreciation beyond the ordinary wear and tearallowance would not normally 
affect the liability to excess-profits duty. Where, on the other hand, purchases of this 
kind take place only durii^ war periods, they would usually be attributable to war 
coitditioiis, in which event a special allowance can be claimed under section 40 (3) of 
the finance (No. 2) act, 1015. 
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Form of Return. 

RETtKN OS' P«OFIT.< Op THE TrAOE OR BL'SINESS AND OTHEB PAHTlCULiRS TN COMNKCnOH T 

(a) Fua striB or doiigiialiou o( tha <a) 

(b) Namei itnd Bdiro<««^ of thD ( 
pflrlnan, In thf case o( a firm. 

(c) Nature d[ tike tnle or buiiiuus 

(d) Whare c«rTl»il oa. ( 

(f) Wbetbic Ihe accounts of the I 

nt»3t up: eni], if so— 

(/) The oommeiiciiiit and 
endiiip dales of the ac- 

ods eudedafter , 

councs bare been mode 



(t) Ami 
ods, computed i 



trade j^ars which ended I 
befow Aiwist S. 1914) 
computed as the acts ■ 



ccouiKEnE 
period 



191, ami I 191 .nai 
*" , jIi™ ' *" .ill"' 



(NOTE.- 



(1) Copies olaiiy original trading accounts and profit and loss accounts /or each of the above acooujil iiie 
periods and for each of the chreelast pfcwar trade years and of any original balance sheets as at the etid 
of e.u'h nf (he sal 1 periods and years and as at the comiuencismeiit of the arst of the said pre var tradp years. 

NOTE.— In so tar as oopies complyiiig with tli^ requhement have already been furnished for Uic 

Crpose of income-tax or cscess-profits duty, it "hould be so stated, and dupUcale o^iJea n«d not 
traa-mllted. Moteovet, it the proflts of oadi accounting period, »» connntted by you. tall below 
the poLD t involving Uat^ty to duty, eoples of the accouuts need not la the first Instance be auppiled, 
and In that erent a subsequent mtlmation wiU be made as to any particulars required beyond those 
declared on the form; while if you wish to show that m the case of yoor trade or business the per- 
centf^ standard exceeds the proDts standard (see note 7), a further eorninunicalJoQ wilt be addrSiised 
to you specifying the particulars reqmredinreiaUon to the prewar standard, and no copies or accounts 
need bo furtdsliHl nith this return other than those relating to the accounting periods. 

(2) Full particulars, if not already notined, as to the nature of any fictitious or artificial transaction or 
operation entered into or carried out, before the commencement of the acW relating to the excess-profits 
duly, during any of the above accounting periods or prewar trade years. ISee sec. 44 (S) of the flnante 
(No. 2) act, 19)5, quoted on p. 4.] 

•It will sreatly facilitate agreement as to the amount of your llabihty of you will attach— 

(1) Iletailed sr^atemonid showing how the amounts returned by you In s-paixs W and (h) above 

are arrivetl at Irom tlie accounts. 
(ii> DotalloJ staiements showing your computation of the amount ol eseess-profits duty pay- 
ablo by you in respect of the above accounting perloti or periods. 
fThe parlionlars asked for under (*) need not be repeated ir already furnished tn a previous return. 

DECHBATTON. 

1 hereby declare that the foregoing particulars, and the particulars transmitted herewith, are in every 
tejpecl truly and correctly stated, to the best of my judgment and belief. 

S^jnaturc 

On your own behalli 

or, As trustee, agent, receiver, or factor, etc.. and forJ 

or, As the nfficcr o' any corporation or company. 

You areinvitel to state In the space provided on page 4 of this form, or on separate sheets accompanyini 
Ihe form, particulars ofany allowances or reliefs claimed by you. (See division B of Inclosed notes.) 
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BUSINESS PROFITS WAR TAX ACT, 1916. 

[6 and 7 Geo. V, c. 11.] 

V. c. C). 1918 (8 and 9 Geo. Y, c. 10), 1919 (9 and 
nd 1920 (10 and 11 Geo. V, c. 38). 

Ax Act to Levy a Tax on Bustness Pkofits. 

[Assented to May 18, 1916.] 

His Majesty, by and with the advice and consent of the Senate 
and House of Commons of Canada, enacts as follows: 

1. This act may be cited as the business profits war tax act, 1916. 

2. In this act and in any regulations made under this act, unless 
tile context otherwise requires — 

(a) "Minister" means the minister of finance of Canada; 

(ft) "Board" means the board of referees appointed under the pro- 
visions of section 9 hereof; 

(c) "Non-Canadian company" means an incorporated company 
having its head office or principal place of business outside Canada 
but having assets in or carrying on business in Canada, either directly 
or through or in the name of any other person; 

id) "Person" means any individual or person and any partnership, 
syndicate, trust, association, or other body and any body corporate, 
and the heirs, executors, administrators, curators, and assigns, or 
other legal representatives of such person, according to the law of 
that part of Canada to which the context extends: 

(c) "Tax" means the tax, toll, or duty authorized by section 3 
of this act; 

If) "Taxpayer" means any person paying, liable to pay, or sus- 
pected by the minister to be liable to pay any tax imposed by this 
act. 

TAX IMPOSED. 

3. There shall be levied and paid to His Majesty a tax of 25 per 
cent of the amount by which the profits earned in any business 
exceeded, in the case of a business owned by an incorporated com- 
pany, the rate of 7 per cent per annum, Mia, in the case of a busi- 
ness owned by any other person the rate of 10 per cent per annum 
upon l^e capital employed in such business. Such tax shall be levied 
against and paid by the person owning such business for each and 
every accounting period ending after the 31st day of December, 1914, 

In any business where the said profits exceed 15 per cent per annum, 
the said tax shall be increased to 50 per cent with respect to ^1 profits 
in excess of the said 15 per cent but not exceeding 20 per cent per 
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annum, and where the said profits exceed 20 per cent per annum the 
said tax ahail be increased to 75 per cent with respect to all profits 
in excess of the said 20 per cent, and such increases in the tax shall 
be levied against and paid by the person ownii^ such business for 
each and every accounting period ending after the 31st day of 
December, 1916. 

Any person having a business with a capital of not less than 
$25,000 and under $50,000 shall pay a tax of 25 per cent of the amount 
of the profits exceeding 10 per cent per annum upon the amount 
of the capital employed therein. 

(2) The profits earned in any business during any accounting pe- 
riod ending in the year 1920 which do not exceed 10 per cent per 
annum upon the capital employed in such business shall be exempt 
from the tax prescribed by tnis act. 

Upon any such profits exceeding 10 per cent per aimum and not 
exceedmg 15 per cent per annum upon the capital employed, there 
shall be paid a tax equal to 20 per cent of such profits. 

Upon any such profits exceeding 15 per cent per annum and not 
exceeding 20 per cent per annum upon the capital employed, there 
shall be paid a tax equal to 30 per cent of such profits. 

Upon any such profits exceeding 20 per cent per annum and not 
exceeding 30 per cent per annum upon the capital employed, there 
shall be paid a tax equal to 50 per cent of such profits. 

Upon any such profits exceeding 30 per cent per annum upon the 
capital employed, there shall be paid a tax equal to 60 per cent of 
such profits. 

(3) In any business with a capital of not less than $25,000 and 
under $50,000, a tax shall be paid of 20 per cent of the amount by 
which the profits eai-ned during any accounting period ending in the 
year 1920 in such business exceeds 10 per cent per aimum. 

(4) The rates of taxation set forth in section 3 of this act as 
amended by chapter 6 of the statutes of 1917, shall apply in respect 
of the profits earned in any accounting period ending in the years 
1917, 1918, and 1919 by any business liable to taxation under this 
act having a capital of less than $50,000, if 20 per cent or more of 
such profits have been derived from the manufacture or dealing 
in munitions of war or materials or, supplies of any kind for war 
purposes. 

Provided, however — 

AMOUNT OF OTHER WAR TAXES TO BE DEDUCTED. 

(a) That the amount paid or payable by any person under the 
provisions of part 1 of the special war revenue act, 1915, and the 
income war tax act, 1917, shall be deducted from the amount which 
such person would otherwise bo liable to pay under the provisions of 
this act, and the minister shall have power to determine any ques- 
tions that may arise in consequence of any difference in the several 
periods for which the taxes under the said acts, and under this act, 
respectively, are payable, and the decision of the minister thereon 
shall be final and conclusive, but in computing the profits of his 
busmess no taxpayer shall include any taxes paid under the said 
acts in the expenses of his business. 
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DIVIDENDS FROM TAX-PAYING COMPANY EXEMPTED. 

(&) That the dividends received from the stock of any incorporated 
comjjany which has paid a tax upon its profits under the provisions 
of this act shall not Be included when the profits of any business are 
being determined. 

ACCOUNTING PERIOD DEFINED. 

4. For the purposes of this act an accounting period shall be taken 
to be the period for which the accounts of the business have been 
made up, but where the accounts of any business have not been made 
up for auy definite period or for the period for which they have been 
usually made up, or if a year or more has elapsed without the ac- 
counts being made up, the accounting period shall be taken to be 
such period and ending on such a date as the minister may determine. 

TRADES AND BUSINESSES INXLUDED. 

5. The businesses to which this act applies are all trades and busit- 
nesses (including the business of transportation) of any description 
carried on, or partly carried on, in Canada, whether continuously or 
not, except — 

(a) The business of any peraon the capital employed in which has 
been throughout the accounting period less than $25,000, other than 
a business which, or 20 per cent or more of which, is or has been the 
manufacturing or dealing in munitions of war or in materials or sup- 
plies of any kmd for war purposes; 

(b) The Dusiness of life insurance; 

(c) The business of farming and live-stock raising; and 

(d) The business of any company, commission, or association not 
less than 90 per cent of the stock or capital of which is owned by a 
province or a municipality. 

COMPUTATIOX OF PROFITS. 

6. The profits shall be taken to be the net profits arising in the 
accounting period. 

2. The profits of a non-Canadian company shall be the net profits 
arising from its Canadian business, includmg both domestic and export 
business. 



3. No deductions from the gross profits for depreciation or for any 
expenditure of a capital nature for renewals or for the development 
of a business, or otherwise in respect of the business, shall be allowed 
except such amount as appears to the minister to be reasonable and 
to be properly attributable to the accounting period, and the minister 
when determining the profits derived from mining shall make an 
allowance for the exhaustion of the mines. 



4. Any deduction made from the gross profits for the remuneration 
of directors, manners, and persons concerned in the manf^ement of 
tie business shall not (unless the minister, owing to any special 
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circumstances, otherwise directs) exceed the sums deducted for those 

Jurposes in the last accounting period ending before the lat day of 
anuaryj 1915, and no deductions shall be allowed m respect of any 
transaction or operation of any nature where it appears, or to the 
extent to which it appears, that the transaction or operation has 
improperly reduced the amount to be taken as the amount of the 
profits of the business for the purposes of this act. 



D. In the case of any contract extending beyond one accounting 
period from the date of its commencement to tlie completion thereof 
and only partially performed in any accounting period there shall 
(unless the minister, owing to any special circumstances, otherwise 
directs) be attributed to each of the accounting periods in which such 
contract was partially performed, such proportion of the entire profits 
or estimated profits in respect of the complete performance of the 
contract as shall be properly attributable to such accounting periods, 
respectively, having regard to the extent to which the contract was 
performed in such periods. 



COMPANIES NOT RBCGIVWa PROFIT EARNED BY 

6. Where an incorporated company conducts its business, whether 
under agreement or otherwise, in such manner as either directly or 
indirectly to benefit its shareholders, or any of them, or any persons 
directly or indirectly interested in such company by selling its prod- 
uct or the goods and commodities in which it deals at less than the 
fair price which might be obtained therefor, the minister may for 
the purposes of this act determine the amount which shall he deemed 
to be the profits of such company for any accounting period, and in 
determining such amount the minister shall have regard to the fair 
price which, but for any agreement, arrangement, or understanding, 
might be or could have been obtained for such product, goods, and 
commodities. 



1. For the purposes of this act the capital employed in the business 
of an incorporated company having its head office or other principal 
place of business in Canada shall be the amount paid up on its capital 
stock. 

2. For the purposes of this act the capital employed in the business 
of a non-Canadian company shall be such portion of the amount paid 
up on its capital stock as shall bear the same proportion to the amount 

Eaid up on its entire capital stock as the value of its assets in Canada 
ears to the value of its total assets. 



3. For the purposes of this act the amount paid up on the capital 
stock of a company shall be the amount paid up in cash. Where 
stock was issu^ before the 1st day of January, 1915, for any con- 
sideration other than cash, the fair value of such stock on suda date 
shall be deemed to be the amount paid up on such stock; imd 
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"where stock has been issued since the said Ist day of January for 
any consideration other than cash, the fair value of the stock at the 
date of its issue shall be deemed t^j be the amount paid upon such 
stock. In estimating the value of stock issued for any considera- 
tion other than cash, reeard shall be had to the value of the assets, 
real and personal, movaole and immovable, and to the liabilities of 
the company at the date as of which such value is to be determined. 
In no case shall the value of the stock be fixed at an amount exceed- 
ing the par value of such stock. 



4. For the purposes of this act, the actual unimpaired reserve, rest 
or accumulated profits, held at the commencement of an accountii^ 
period by an incorporated company shall be included as part of ite 
capital as long as it is held and used by the company as capital, and 
dividends paid during an acoouBting period shall be considered as a 
reduction of unimpaired reserve, rest, or accumulated profits. 

STOCK ISSUED AFTER FBBBI7ART IS, ISIS. 

5. The minister may determine the amount of the capital, for the 
purposes of this act, of any incorporated company issuing stock after 
the 15th day of February, 1916, and if after the said 15th day of 
February, 1916, the capital stock of any incorporated company is 
increased or additional stock is issued, or if the stock is in any way 
changed or reorganized in such a manner as to increase the amount 
of the capital for the purposes of this act, the minister may decide 
whether or not it is fair and proper to include such increase or any 
part thereof when determining tie capital of such company for the 
purposes of this act, and the decision of the minister shall be final 
and conclusive. 

6. In the case of two or more incorporated companies merged or 
consolidated at any time after the 1st day of January, 1916, for the 
purposes of this act the capital employed in the business of the com- 
pany into which such other company or companies are merged or 
consolidated, or of the company created on such mei^er or consoli- 
dation, shall not exceed the capital of the companies so mei^ed or 
consolidated as the same existed before such mei^er or consohdation 
tc^ether with any additional capital that may have been invested in 
such business in cash at the time of such merger or consolidation or 
thereafter. 

:EB than C0UFANIG8. 



8. For the purposes of this act the capital employed in the business 
of any person other than an incorporated company shall be taken to 
be the fair value of all assets, real and personal, movable and im- 
movable, used in connection with such business in the accounting 
period. 

2. Accumulated profits employed in the business shall also be 
deemed capital. 

3. Any money or debts borrowed or incurred in ccamection with 
the business shall be deducted in computing the amotflit of capital 
for the purposes of this section. 

62107— 21— 2 ED 8 
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COLLECTION OF TAX. 



9. The governor in council may appoint a board or boards of 
referees. A board shall consist of not more than three members and 
the members of a board shall jointly and severally have all the powers 
and authority of a commissioner appointed miaer part 1 of the in- 
quiries act, Revised Statutes of Canada, 1906, chapter 104. 

2. Every member of the board shall take an oath of office in Form I 
of the schedule to this act before performing any duty under this act. 
All affidavits made in pursuance of this sul^ection shall be filed with 
the minister. 



10. Every person liable to taxation under this act shall, on or before 
the 1st day of July in each year, without any notice or demand, 
deliver in duplicate to the mimster a return in Form J of the schedule 
to this act or in such other form as the minister may prescribe cover- 
ing each accounting period for which he is liable to taxation. In 
such return the taxpayer shall state an address inCanada to which all 
notices and other documents to be mailed or served under this act 
may be mailed or sent. 

2. The return, in the case of a partnership, syndicate, association, 
or other body, shall be made and signed by a member or officer having 
a personal knowledge of the affairs of such partnership, syndicate, 
association, or other body, or, in the ease of a company, by the presi- 
dent, secretary, treasurer, or chief a^ent having a personafknowledge 
of the affairs of such corporation, or m any case, by such other person 
or persons, employed in the business liable, or suspected to be liable, 
to taxation as the minister may require. 

3. The minister may at any time enlarge the time for making any 
return. 

11. If the minister, in order to enable him to make an assessment, 
desires further information, or if he suspects that any person who has 
not made a return is liable to taxation hereunder, he may, by regis- 
tered letter, require additional information or a return containing 
such information as he deems necessary to be furnished him within 30 
days. 

2. The minister may require the production, or the production 
on oath, by the taxpayer or by his agent or officer of any letters, 
accounts, invoices, statements, and other documents, account, and 
other books relating to the business of any taxpayer liable, or sus- 
pected to be liable, to taxation under this act. 



12. For every default in complying with the provisions of the two 
next preceding sections the taxpayer and also tne person or persons 
required to make a return shall each be liable on summary conviction 
to a penalty of $100 for each day during which the default continues. 

2. Any person making a false statement in any return, or in any 
information required by the minister, shall be liable on smnmary 
conviction to a penalty not exceedir^ $10,000 or to six months' 
imprisonment, or to botb fine and imprisonment, 
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13. The minister shall, on or before the 1st day of September in 
each year, or on or before such other date as he may in any case or 
cases prescribe, determine the several amounts paj;able for the tax, 
and shall thereupon send, by registered mail, a notice of assessment 
in such form as the minister may prescribe to each taxpayer notify- 
ing him of the amount payable by him for the tax. The tax shall 
be paid each year within one month from the date of the mailing of 
the notice of assessment. 

In default of payment, interest at the rate of 7 per cent per annimi 
shall be paid on such tax until the said tax and interest are paid. 

2. The minister shall not be bound by any return or information 
supplied by or in behalf of a taxpayer, and notwithstanding such 
return or information, or if no return has been made, the minister 
may determine the amount of the tax to be paid by any person. 

LIABIUTY TO PAY TAX CONTINUES COR THRBB SBARB. 

3. Any person liable to pav the tax shall continue to be so Uable 
for the penod of three years irom the time at which such tax would 
have been payable, and in case any person so liable shall fail to make 
a return as required by this act, or shall make an incorrect or false 
return, and does not pay the tax in whole or in part, the minister 
may at any time within the said three years assess such person for 
the tax, or such portion thereof as he may be liable to pay, and may 
prescribe the time within which any appeals may be made under the 
provisions of this act from the assessment or from the decision of the 
board. 

4. The tax may be assessed on any person for the time being own- 
ing or carrying on the business or acting as agent for that person in 

carrying on the business, or, where a business nas ceased, on the per- 
son who owned or carried on the business or acted as agent in carry- 
ing on the business immediately before the time at which the business 
ceased, and where there has been a change of ownership of the busi- 
ness, the minister may, if he thinks fit, take the accounting period as 
the period ending on the date on which the ownership has so changed 
and assess the tax on the person who owned or carried on the business 
or acted as agent for the person carrying on the business at that date. 



14. No person employed in the service of His Majesty shall com- 
uiunicate or allow to be communicated to any person not legally 
entitled thereto any information obtained under the provisions of 
this act, or allow any such person to inspect or have access to any 
written statement furnished under the provisions of this act. Any 
person violating any of the provisions of this section shall be liable 
on summary conviction to a penalty not exceeding $200. 



.\SSK8SMENT APPEALS. 



15. The board shall act as a court of revision, and shall hear and 
determine any appeal made by a taxpayer under this act in such 
place in Canada as the minister may direct. 
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16. Anjr person objecting to the amount at which he is assessed, 
or as having been wrongfully assessed, may, personally or by his 
agent, within 20 days after the date of mailing of the notice of assess- 
ment, as provided m section 13 of this act, give notice in writing to 
the minister in Form K of the schedule to tnis act that he considers 
himself ii^ieved for either of the causes aforesaid, otherwise such 
person's right to appeal shall cease and the assessment made shall 
stand and be valid and binding upon all parties concerned, notwith- 
standing any defect, error, or omission that may have been therein, 
or in any proceeding required by this act or any regulation here- 
under: Provided, Iwwever, That the minister, either before or after 
the expiry of the said 20 days, may give a taxpayer further time in 
which to apfteal. 



17. The board, after hearing any evidence adduced and upon such 
other inquiry as it considers advisable, shall determine the matter 
and con&m or amend the assessment accordingly. The board may, 
in any case before it, increase the assessment. , The board shall 
send a copy of its decision by registered mail to the taxpayer or 
his agent or officer. In any case where the appeal is unsuccessful 
the board may direct that the person who appealed shall pay the 
costs or part of the costs of such appeal, and it such appeal is suc- 
cessful the board may recommend that the costs or any part thei-eof 
be paid by the Crown, 

2. The tarifE of fees in force in the exchequer court of Canada shall 
apply to such appeals. 

18. If the taxpayer fails to appear, either in person or by ngent, 
the board may proceed ex parte or may defer the iiearing, 

19. If the taxpayer is <hs8atisfied with the decision of the board, 
he may, within 20 days after the mailing of the decision, give a 
written notice to the minister in Form Ij of the schedule to this act 
that he desires to appeal from such decision. If the taxpayer gives 
such notice, or if the minister is dissatisfied with the deciaon, the 
minister shall refer the matter to the exchequer court of Canada for 
hearing and determination in Form M of the schedule to this act, 
and shall notify the taxpayer by registered letter that he has made 
such reference. On any such reference the court shall hear and 
consider such matter upon the papers and evidence referred and 
upon any further evidence which the taxpayer or the Crown produces 
under the direction of the court, and the decision of the exchequer 
court thereon shall be final and conclusive. 

EXCLUSIVE JOBiaDimOM OF EXCHBttUER COUHT. 

20. Except as hereinafter expressly provided, the exchequer court 
shall have exclusive jurisdiction to hear and determine all questions 
that may arise in connection with any proceeding taken under this 
act, and may award costs in connection therewith. 
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21. No aaaesament shall be set aside by the board or by the court 
upon the ground that there has been any error or omiasion in con- 
nection with any proceedings required to be taken under this act or 
any r^ulation hereunder, but such board or court in any case that 
may come before it may determine the true and proper amount of 
tiie tax to be paid hereunder. 



22. The tax and all interest and coats assessed or imposed under 
the provisions of this act shall be rectiverable as a debt due to His 
Majesty from the person on whom it is assessed or imposed. 



23. Any tax, int«rest, costS; or penalty that may be assessed, re- 
covered, or imposed imder this act may, at the option of the min- 
ister, be recovered and imposed in the exchequer court of Canada or 
in any other court of competent jurisdiction in the name of His 
Majesty. 

24. Taxes, interest, costs, and penalties imposed under this act 
shall be a lien and charge upon the property, whether real or per- 
sonal, movable or inunovable, of the person liable to pay the same. 

RBOULATONS. 

25. The minister may make any regulations deemed necessary for 
carrying this act into effect. 



26. The provisions of section 3 of this act shall not continue in force 
after the 31st of December, 1920. 

Provided, liowever, That with respect to eveiy business liable to 
taxation hereunder the period for which the returns shall be made 
and during which it shall be liable for assessment shall be at least 72 
^ months, commencing with the beginning of the first accounting period 
' after the 31st of December, 1914, or for such less period as the business 
may have been carried on from the beginning of the said accounting 
pcnod to the end of the period for which the said tax may be levied 
under this act. 

Provided, also, That the tax payable in respect of any business 
with a capital of not less than $26,000 pnd under $50,000 shall be 

Eayable for all accounting periods commencing after the 31st of 
iccember, 1917. 

SCHEDULE. 

Form I.— The business profits war lax act, 1916. 

I, make oath 

duties which devolve upon n 
profits war tax act, 1916. 

Sworn before me this . . . 
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FoHM K. — The busiruis profiU war tax act, 1916. 

In the matter of the asHcesment of 

To the Mm iBT EH of Finance: 

I hereby gi^ notice that I object to the amount at which I am asaesscd For the 
following reasons: 

(Here ihortly desoribe reasons.) 
or I am not liable to taxation under the^bove act for the followinf; reaaonp: 
(Here sfibrtly describe reaaoni.) 

Dated (his day of , 19. . 

(Signature:) 

Form L. — The Inuiness projlts tear fix ad, 1916. 

In the nmtter of the aaBeaement of 

To the MmiaTER of Finance: 

I hereby give notice that I am dissatiafied with the decision given by the board of 
referees in Uiia matter for the following reasons; 

(Here ihortlT daicrlbe raaMDi.) 
and that I desire to appeal to the exchequer court of Canatla. 

Dated this day of , A. D. 19.. 

Form II.— The 6u«n«s profits viar tax od, 1916. 

In the matter of the aaeeasment of 

By virtue of the powera vested in me in this behalf under the business profits war 

tax act, 1916, 1 hereby refer the appeal of {or my appeal) 

aRaJnat the deciaion of the board of referees to the exchequer court of Canaoa tor 
adjudication thereon and inclose herewith the said decision and the other papen 
relating to the matter. 

Dated this day of A. D. 19.. 

To the Registrar op the Excreqiter (■■ 
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EXCESS-PROFITS TAX LAWS, 1916-1920.' 

Part I (Sbcs. 1-21) op Law op July 1, 1916. 

[Journal Offidel, July 2, 1916] 

SPECIAL TAXJON EXCESS OR BXTBA PROFITS MADE DUBIHG THE WAR. 

P Section 1. There is hereby imposed a special tax on excess or 
extra profits made between August 1, 1914, and the end of Uie twelfth 
month following the cessation of hostilities, by — 

All unlicensed persona, excepting farmeFS wiling their crop to the 
Government, who, whether directly or as subcontractors, sell sup- 
plies to be used by the Government, or any public authority and by 
all persons who, incidentally or aside from their regular occupation, 
shall have executed any business transaction of the same nature; 

All persons, whether licensed or not, who give pecuniary aid or 
use their influence for a consideration, allowance, or comimssion to 
close a business transaction with the Government or any public 
authority; 

All companies and persona liable to the business-hcense tax whose 
profits exceed the normal profits; 

All operators of enterprises subject to the proportional royalty 
provided by section 33 of the act of April 21, 1810.' 

DETERMINATION OF TAXABLE PROPITS, 

Sec. 2. The special tax shall be computed by taking as a basis the 
excess of the net profits made during the period extending from Au- 
gust 1, 1914, to December 31, 1915, and during each subsequent year, 
respectively, over the normal profits, which shall be taken to be the 
average of the net profits made during the three trade vears preceding 
August 1, 1914. 

If the period prior to August 1, 1914, during which business opera- 
tions, as defined in section 1, have been carried on by a taxable 
person is less than three yeai-s, the normal profits shall be taken to 
be the average profits during such period. 

The normal profits shall in no case, even if the taxable person has 
not carried on business operations prior to August 1, 1914, be taken 
to be less than 5,000 francs,^ nor less than 6 per cent* on the actual 
paid-up capital invested in his business, as shown by contracts, 
r^jularly kept account books, or other convincing evidence. 

The noimal profits and the war-time profits to be compared shall 
be determined by adding together the net profits of the different 

iTheenieas-prafltstBi was abolished as [rom June 30, 1920, by sec, 13 of tbe Isn of June 2G, tB20. Tba 
anteodmeats ol 191S-le21 are sammarlied tn Appendli, p. 129. 
' Mine owners pay to the State a Sxed royalty and a royalty proportional to tbeir prohts. 
'Amendedbylawof July 31, IBS'), sec. T. 
'Amended bylaw of Dec. 31, lfll7, sec. 6. 



idb,Googlc 



FEANOE. 121 

businesses carried on in France b^ the same taxable person, deducf.int;, 
if necessary, losses due to a deficit in any of these buainesses. 

For the period between August 1, 1914 and December 31, 1915, 
the profits shall be compared with the normal annual profits increased 
by five-twelfths. 

In comparing the profits made during the last assessment period 
with the normal profits, the latter, if necessary, shall be increased or 
diminished by a number of twelfths equal to the difi'erence between 
the number of months included in said period and a trade year. 

Sec. 3. The net war-time profits shall be calculated by making 
out the balance sheet for each enterprise according to the rules previ- 
ously applicable to said enterprise, deducting particularly, if neces- 
sary, the amount required for the legal reserve and the amounts 
regularly reserved for amortization of buildings and material-' 

Subject to the revision provided in paragraph 3 of section 15, the 
following amounts shall also be deducted from the excess profits, 
reckoned as aforesaid, to obtain the taxable profits^ — 

1, The amounts set aside for extra amortizations necessitated by 
exceptional depreciation of material due to lengthening of the normal 
daily hours of work, whether on account of installations or on account 
of special expenditures made for war supplies ; 

2. Amounts equal to 6 per cent on the capital used in plants 
located in invaded territory or wrecked, plus the regular amortiza- 
tion of said plants. 

No deduction shall be allowed to an agent who hss assigned n con- 
tract and collected commission in advance. 



Sec. 4. Witliin two months of the sixtieth day after the passage 
of this act, every taxable person, who is designated in paragraphs 
2 and 3 of section 1 , shall make out a return showing the excess profits 
made by him during the period extending from August 1, 1914, to 
December 31, 1915, as a purveyor or agent, deducting 5,000 francs 
and showing how said profits were made. 

The same return shall be made out for the following years within 
three months after December 31 of each year. 

Sec. 5. Every holder of a business license and every mine operator 
designated in paragraph 4 or 5 of section 1, subject to the tax im- 
posed by this act, shall make out, for the periods indicated, and 
within the time limits specified in the preceding section, a return 
showing, for each of his enterprises — 

1. The net profits made during the period covered by the assess- 
ment; 

2. The amount of the normal profits; 

3. The difference constituting the excess profits; 

4. The amounts deducted for the legal reserve and the regular 
amortizations in pursuance of paragraph 1 of section 3. 

If he is unwilling or unable to supply the data requisite for deter- 
mining the normal profits, he shall estimate the latter at an amount 
equal to thirty times the principal of the license;' provided, however, 
that said amount shall in no case be less than 5,000 francs,' or 6 per 
cent,* on the oapital actually invested in the enterprises. < 

■ AmendfdbytheinaertlDn of new paragraph by law of July 31, 1930, sec. S. 
'As to tha manner of applying this aecMon, see law olJunei, 10i7, in/ta. 
" C(., p. 120, note 3. 
'CI., p. 120, note 4. 
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The taxable person shall also state in his return, if necessary, the 
amounts to be deducted from the excess profits — 

1. On account of the losses in operation designated in paragraph 4 
of section 2; 

2. On account of the deductions authorized by paragraphs 2ff of 
section 3. 

When the net profits made during the period covered by the assess- 
ment do not exceed the amount of the normal profits, the taxable 
person may make a merely negative return. 

Sec. 6. The time limits within which the returns must be made, 
as provided in section 5, may be extended by decision of the director 
general of direct taxes at the request of a taxable person whose 
accounting year does not coincide with the calendar year. 

In the case designated in the preceding paragraph, as in the case 
of the period between August 1, 1914, ana December 31, 1915, the 
excess profits shall he calculated by using the two balance sheets which 
relate to the trade year to be assessed, taking from each of said bal- 
ance sheets the number of months included in the trade year to be 

Aside from the cases above designated, a decree shall define the 
circumstances in which extra time may be granted to taxable per- 
sons who, whether mobilized or not, are unable to make their return 
within the time and according to the conditions prescribed in sec- 
tions 4 and 5. 

The returns shall bo made on or in accordance with forms to be 
kept in the city halls, shall be duly certified by those making returns, 
and shall be addressed to the director of direct taxes in the department 
in which is situated the town of actual domicile or principal place of 
business of the persons or corporations concerned. They may be 
presented by proxy. Their receipt shall be acknowledged. 

EXAMINATION BY COMMISSION. 

Sec. 7. The returns shall be submitted for examination to a cpm- 
mission which shall hold sittings at the capital of each department 
and which shall consist of — - 

The treasurer; 

The director of direct taxes and land valuation : 

The director of indirect taxes; 

The director of register, lands, and stamps. 

In each customs cLstrict the collector or a deputy designated by 
him shall also sit in the commission. 

The bureau chief having seniority in rank shall act as chairman of 
the commission. 

A deputy collector of direct taxes, designated by the director, shall 
act as secretary. He shall have the right to take part in discussions 
but shall not bo entitled to vote. 

If necessary, several commissions may be estabhshed for a single 
department, in pursuance of a decree of the minister of finance, who 
shall fix the meeting place and territory of each commission. In this 
case, the bureau chiefs designated above shall name an ofiicial of 
each of their respective bureaus to act in the commission or commis- 
sions in which they do not sit in person. In each commission the 
official of highest rank or seniority shall act as chairman.' 
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The commission itself shall regulate tlie times of its sittings. It 
shall be convened by its chairman. 

Decisions shall be made by majority vote. In case of a tie, the 
chairman shall have a casting vote. 

Four members shall constitute a tiuorum for the rendering of deci- 
sions. 

Sec. S. The commission shall examine the returns. It may grant 
the interested parties a, hearing and may require of them and of the 
national, departmental, and town officials any documents necessary 
for establishing the bases of taxation. 

It may order au<lits to be conducted by either one of the financial 
bureaus immediately and in the presence of the interested parties or 
after the latter have been duly summoned. 

If the commission does not accept the return, the taxable person 
shall he invited, by registered letter stating the contested points, to 
re^v within a month. 

The taxable person may inform the commission by registered letter 
within the time hmit stated above of his acquiescence or objections. 

When these formalities have been comphed with, the commission 
shall fix the bases of taxation. Within a month from the day on 
which he receives a notification of the statements and decision of the 
commission, the interested party may notify the Government that 
he reaffirms his return. The litigation shall then be carried to the 
superior commission. 

Sec. 9. Any person subject to the tax who does not make his 
return within the time limits prescribed by sections 4 and 5 of this 
act, shall, one month after a notice has been sent to him, be taxed 
officially (taxe d'office).^ 

The taxable person may reply to the notice, within the time limit 
hereinbefore prescribed, by the negative return provided in section 5, 
if he believes himself not liable to taxation. 

The taxation shall be determined by the commission — 

1. In the case of taxable persons not holding a license, by means of 
data collected by Government bureaus and especially by the investi- 
gation of contracts; 

2. In the case of parties subject to the mine royalty, by compariM; 
the net profits used as a basis for the proportional royaltv for each 
of the assessment periods for which the tax is to be levied, with the 
avert^e net profits for the three trade years prior to August 1, 1914; 

3. In the case of companies required to publish their b^ance sheets, 
by comparing the balance sheets for the three trade years prior to 
Aug;ust 1, 1914, with the balance sheet for the trade year for which 
assessment is to be made; 

4. In the case of hcense holders and companies not required to pub- 
lish their balance sheets, by any data at the disposal of the commission. 

It may order audits to be conducted by either of the financial 
bureaus in the immediate presence of the interested parties or after 
the latter have been duly summoned. 

In no case shall the normal profits he estimated at a sum less than 
5,000 francs,' nor less than thirty times the principal of the license, 
nor less than 6 per cent on the capital invested.' 

I nuMten ftffa la a tamnuij pnoednra la wUcb the taipvel ii depilved of oertain prlTllcges and 
talecuariu. 
>Cf.p.Ua,nDt«3. 
• Cl.p.UO.TKitet. 
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Sec. 10. Tho administration of direr^t taxes shall, by re|;isterod 
mail, notify the taxable person of the tax levied. The notice shall 
inform the person concerned, with respect to eacli of his enterprises, 
of the figures decided upon as constituting— 

1. The profits established for the period covered by the assessment; 

2. The amount deducted as normal profits; 

3. The excess eonstituting the basis of taxation. 

A taxable person on whom a tax is assessed officially may contest 
the flsaessment before the commission of appeals within the time 
limit allowed in section 8 only by producing alt evidence calculated 
to prove the exact amount of his excess or extra profits. 

In the case of the enterprises designated in paragraph 5 of section 1, 
the taxable profits shall be ascertained from the net profits used as a 
basis for the proportional royalty. 



Sec, n.' Within a month after they have received notification of 
the decisions of the commission of first instance the persons or 
corporations concerned may appeal from sai<l decisions. 

Within the same period the director of direct taxes may appeal 
from any decision of the commission which he may judge dero^tory 
to the rights of the treasury. 

These appeals shall be carried beft)re a superior commission which 
shall hold sessions in the ministry of finance, and shall comprise— 

A chairman of a committee of the council of state, designated by the 
minister of justice, who shall act as chairman ^ of the commission; 

Two coimcilors of state in the regular service, likewise designated 
by the minister of justice; 

Two consulting senior accountants at the court of accounts, 
designated by the minister of finance; 

Two inspectors of finance, designated by the minister of finance; 

The director general of direct taxes, and an administrator of direct 
taxes designated by the minister of finance; ' 

Six members designated by the assembly of presidents of chambers 
of commerce, or in case said assembly takes no action, by the min- 
ister of commerce and industry; 

Auditors to the council of state, designated by the minister of 
justice, and auditors to the court of accounts designated by the 
minister of finance, may be attached to the commission as reporters. 

One or more senior employees of the general director of direct taxes 
designated by the minister of finance shall act as secretary or sec- 
retaries. 

The superior commission may be divided into two committees, 
each of which shall include, besides the council of state committee 
chairman, one councilor of state, one master counselor at the court 
of accounts, one inspector of finance, one of the two direct taxes 
officials designated by the minister of finance, and three of the 
members designated by the presidents of chambers of commerce or, 
as hereinbefore provided, by the minister of commerce and industry. 

The superior commission shall render decision on briefs. Its 
decisions, which shall be accompanied by opinions, shall be final. 
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They may be contested before the council of state solely on the 
ground that the commission has exceeded its authority or violated 
the law. 

The operation of the commission and the oreauization of the 
committees hereinbefore provided shall be r^ulatea by decree. 

RATE OF TAX. 

Sec. 12.' The tax shall be computed — 

In the case of the excess profits made by the persons designated 
in paragraphs 2 and 3 of section 1, at the rate of 50 per cent; 

to the case of the excess profits of corporations or persons subject 
to the license tax or the mine royalty designated in paragraphs 4 and 
^5 of section 1, at the rate of 50 per cent on the portion of profits in 
excess of 5,000 francs. 

Sec, 13. When the return made by a taxable person shall be 
declared inadequate, the tax on the fraction of the profits not returned 
shall be increased by one-half, provided said fraction be more than a 
tenth of the total profit. In this case the burden of proof before the 
commission instituted by section 11 shall fall upon the Government. 

However, the penalty provided in the foregoing paragraph shall 
not be imposed when a bona fide error has been made. 

Sec. 14.^ The tax on the taxable profits shall be increased by 10 per 
■cent in the case of everj' taxable person who does not make out a 
return within the time limits prescribed in section 4. 

Sec. 15. Any omission detected by the administration of direct 
taxes may be rectified at any time up to the termination of the year 
foUowing that of the cessation of hostilities. 

The commission established by section 7 of this act shall determine 
the bases of additional taxation in accordance with the procedure 
prescribed in section 8, subject to the right of appeal provided in 
the same section. 

Whenever the amounts set aside for amortizations of buildings, 
material, implements, or bad debts shall be declared excessive by 
the commission, the amoimt over a reasonable allowance shall he 
considered as excess profits realized during the last assessment year. 

On the other hand, whenever a taxable person has appended a 
claim for rebate to his return for the last assessment year, and the 
said amounts shall be declared inadequate by the commission, the 
difference shall be chargeable to the last assessment year. 

PAYMENT IN INSTALLMENTS, 

Sec. 16.' The procedure for making out the lists and collecting the 
excess-profits tax shall be the same as in case of direct taxes. 

The taxes shall be payable in four installments, each equal to one- 
fourth of the total amount; in the case of the period from August 1, 
1914, to December 31, 1915, at bimonthly intervals b^inning on the 
first day of the month following the publication of the list; and in 
the case of the other trade years, at quarterly intervals. 

However, in the case of all those corporations or persons holding 
licenses or subject to the mine royalty who are designated in para- 
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graphs 4 and 5 of section 1, the last two quarters of the tax for each 
assessment year shall be payable only after the expiration of the six 
months following the last trade year of the period for which the special 
tax shall be levied. 

Within said six months, in case of deficit in comparison with the 
normal profits shown by any one of the balance sheets for the period 
of war, the taxable person shall be entitled, on producing all his tax 
sheets relative to the tax in question, to an abatement equal to the 
amount of said deficit. The abatement shall be computed by multi- 
plying the amount of said deficit by the figure representing the 
average tax rate for the several trade vears. 

The amount of the abatement shall be deducted from the taxes 
remaining due for the preceding trade years; but in no case shall 
the same abatement be deducted more than once.' 

Sec. 1 7. Corporations, persons subject to tlie license tax, and [mine] 
operators subject to the proportional royalty provided b}' section 33 of 
the act of April 21, 1910, if they shall furnish evidence of having 
used, before April 1, 1916. on improvements or extension of their 
business, a part or the whole of the excess or extra profits taxed by 
the present law, may he authorized to pay the taxes on profits thus 
usctf in three annua! installments, the starting point for said install- 
ments being the year in which the lists shall Be issued. 

Such auUiorizations shall be granted, after investigation of the 
evidence designated in the foregoing parngrapii, by the commission 
established by section 7, subject to the right of appeal to the superior 
commission as provided in section 11. 

For the exercise of the privilege of Ihe treasury {priviUgf du 
Tresor') and in applying the triennial rule, each of the tnree annual 
installments shall be considered as a separate tax for the year during 
which it is payable. 

Notwithstanding such authorization, payment of taxes remaining 
due may be immediately demanded in case of dissolution of the cor- 
poration, failure of judicial liquidation, assignment or discontinuamce 
of the business. 

SECRECY. 

Sec. 18. All notices and conununications exchanged between the 
agents of the Government or addressed by them to the taxable 
persons concerning the special tax on excess or extra profits made 
during the war shall be transmitted in sealed envelopes. 

The postal franks and special franking rates founa necessary shall 
be determined as in the case of the general income tax. 

Every person called upon, by reason of his duties or official func- 
tions, to take part in levying or collecting the tax or deciding litiga- 
tion arising therefrom, shall be bound to professional secrecy as de- 
fined in section 378 of the Penal Code, and liable to the penalties 
provided in said section. 

Sec. 19. Taxable persons shall be authorized to secure extracts 
from the lists made out for the special tax ou excess or extra profits 
realized during the war, in conformity with the l^islative provisions 
and other rules governing direct taxes, but only in so far as their 
own assessments are concerned. 
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PENALTIES. 

Sec, 20. Every taxable person who, bj the use of fraudulent meanis 
for the purpose of escaping, in whole or in port, the assessment of the 
tax, conceab or attempts to conceal his profits, shall be punished by 
imprisonment for not less than three months and not more than two 
years, or by a fine of not less than 500 nor more than 10,000 francs, 
or by both such fine and imprisonment. 

Section 463 of the Penal Code ' shall apply to contraventions of 
this act. 

Sec. 21. The provisions of section 1167 of the Civil Code' ^hall 
apply to acts of fraud against the State, committed by a taxable 
person since January 13, 1916. 

Amendment in the Budget Law of December 30, 1916 (§8). 
fjournal Officiel, Dec. 31 , lOlfi.] 

INCREASE OF TAX. 

Sec. 8. The rate of the tax on excess or extra profits made during 
the war, which had been fixed at 50 per cent by section 12 of the 
act of July 1, 1916, is hereby increased to 60 per cent a^ to that por- 
tion of taxable profits made after January 1, 1916, which exceeds 
500,000 francs. 

Amendment in the Law of June 2, 1917, 

(Journal Officiel, June 6, 1917.] 

For the purpose of applying section 5 of the law of July 1, 1916, 
the principal of the busmess license on which is to be computed the 
estimated normal profits shall be deemed to be the average of the 
principal of such license for the tliree years immediately preceding 
1914. 

If a taxable person has been licensed after July 1, 1911, the esti- 
mated normal profits shall be computed by takmg as a basis the 
average of the principal of the license chained up to August 1, 1914. 

Ambnd.mext in the Budget Law of Dece,\ibbr 31, 1917 {5H-8). 

[Journal Official, Jan. 1, 1918.) 
INCREASE OF THE TAX. 

Sec. 4. The rate to be applied under the conditions set forth in 
section 12 of the act of July 1, 1916, as amended by section 8 of the 
act of December 30, 1916, in calculating the special tax on excess 
or extra profits made during the war shall, as to profits made since 
January, 1917, be determine as follows: 

Fifty per cent on that portion of taxable profits below 100,000 
francs; 

Sixty per cent on that portion between 100,000 francs and 250,000 
francs; 



1 Pfliiattles may be rfiduoed oi 



rs n^kh iloCrauilt 



,db, Google 
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Seventy per cent on that portion between 250,000 francs and 
500,000 francs; 

Eighty per cent on that portion exceeding 500,000 francs. 

The rates hereby established shall not apply, however, during the 
first two budget periods, to undertakings estaWished since January 1 , 

1916. Such undertaliings will remain subject to the taxes imposed 
by the acts of July 1 and December 30, 1916. 

The provisions of the above paragraph shall also be extended t-o 
cover taxable persons habitually located in the invaded territory 
who have carried on no business whatsoever previous to January 1, 
1916. 

Sec. 5. The provisions of next to the last paragraph of section 4 
of this amendment shall apply to business concerns which become 
profit sharing in conformity to Title VI of the act of July 24, 1867, 
as amended by the act of April 26, 1917, provided that tne number 
of shares held by the employees equals at least one-fourth of the 
total number of ^ares of tne capital stock. 

In order to take advantage of^the provision of this section, as well 
as those of the last two paragraphs of the preceding section, a special 
request must be made m the tax return. The commissions oi first 
instance' shall pass upon such request, which, however, may be 
appealed to the superior commission. 

Sec. 6. In reckoning the normal profits which shall serve as a, basis 
for the tax on those profits which nave been made since Janu^r 1, 

1917, that percentage of the capital invested which was established 
by sections 2, 3 (2), 5, and 9 of the principal act for the approximate 
reckoning of the normal profits shall be increased to 8 per cent in 
those cases and under those conditions to which the said sections 
apply. 

Sec. 7. After the passage of this amendment the lists of the 
special tax established by the act of July 1, 1916, shall be set up 
according to the bases of assessments determined by the commission 
of first instance, and shall immediately become due. The taxable 
persons shall, however, retain their right of appeal upon the terms, 
m the forms, and within the periods oT time specified m the said act 
of July I, 1916. The basis of assessment thus contested shall not be 
final until after the superior commission shall have handed down its 
decision, and it shall be revised upward or downward in accordance 
with such decision. 

Sec. 8. Section 11 of the act of July 1, 1916, shall be amended as 
follows : 

Whenever the preaident oJ the section of the council of atate, whose duty it is to 
preside over the superior commiBsion and the two divisions of this commiBsion, is 
prevented from esercising this function, his place shall he taken by the oldest of the 
councitlorB of state present at the seEsion. 

lEstablidiedbysocToItheu't of July], 19ir'(f. c.)- 
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AF^NDIX. 129 

APPfiNBIX. 

&SCksS mEtOttTB TAX. 
StnopbiS' or AiiBKoiiiENis; ldL&-1921. 

, Tte. tax l^i. %en repet^eS as of date June SO, 1920- (Law of 
June 25, l920, sec. 12.) .,, , .' 

BASIS pF T4Zi 

Section 2: Prewar standard of profits' to be couhiea at lOJOOO 
fnmcs for the year 1920. (Law of July 31, 1920, sec. 7.) 

DETBBHIMATION OV TAXABLE CaOFTTa. 
IMTSBIOT OV PRrrATB SANE DXTOUXB -OVrABTHBUI. 

Section, 3: tte deductiopf ,;;9fej?;ati fy3_ w pa^^grfti^,^, 91,^0)4911 g 
of the principal aet include^ nte iwiexea^, a^.« ];^t4 no ^ber than,ffir 
loai^ made oy the Bank of France, on peisonal bank deposits 61 
partners when such deposits lemuD separate and distinct from the 
partnership funds. (Law of Jiily 31, 1920, sec. 6.) 

flXAUINATIDH BT COVUIWOli'^ 

, Section 7: The offidal referred to in this section inay be either, iu 
active service or retired. A retired official, if appointed cbairman^ 
shall be deemed to be r^instatjed, in his foi^er rank, and bis seniority 
s^all date from day of promotion to siich rank. (Law of Mair. 7, 1921, 
sec. 1.) 

APPEALS. 

Section 1 1 : Paragraphs 5 to 9 are amended as follows : 

Two coiincillors of state in the re^ar service and a master of 
^^c^iKsts at the council of state, likewise designated by tiie minister 
of mstice; 

Two consulting senior accountants and a consulting referee at the 
court of accountej designated by the initiister of finance; 

Two inspectors of finance, designated by the minister of finanpe; 

The direct genera! and two aininistrators of direct taxes, desig- 
nated by the minister of finance; 

Eight members, four of whom at least must live in Paris or within 
s radius of 100 kilometers from Paris, designated by the assembly of 
presidents of chambers of commerce, or in case said assembly takes 
no action, by the minister of commerce and industry. (Law of Mar. 
7, 1921, sec. 1.) 

Paragraph 10 is amended as follows: 

Masters of requests and auditors to the council of state, designated 
by the minister of justice, and consulting referees and auditors to the 
court of accounts, designated by the minister of finance, may be 
attached to the commission as reporters. (Law of Dec. 31, 1918, 
sec. 16.) 
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Fonner officials of the|.nuniatry of finance, magistrates of the 
council of state, of the doxiA- of accoonts, and of courts of appeal, 
designated by the mioister-of finance, may likewise be selected as 
reporters. (Law of Mar. 9, 1920, seC. 2.) 

Paragraphs 15 to 17 are''^eBded as follows: 

The superior commission may be divided into two committees, 
each of which shall include, besides iiie council of state committee 
chairman, the master of requests at the council of state or the 
consulting referee at the court of accoonts, an inspector of finance, 
one of the three officials of direct taxes, four of the members desig- 
nated by the assembly of presidents of chambers of comanerce, or m 
case such assembly takes no action, by the minister of commerce 
and industiy, two of whom must live in Paris within a radius of 100 
, kiloi][ieters from Parisi (Law of Mar 7, 1921, sec. 1.) 

PENALTIES FOB FAILUBE TO HAKE OUT A SBTURN. 

Section 14: Taxable persons failing to make out a return within 
a further term of three months from the promulgation of this law 
shall be liable to a surtax of 25 per cent on the tax due before 1918, 
20 per ceut on the tax due in 191S, and 10 per cent on the tax due 
in 1919. (Law of June 25, 1920, sec. 15.) 



Section 16: Paragraphs 4 and 5 amended as follows: In case of 
deficit by comparison with the normal profits shown by any one of 
the balance sheets for the period of war, the taxable person may 
request an abatement equal to the amount of such deficit. (Last 
sentence imchanged.) 

Amount of abatement is deducted from the aggregate amount of 
taxes, but in no case may it exceed one-half of such aggregate amount. 
(Law of June 25, 1920, sec. 17.) 

Paragraph 6 added : 

PAYMENT IN CASE OF WINDING UP OP BUSINESS. 

In case of dissolution of partnership, bankruptcy, or judicial 
Uquidation, cession or discontinuance of the business taxed, the 
whole of the tax must be paid at once. Part of it, however, may be 
refunded if tax is subsequently reduced. (Law^f Aug. 12, 1919, 

sec. 3.) 
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tUXURlC TAX tN EBANCEi 



Sections 27-28 of the I*aw of I)eoehbkb 3J, IBl?.' 

[As unended by Uw of April S^ 1918.} 

[Jouraal Officiel, jtm. 1, "iBW, p. 12; Apr: 6. lilS, p. 3W».] 

Sbo. 27. Three montihs after the passage of this set a tax of lOper 
cent shall be imposed on the payment ca the pnrcliase price of any 
iderchtmdise^ botomodity, -or article whateDevA' offered-fDr'sale at 
retail or for coiiBainbti<)n, in anTfahapeor'foTm^ bj a merdaani or hrf 
» person not a merchant, if Bueh raert^&ndise,- commodity, or artide 
is Massed as »■ luxnry. . 

The classes of merchandise, commodities, OT articles of whatever 
description to be sobjeet to the tax of 10 per cent shall be fixed by 
la.w, on recommendation of a commission appointed by decree. 

In the ease of k public said, the r^istration duty chargeable on the 
official reicord of the sale shall, &6 to merchandise or artidos of such 
classes, be increased to 10 per cent of the price: Provided, however, 
That such increase shall not obtain in the case oi a forced sale. 

Every transaction involvine' an article of inwchraidise or of luxu^, 
whatever its price, must, if the vendor ia a merchant, be ent^ed m 
a trading book approved by the administratioa. ' If the VHldor 
is not a merchant, a receipt most be given. 

AH the provisions ' of the last thtee paragraphs of section 23 and 
those of sections 24, 25, and 2&of this act 3iail apply to the tax of 
10 per cent imposed by this section. , 

- > Tbe lo^uiy t^ hu been repealed b^ section 73 of the lav o[ June 25, ICltO, except as r^ardi brandle* 
Uqiuun, nppetlteis, and Bweef wince, trboee rate itf l*ntUDii hn been tabed to S6 per e^ Hid of Utk 
pade wines. wluii»ra«pf(a»Uonhaa,beenr»laed to «9«rcaat, ,,,,., . , 

^JTOMe proirtalcau, whiefi rriate to • tax of O.aoper c«t 8st»l&h«d By OiB same act on the rei)^ 

„"8»C-S3. •, *|>F«qrraentS(tftl]B.puicbaH price ottmporMikrtlcleii^^ 
ttuAartMmatoaaigiuAmOttcmaaaM. 



'' Pnymi^ M UteimrcbaH pikB«t HtMeg nianutactaied to- produced In FiBiice »nd BBnl Bbtnd shall 
eeirannttraiDtbeAz. ., 

:"Adii4nMiWT»(ird(n of OiBteitetw of SnuioeahtU provide tor «iifli pcwuras ar uia; be reqolred for 
W nM|leTOWt pf tlietai paymenla far Imputed aitlclts and lor the eientptlon of paytnentt loi exported 

"SBC.34. Tlietailmp(Mdt)yUiSDBMilliWHctioDl>p»yableb7thBpunJiHeroreDQiunieralthe 

' the tuU ot nrUal TWynrant a tbe fifldUm prf ce. 

''Xlw'rtlwBMialBwIWihaiyBlleetedln.thaBtwuierpravMjdfoilgadin^JfWatlTBrt^ 
'SicSS. ETaryiiHnD»ntiiimtlc*mMiBntotb*intpecticirLaf offlctBliHtbereglatratlonotIk»orU 



Ml!iLU>m,f»aMmjimSMia bV;Mefiia,tg|()wact ^A»alf,l 



iWDtet»«Ml)«nitUM^iiiM«ibv;«wUia,ti<(toact^Anillf.im , .,.. , ^, ,=,! 

. "The »flin6ii.fr^U»a i^liilliy. nff«T|^ tn)" ffHim tl MM •J^tj wHAfa »rir1 whan «ni1 U. v^\*± nlKrh, 

tin lu blollepaidrtlN IGm <«i«MMM be i^ven, *« «eU as sod (JbM iiiktair^ 

-J ..u .J — ...w ^ 1 -'—- •'-uasaaoflw- 

— iftv^nc the ytaiiihiii ol hi&aa 13, 24; 'Ha'St nt 
'ttuttheamw&t^s^finethall sot MRalihu 

'"rrooeedlun IM the mwvecy oltbetoiehallbeinMitutedasaliisttheTfliiidiar, without prejudloei hoit- 
ne^totheldter'irlCbttoraooTet tbeamouiitlrtraUievantaMrDrsoiWMiaer. - 

" The One provided In bf paravapb 1 of this MctioD may he Inoreaied b; m pa- cent on each lubieqiieiit 

''CiwtnvenUonainay latin tbaiailwt of apniili^laultrettt^layMo^tbereglstrati™^ 
taieedep«i'ltiwnt«^tdMal>ofcourtsoflBir,ocpallce,euit(Hii5oriniinliiipBlcunami(oct[Dl)otBDen. Soell 
periMU shall be entltM to JAj^ cent qt tManD<|ilt aid'R°M as flna. 

"Froceedliui nu^ not b« lnititutai.b>ttaV«dlKy«Mi UEOvgMra have elapMd from the date ctf the 
dlnoyery ol the olteiiw. 

•gW ffiyiffil ^^ ^ InatHoted and seotaiee paawd In the torn provided t« by seiHlon 79 ol tl|e aot 
^mCeanuajNUOailcaofaia^ 
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The collection of the tax shall, howeTOT, in all cases be effected b; 
affixing stamps to the instrument of acknowledgment given by thie 
m^vhant. 

This tax shal) not be imposed on payments for any merchandise, 
commodity, or articU whateoever purchased before Jannary 1, 191S. 

Sec. 28. Pavmenta for lotting or for food or drink of any descrip- 
tion consumed on the premises, when made to an estaolishziient 
which, by reason of the class of its customers, its management, its 
high prices, or its inlportance, may be regu^ed as an eetablishment 
de luxe shall be subject to a tax oi 10 per cent. 

The listing of such establirimient« shall be effected by a depart- 
mentfd commission conststing of three merchants appointed by ihe 
commercial court or courts, two represmtatires of the trade associa- 
tion concerned, a nominee of the ministry of commerce, and a aoza- 
inee of the ministry of finance. 

The commission shall select its own chairman and decide by a 
plurality of votes. Four munbere shall constitute a quorum. Notir 
fication of each decision shall be sent.to the head (A the firm or estab- 
lishment involved by registered letter, for which a receipt shall be 
taken on delivery. 

Appeal may be lodged, either by the head of the establishment or 
by me director of tlw [local] regiatratitm office, within ^one m<Hitii 
from the date of such notification. 

Appeals shall be heard by a higher commission consisting of: 

A nominee of the ministry of commerce, chairman; 

A nominee of the ministry of finance; 

Three members appointed by the congress of presidents of diam- 
bers of commerce, or, failing these, by the minister of commerce; 

Two members appointed by the trade associations representing 
the business Lu whion the establishment under classification is ei^age<£ 

The higher commission shall base its decisions upon the evidence 
in writing. The validity of such decisions may not he questioned 
before the council of state except on the ground that the co][nmi8sion 
has exceeded its authority or acted contrary to law: Provided, 
however, That the person concerned or the director of the [locidj 
registration office may, at the end of one year and of each succeeding 
year, demand that the commission reexamine the case. 

A decree shall prescribe the procedure of the departmental com- 
missions and of the higher commission. 

Only such establishments as are listed and subject to the tax of, 16 
per cent shall be entitled to call themselves "first-class establisbf 
mwits" or "establishments de luxe" on signs or in advertisements, 
announcements,, guides, publications, etc. Any infraction of this 
tule will entail reclassification of the offending establishment. 

All the provisions of sections 24, 25, and 26 of this act shall a{^lj 
to the tax referred t6' in this sectiip., 

; ; Law of Mabch 22, 1018. ... •'-■-■ 

. ■{J^mnwi©ffi«art,p.,a«tt.^.^.^^ .-. \ ■ ■'■.■.■::;:::';■■■"' 

Section l. ThetuOTcliandise, commoditiea, ^Ods, at attjdla^C^iny 
'kind enunierated in Schedules A atuit- B^append«d tof^'^aei «3ra 
classified as luxuries and subject to the tax of 10 per <(^ent ui)|>6aed 
by section 27 of the act of Decembw 31, 1917. 
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Sec. 2. In the computation of the tax of 10 per cent imposed b^ 
sections 27 and 28 of the act of December 31, 1917, fractions of a 
franc shall be left out of consideration. ^v 

Payments or chains of less than 1 franc shall be exempt from 
the tax, provided they are not paid on account, of a langer sum. 

Sec. 3. Begulations shall be issued for carrying into effect t^e fore- 
going provisions and for determining the allowances to- which mer- 
chants may be entitled. 

Schedule A. 

SUBJECT TO THE TAX OWING TO THEIB NATURE AND SBOASDLBSa OF THEI9 



1. PhoU^raphic appacatus, lenBea, 

2. Pasaenget automobiles, their rhaseis and bodies. ' . . 

3. Gold and platiaum jeweby, . ' . ■ 

4. Billiard tables and acceaBoriea. 

5. Hoisery and underwear oE mixed or pure silk. 

6. Artistic bronzework, ironwork, and focksmitli's work. 

7. HorBea, ponies, donkeys, mules, for pleasure purposes.' . 
6. Bric-a-brac, antiques, and all other curios. 

9. Brandies, cordials, appetizers, sweet wines. 

10. Sporting guns, himting or shooting articled. 

11. Live game for game preserves or for restockJng purposes. 

12. Earnesa for eaddle horses. 

13. Fine jewelry. 

14. Limited art editions o£ books on special paper. 

15. Liveries. 

16. Gold or platinum watches. 

17. Gold, ailver, or platinum ware. 

IS. Perfumery articles (rouge, perfumes, essences, extracts, etc.), except soaps and 
dentifrices. • 

19. Oil paintings, water colors, pastela, drawings, original sculptures. (Original works 

of this class sold directly by the utist are exempt from the tax.) 

20. Fine pearls. 

21. Pianos other tban upright pianos. 

22. Precious stones, natural gems. 

23. Tapestry, antique or nwdem, of wool or silk, loam or hand woven; oriental rugs; 

high warp pile carpels. 

24. Truffles, truffled poultry and game; truffled p&t^. 

25. Hunting garmente and ladies' riding habits. 

26. Canoes and motor boats, yachts. 



SOHXDULE B. 

LX WHEN THE SALE PBIC 
3EL0W (FEB ABTICLB). 



THE FRIDB G 



1. Lamp shades, 10 francs. 

2. Clothing accessories; men's or women's, 10 francs. 

3. Pet animals. 

Do(^, 40 francs; other animals, 10 francs. 

4. Furnishings and accessories, 10 francs. 
b. Knick knacks ("articles de Paris"), fancy o 

. material, except those included ir 

6. Fancy desk articlee, 10 francs. 

7. Smoken? articles, 10 fanes. 

8. Devotional articlea, 10 francs. ■ ' ." 

9. Bicyclea, 250 francs. 

10. Silver jewelry, 10 francs. . ■ 

11. lmitationori«atedjewelrvw jewelry raade of nonprecious materials, 10 francs. . 

12. Hosiery, underwtiar:. 1. v 

Cnildren's, 20 btaxce; men's, 40 francs; women's, 40 bw>ica. 



n not nibject to (ha tax. 
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13. Bruahee, combs, and other toilet articleB, 10 inatx. 

14. PictHre^nmeii^ftfrwipa 

15. CaneB imd rimog wMps, 10 franca. 
IS. Chink Blid crockery: 

(a) Dinner seta for 12 peraons (tkbout 116 ^ecM^, 300 fraAC^. 
Sh^le'(liecl&(iimftll), 2fr4ne«, ■ .■ ■■ 

Single piecn (mediiun lize), S franca. 
Singe piece (iMge size), 15 frahti.- ' 
(6) Complete toilet Bets; 30 tfinCB, '■ 

Single piete, 10 franco. ' : " 
(c) Tea or cofiee seta, 30 franca. 
Single piece ^amall), 2 franca. 
Single piece (large), 10 fhmCa. 
IT. Men's hats, 20 francB. 
IS. Women's hats, 40 fi^cs. 

19. Shoea {per pair): 

CMldren'H, 26 francsi women 'a, 40 francs; men's. 50 francs. 

20. Chocolate, confectionery, bonbons (per kilogtam), 8 mmce. 

21. Corsets, belts, 50 francs. 

22. (a) Suits or overcoats: 

Children's, 80 francs; boys', 125 francs; men's (dress suit, frock coat, cntft- 
way), 200 francs. 
(61 Sock suits for men, 176 francs, 
(e) Separate oarments: 

Vests, 25 trancs; trouMTS, 50 francs; dresa coat, tuxedo, frock coat, cutaway, 
125 francs; sack coat, 100 franca. 

(d) Suits or coata: 

Misses', 150 francs; ladies', 266 francs. 

(e) Separate garments: 

Skirts, 100 franca; waiats, 80 francs. 

23. Blankets, quilts, eider downs, 100 frftncs. 

24. Cutlety, aciasors (per article), 10 (rancs. 
26. Laces, embroidenea: 

Per meter— machine-made, 2 franca; band-made, 10 franca. 
By the piece— machine-made, 6 franc?; hand-made, 30 francs. 

26. Fans, 10 trancs. 

27. Artificial or sterilized flowers (per purchase), 10 trance. 

28. Natural flowers, hothouse or indoor plants (per purchase), 10 frencA. 

29. Furs, 100 francs. 

30. Gloves, per pair, 8 francs. 

31. Fire irons, 100 francs. 

32. Engravings, prints, art i)hot<^raphs, afid reproductioiiB of works of art, 100 fraocs. 

33. Gaiters, l^gings, per pair, 30 francs. - ' 

34. Games andsportinK goods, 25 francs. 

35. Fishing tackle, 10 francs. 

36. Musical instrumenle other than pianos (phonographs, graphophonee, pianolae, and 

all their accessoriea), 150 francs. 

37. Meld glasses, opera glasses, loignettee, reading glasses, 30 francs. 

38. Toys, 20 francs. 

39. Xamps-, bracket lamps, 50 francs. 

40. Household linen: 

Sheets, 60 franca; pillowcases, 10 francs; tablecloths (per square meter), 15 

francs; napUns or towels, 4 francs. 
All other articles, 4 francs. 

41. Cbandelieis, drop-l^ts, ceiling lamps, 100 francs. 

42. Trunks, 100 trancs. . . -i , , 

43. Small fancy leather articles, 25 franca. 

44. FuiWiture. ' i . ■ 

Bedroom, parlor, dining rona, or Ubrary, for 'Uie whole ta each strite^ 1,000 

By ihg piece: small, 100 francs; medium, 250 francs; Isn^, SOOfranoa. 

45. Mirrors; . ■■ -' ^ , > .. ■ - . 

Hand glasses, 20 francs. 

Large mirrors (framed), 100 franca. 

46. Hot«r^ycl|itf, rade cats, cycle cats',' ludwDifau'vcbtclea, 3,000 bancs. 

47. Watches other than those listed in Schedule A, 50 francs. - ' . 

48. Handkerchiefs, p«a' dt^ea, ISinOkCS. -'• ■■• '.- •'■ - 

49. Ornaments, Mkd kmckknacks, 10 francs. 
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W. Goldnnitlur ' w&ree of ctsnmon in«(als, wliether at not gih oi idlvered^ axcept table- 

TUe, per piece, 10 fftmce. 
SI. UmbreNM aQdp»»aola> 26 fimtcs. 
92. Petfiimeiy ftrticlee oth» thut those cltunifie<i in Schedule A: 

So^M^ per c&^e, 2 fiance. 

Dentifrices, per liter, 15 fntacs. 

Toilet water, 16 iftow. 
-53. Drees omamehts ti feMhen, 26 feance. 
-64. Clocks, clock cases, timepieces, lOOfiancs. 
^. Pelts, 50 fnmce. 

66. Hiotogmpto: 

Forliaits, pei dozen, 40 francs. 
Enlargietaente, per piece,. 40 francs. , 

67. Upr^iht pianoB uid hanDOniuniB, 1,200 inoxa. 

68. OmAmeoital foatheMj lObancs.' - - ' . 
-59. Aland clocks, traveling clocks, desk clocks, 20 franca. 
'60. Curtains, bed and window draperies: 

Curtains or draperies, 100 francs. . - 

;■ Dottbl* portifera, 100 francs. 

SiUKie perti^Jre, 60 fnmcs. 

Bed draperies, 50 frania. 
■61. Window curtains, saah curtains, per paii, 30 frant^. ... 

•62. Book binding, per volume; ...... . _. 

Octavo and smaller sLeea. 10 francs; foUo and quarto size, 20 francs. . 
'63. Ribbons, trimunings, per meter, 5 francs. 
-64. Ladiee'handbagB,40francs. 
65. Saddlery: 

Complete carri^e hamess, 600 francs; single piece, 150 francs. 
'66. Window shades, 50 francs. 
■67. Imitation bronze ware, 10 frwica. 
■68, Carpeting; 

RuKs, 100 francs. 

Betudde or hearth toga, 26 francs. 

Carpets, per meter: 70 cm. wide, 20 francs; of greater width, 26 francs. 

69. TablecoverB,t)ed8pread8, 80 franca. 

"70. Fabrics for clothing and for furniture, per square meter, 20 francs. 

71. Wall hai^nf!S of every description, per scjnare meter, 6 francs, 

72. N^lig^, dressing gowns, pajamas, mn minj f gowns, 80 francs. 
"73. Suit cases, travelin); baes, 75 francs. 

74. Glassware and ciratal ware; i 

(at Large table glasses, 2 ftoncs. 
(6) Small table glasses, 1 franc 50 centimes. 

(c) Toilet or desk articles, 10 francs, 

(d) Large articles, decanters, jugs, and the like, 10 francs. 
76. Wines: 

Bottled, 5 francs; in cask, per liter, 3 francs. 



76. Carrii^tes for private use, 1,000 fraiics. 
.77. Aviaries, bird cages, 10 francs. 
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ADMINIfiTBA'nVE EeGULATIONS. 

Decree of Minister of Finance, March 29, 1918. 

[Journal Official, pp. 2333-2834.] 

Tttle III. 

n the special r^^ister refMred to 

: of any desci^tion das' 

_ . . r and under whatsoever 

conditions at retail or for consumption; 

IllicMMDtltwicoiiCalnrBgiilMlaDi.Cot theadmliilnntlaDaf llwa,3a.pWG«nt[tMU««iMtuc. Tber 
B(»vU« th»t aU muibintiiccd-'clDi ptT^wts rabl«ct to Iba tax inoA kMPj in a R«clal r«(^^ 

rntlifci * '«^^'"l''■ nlti^lt p«yni«nt«, [tii.>i^Iih AUa irfajlj^ fri>a, twIalAmtfTljMtm lit tfi« »r*li-l», anil Kmnnnt 

«l tM laz collictad liom tbe (nutsmw, as veU u hiQ dab In tbe nw of aiUclurgturneil or eutuuiged, 
^aild that there ronit be a ipedal book ix rsglater lor each eaiUar'i deak, if there are more tbao one, 
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188 WAB TAXAIIOB 07 raCOUHS, IXOSSS PBOFITS, AKD LUXURIES. 

2. All payments for lod^ii^ or for food or drinks of uiy kind conmimed on lb* 
premises m an eetablishment classed as an eetablialunent d^ htax. 

As re^uds pavments for lodgii^ for food and drinks consnmed on the pfenuMt, 
there shall be suDBtituted for the data ' referred to under Noe. 3 and 4 of section 7, Ud 
No. 5 of section 14, infomiation in keeping with the nature of the conUnercial trtrasu- 
tiona carried on in the eetablishment. 

Sec. 21. For the payment of the tax of 10 per cent establiabed by sections 27 and 28 
of the act of December 31, 1917, attachable stamps for the followiag denominatiuu 
are hereby authorized: 10, 20, 30, 40, 50, 60, 70, 80, 90 centimes: 1, 2, .3, 4. 5, 6, 7, 8; 
9, 10, 20, 30, 40, 50, 100, 200, 300, 400, 500, 1,000, 2,000, 3,000. 4,000, and 5,000 frana. 

These stamps shall be in accordance with the form annened to this decree.' Thair 
color may be changed by order of the minister of finance. The minister of finan<:e 
shall also determine the nature of such extraordinary stampa as he may consider 
necessary, of the same denominations as one or more trf those above referred to. 

Sec. 22. The provisions of sections 10 to 19' of this decree shall apply to the tt 
10 per cent established by sections 27 and 28 of the act of December 31, 1917. 

Sec 23. The receipt that the vendor who is not a merchant must, in accordance 
with the provisions of part^raph 4 of section 27 of the act above referred to, give on 
account of the sale of merclumdise, commodities, or articles of any description offered 
for sale at retail or for consumption and classed as articles of luxury, must beftr the tai 
of 10 per cent, to which it is also liable in Uie form of adhesive stamps to be affile' 
thereto. 

' I. e., price and Vie! description of •rtlcle and eerul Bmnbei at stie. 

> Not reproduced. 

■ These sections, which reFer to the TotsU-sales tax, provide that tbe vendor cdlecl the tax Crom th* nui- 
chasei, IndicaUna; collection by atDxlng his slgnatniB Doth to a stamp In the special reclsta' or. stub Eocii 
and to a seal OD the receipt given to the customer. Aitloles letamed or exchviged trttUii ti 

sale entitle purcbaKttQneovery of amonnt.id tax froin Tecdor, who, latnfu, inav leoovei 

tram the tax admlntstratiMi cm wbnattuit proof of the trarubcAon, Indudloi a declaration by tb* pm- 

diBser. On the last day of each monUi menAiaiita ■ "'- -■— — '- -' "■-' '•'' — ■-* -^'■ 

bocAs, showing amount of tax collected by til 

on Bcoount of article — * ■' ' '■ 

flung the difleren™ _. „ 

Any merchant may, upon noUfying the authorities, collect the tax on bis own reiponsibHitr until dl 
wise advised. 

ProilsloD Is made Itc cmeetloo of enpn, Impactlaii of books, and presarratlon ol reeorda. 



ta menAianta imist We abstracts of ttieii -apecfa] reiOsten c. 

„_ — _ — . by them during the Bumth and amooDt of tax paid Mdc by tiMB 

Hi of articles returned or excbangedi and Uiey most depoeil with the tax authorities at (ba nnugf 
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LUXURY TAX IN GRKAT BRITAIN. 



. . ClAUSBB 11-13 OF THE FlNANOE BlLL, 1918. 

[Negatived in Committee of the Whole, June 3.] 
DUTY ON ABTICLBS AND PLACES OF LUXUET. 

11. (1) As from the appointed date tliere shall be chained, levied, 
and paid on all payments made in respect of the purchase or supplr 
of articles of luxury sold or supplied in Great Britain or Irelana; 
other than a purchase of articlee by a person who is a dealer in articles 
of the same or a like nature buying to sell again, and on all payments 
made in respect of goods sold or supplied, accommodation supplied; 
or services rendered, at any place of luxury in Great Britain or Ire- 
land, an excise duty (in this act referred to as "luxury duty") of an 
amount equal to one-sixth part of the payment: 

Provided that where the total amount paid for any articles of 
luxury sold or supplied to one person at the same time, or the total ' 
amount paid at a place of luxury by one person at the same time, 
is less than 1 shilling, luxury duty shall not be charged in respect of 
the payment, and where any such payment exceeds 1 slulling, luxury 
duty snail not be chained on any fractional part of a shilling. 

(2) LuxuTT duty chargeable on payments made in respect of articles 
of luxuiy sold or supplied shall be recoverable from the person by 
whom me articles are sold or supplied, and luxury duty chargeabw 
in respect of payments made at a place of luxuiy shall be recoverable 
from the proprietor of the place of luxury, or if it is not recoverable 
from that person or the proprietor, as the case may be, shall be re- 
coverable from the person by whom or on whose behalf the payments 
are made. 

Where the amount of the duty is less than £50, luxury duty may, 
without prejudice to any other means of recovery, be recovered by 
the commissioners of customs and excise swnlnanly ais a civil debt. 

(3) In this pwt of this act — 

The expressions "article of luxury" and "place of luxury" mean, 
respectively, any article or place declared from time to ' time by 
resolution of the House of Commons originating in comihittee of 
w^s and means to be an article of luxury or place of luxury. 
• The expression "accommodation" includes lodging, stabling, and 
accQnpioaation for vehicles of any description, and the expression 
"SOTvices rendered" includes games and sports provided. 

The expression "appointed date" means as respects any article of 
luxury or place of luxuiy, such date not being earlier than two'weeke 
or later,than four weeks aiter the passing of a resolution declaring the 
article or ^ace to be an article ' or place of luxuiy, or the passing of 
.£his ^ct, whichever is.the later; as may be fixed oy the treasury. "^ 
i The exprefisioui "proprietor in relation to 'a club includes "ooy 
pflr?OBreigonBibrefor.tneman(«emMit of the club, _ ' ,'' ' 
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140 WAE TAXATION OF INCOMES, EXCESS FBOFITS, AND I,UZUIUBS. 
SDFPLEMBNTAL FBOYIBKHiTS. 

12. (1) Luxury duty shall be denoted by and collected by Stamps, 
to be affixed to 3uch docom^nts at such' thnes and in such manner as 
may be prescnbed by relations made by the commissioners under 
this Bection. 

(2) The commissioners of customs and excise may make regula- 
tions for securing the payment of luxury duty and generally for 
carrying into effect the provisions of this act as to luxury duty, and 
in particular as to the use &iid cancellation of stamps, and as to the 
books of account to be kept by persons chai^eable with luxury duty. 

The prOTisions (including the penal provisions) of the stamp duties 
management act, 1891, as amended by any subsequent act, and sec- 
tion 65 of the post office act, 1908, ^ali apply to ttlS staittps Used for 
denoting luxury duty. 

(4) ^officer of customs and excise, or any person authorixed in 
that behalf by the commissioners of customs and excl^i' ftftiV! ift* all 



reasonable times enter any premises wher6 he has reason to oeJievi 
that articles of luxury are sold in the course of trade, Or are being sold 
by auction, or any place of luxury, with a view to seeing whether tlii 
provisions of this act as to luxury duty or any regulations hiade there- 
imder as to luxury duty are being complied with, and may require the 
production of and may examine arid take Copies of, Or extracts from 
any books or documents relating to the sale or supply of articles of 
luxury at these premises, or relating to the sale or supply' of goods, 
the supply of accommodation, or me rendering of services at tli*t 
place of luxury. . i 

(5) If any person — 

(o) Contravenes or fails to comply with any regulations made by 
the coromissioners of customs and excise wifii reference to 'luxury 
duty; or ., . 

{5} Hinders, delays, or obstructs any officer or other authorized 
person in the exercise of his powers or the performance of his duti^ 
m relation to luxury duty; or ' ' : ' 

(c) Makes any false statement or representation with intent to 
evade the payment of luxury duty, he shall be liable in rtespect irf 
each offense to an excise penalty of £100, or, if the offense consists 
in a breach of a regulation relating to the payment of luxury dutf 
or to anything to be done at the time of making or in connettioA. 
with a payment chargeable with luxury duty, eimer to thatpenidty 
or to a penalty equaT to treble the amount of the duty dire, aC the 
election of the commissioners. ' '■' ' 

POWEE8 OP LOCAL ADTHOBnT AND POLICE, ADTHOMTr. 

13. (i) fhe commissioners of customs and excise may, if thgj^ 
think fit, by agreeihent in writing with Any local authority o^^polsce 
iiuthority, arrange for the exercise by that aij-thority, eitlier ' con- 
cilrrently with the comniissionersor to thie- exclusion of thsttAmiSi^ 
^ibners, of ihy powers of the commissi^nera wit^ rcepect'fcol\btiury 
diity; and, so far as retjiiired for the purposfe tof gi-^ing' cfleiet tne^ 
sam arrangement, the pWvi^bM of^tilis act' aid an^ rtenlfctitfiw 
Made thereunder with reSpeB to luxury duty shad htlVe effect Bb if 
the local authority '6i polled authotlfiy and 4xif '6f&tieri1i&ib'nS«&-^3if 
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that authority were mentioned iHereib in addition to or substituted 
for the commissioners and w. officer of the commissioners. 

(2) If an arrangement made under this section with any local 
authority or police authority so proyidee, any penalties or cost recov- 
ered in any proceedings instituted under the last preceding section 
of this act or any part of those penalties or costs may, notwithstand- 
ing anytiuqg in any other ^t, oe paid to and retained by tiie local 
authority or police auUiority. ... 

(3) Nothing in this section shall confer on any local authority .or 
Police authonty any special privileges of the Crown as respects legal 
proceeamgE^ . ,, , , i; - ■ i » 

(4) Any arrangement under this section ,nwiy. provide for the pQ.yp 
i^entoutof moneys provided by Pwlianawit of any expenses incurred 
by the local aiithbrity or police authority in carryii^ out the 
furangflment, -.. , i : • . v ■ " ■ 

' . (5} The expression .'ioael authority" means, lor the p)ii:po,s^ ,i4 
this proviBion aa respects the adnmiistrative countv of Lonoon, the 
]Jon^on County (Council; as^r^pects ^y borqu'gh, Sie council of the 
borough; .^.rc^P^ctsapT urban district with a po,p^uIatlon of ovof: 
10,000, the district council; and asreepects any administrabive coiji^^y 
(excluding the area of any such borough or urban district) , the county 
council: 

Provided that where the council of any such borough [not ,I)eil^> a 
county borough) oe of any such urban districtia^ea m mating wit>H 
the council 01 the adipinistrative county that the borough or urban 
djistrict shouli) be iadiided in the area of the administrative county 
fqv the purposes of this section, the borough or urban district shall y9 
so included. , , 

(6) In the application of this section to ScoUand the expression 
"borough" m^ns a royal, parhamentary, or police biu^h; the ex- 
pressipn " admuiistrative county" means a county, and references 
to county boroughs and urban districts shall not apply. 

Oedeb of the House of Commons, April 30, 1918. 

[105 H,C. Deb., 1502,] 

Oriered, That a select committee be appointeid to consider ftnd report vhftt articleB 
and places oi^t reapectively to be clawed aa articles ot luxmy and places of luxury 
for the purpose o[ the proviaiona of any act of the present eesaion which may impoBS 
a duty oa paymeuts made in reiqiect oE the Durchase or supply of articles of luxury 
or on i>»yments made in respect of goods sola or supplied, accommodation supplied, 
or services rendered, at any place ofluxury: 

Ordered, That it be an instructioB to the committee, in preparing the list of articles 
«i luxury, to divide it into two parts, the one of which shall contain thoee articles 
which are intrinsically articles ofluxury and the other of whidi shall contain those 
aiticlee which ought to be treated as articles of luxury if sold at or above any specified 

Ordend, That the committee have power to appoint trcan outside its own body such 
additional peiBons as it may think Bt to serve oa any subcommittees which it may 
appoint, with a view te the preparatiqa of lists oC articles of luxury of any particulELr 
QlBSBes, OC listfl of places of luxury of any particular classes or in any particular locali- 
ties. , ■ . -, , 

Ordered, That the compittee hav^ P!)wer to send for persons, papers, and recWs. 

Ordered, That five be the quorum, ... 
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Ust CONaiDEBATION IN CoMHTTTElE OF THE WhOLE, JuHB 3, 1918. 
"i . - [106 H. C. Deb.^ 1270.] 



r DUTT chausbb moAnvBD. 
CbAtiSB 11. {JhUy <m ar^fie* and plaeu oj Ivxiiry.) 

Mr, BoKAB Law, I beg to n 
p&ymente," and to ineert ini ' 
purely draf&ig aiQendment. 
' Ameadment agreed to. . ■ . 

The Chairman. Thenextamendment, fitondingin the name of tbebon. member for 
Cambridge Univaraity (Mr. RawlinBpn)— to insert the words "hire pundiaee" — will 
Comelater in thedefiiiitionclauM. 

. Amendment made: In subsection (1) leave out the wwds "all paymenta" ["all 
paypmitB made in reepect of gooda sold or supplied"], ajod insert instead thereof tJis 
worda "every payment, "^ — \_Mt. Bonar Law.'\ 

. Mr. BONAE Law. I beg to move, in subsection (1), to leave out the worda "of an 
amount equal' to oneniixili part of tb^' payment," ajid to insert iaataad thereof the 
woida"attherateHhowuintheBcaJeBet outinthefoutthBcheduletothiaacfe" ' 

Mr. LouQB. It is difficult to follow thiE. 
, Mr. Baldwin. May \ eiplain that the alteration of those words is necessitated by 
the fact that a scale has been drawn up to keefi as cloaely aa pos^ble to tKe one- sixth 
which was sanctioned in the following resolution, and a scale was drawn up for llie 
purpose of adnubiBtering the act so tnat as sraaU an lunount of stamps as possible 
mignt be used for the purpose of collecting this duty. It ia alao, I understand, a 
groat convenience to the shopkeeper, and will prevent a great deal of rather intricate 
cUculation. 
- SirC.HBNitT. My right hon. fri^d has surely liotalteaed the flat rate of one-aixth? 

Mr. Baidwin. It is very near to it: 

Stt M. Baeu)w. I have an asiendment to this clause in its ori^al shape askdzig 
loT a reduction in the ta.\, and I should like an opportunity of saying a few worda in 
regard to it. I am not so sanguine as to assume tnat the cnancellor of the exchequer 
wiU give us the reduction quite in the form that 1 auggeet, but there ought to be an 
opportunity offered thoee~l speak on behalf of important oisanieations— who deeire 
to make suggestions aa to the amount of the tax proposed, I do not know how beet 
in accordance with the convenience of the House and the rules of order to bring this 
matter forward, but the amendment would be substantially out of order, because 
directly the one^xth disappears it really becomes a question of the schedule. If I 
could have an opportunity of dealing with the matter on the schedule— and I take it 
that would he the proper course — I would let the amendment as it stands drop, but 
I do think that an opportunity ought to be given for reeponsible bodies of tradera 
to put their views b^ore the chancellor of the exchequer and the House as to why, 
in their view, the tax as at present proposed is too hign. I speak for a large number 
of awociations, such as the Booksell^^' Association and the Art Dealers' Association, 
■who are not in the least hostile — I do not say that they like the tax, but they are pre- 
pared, as loyal, patriotic Englishmen, within reasonable Umils to accede to the 
chancellor's demands— and their contention is tluit the burden of the tax, if you put 
it aa high as 161 per cent, will be so great that it will defeat its own purpcwe. 

Mr. Holt, On a point of order. May I ask whether the eTect of discussing tile rate 
ef the tax now will oe that when we come to consider the words which the chancellor 
proposes to insert in the schedule we shall be debarred from any further discussion? 

The Deputy Chairman (Sir D, Maclean), I takeit that the general discuBedon will 
take place on this amendment, and of course we shall dispose of the amendment of 
thehon. memhernowin poeseesionof the committee. 

Mr, Bonar Law. Ia that amendment in order? 

The Deputy Chairman. I shall not call upon the bon. member. 

Mr. Bonar Law. I do not know wheth^ it is the beet course, but I was going to 
sug^iest that the discussion might take place on the schedule, when it would tie easy - 
to reduce the total. It would be a pity to have the discussion twice. 

Sir M. Barlow. I am quite in the hands of the committee, and if you, Sir, agree, I 
amquite willing to concur. 

The Defdty Chaikhan. The discnsaioh which the hon. member wishes could be 
raised more correctly on the schediile. 
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'&Ir. LoTr<3H. 'ArairetJi^'iiA^enUaHl that l^e^tei'Bieiliber will raise this point when 
We come to the schediil^f '' I wouM ISke to fin tii« r^bt hon. geatlemBJi'B opinion 
with regard to this mattec.. We refer bythis amendment to a scale, and that scale 
appears for the fo^t'-liiiie ia the araenlmQt^^w before us. The scale and certain 
amendments of tJie chancellor tit Ihe exchequer refer to a number of articlee, Vhich 
will be Bent down to us from the committee upstairs. We do not know what they 
win be. We are really acting in the dark. We are plBiining taies and rates of taxes, 
and we ore drawing up this workiDgscalefor a ailmber of articles (ibout which we do 
not Imow anything. It seems to me a very unBatisfactory way to proceed in a grave 
matter of this kind. Would it not be better tor die chancellor of the eicheq^uer not 
to move these amendments now, and for us not to go on with this part of the bill until 
we have the report from the committee upBtaira and know exactly the articles that 
wo are (Moposing to tax? It may be- that the fates which we are layii^t down and 
that the principlee which the chancellor of the exchequer has embodied in this and 
subeequent amendments may not St any article. • 

There may be two or three erticles of gigantic importance that will come down from 
tite committee upstairs, and we are really taking a leap inthe dark in applying all these 
principles to the articles before we know what they are. ■ 1 therefore ote to suggeet to 
my right honorable friend, who is meeting with no obstruction oE any kind to-day, that 
he might defer this clause of the luxury tax until we get the report of the committee, 
and deal with it altogether in a separate bill. It would be an objection if my right 
honorable Mend could say that he would lose time by doing so, and would be inter- 
fering with the biisinesBlike procedure of the House 

The Defutv CHAiRUAtr. I think it better to say t^t it is no use making that appeal 
to the chancellor oC the exchequer, becaueeyou can not deter a clause which you nave 
already amended in committee. 

Mr. LonaH. Surely if the Government — ■ — 

The Deputy Chaibuan. I could not give my assent to it. 

Mr, D. Mason. If you were agreeable, and if it were the sense of the House that we 
should wait for the report of the committee, would it not be possible to defer the further 
consideration of this clause? 

Mr. Bon AS Law. I wish to say that in this matter I am entirely in the hands of the 
committee. When we discussea this tax with my advisers, of course, it was new, and 
at the time that the resolutions were put down there were a lot of considerations which 
had not been taken into account. They have been taken into account since, and they 
are now embodied in ibe amendment before the committee. The view of my advisers 
is that they have now covered the case, and that the general principles we nave laid 
down will cover any sdiedule tlut is introduced. At &e same time, I quite realize 
that it is an unusu^ course. 

My object in taking it frankly was to avoid havii^ cJl the stt^es of two finance bills — 
tbe committee knows exactly what that means — but, ia view of the way in which the 
House of Commons ha^ treated every finance bUl since the war began, I am perfectly 
certain, if liiat is considered to be the better method, that we can rely upon the House 
of Commons not wasting time and allowing us to get our bill without delay. I am in 
the hands of the committee, and, if there is a general feeling that it would be better to 
drop these luxury taxes out of tins bUl alt(«eliier and introduce a separate finance bill, 
I am perfectly ready to do it; but, if so, I wish the committee to understand that it 
must not be taken as in any way indicating any goin^ back at all on the detemdnation 
to carry through this proposal. It ia simply a question of method. As I say, I leave 
myself in the hands ot the committee. 

Mr. McKenna. I think my right hon. friend has treated the HolIbp very fairly, and 
I am quite sure &om my own experience that when he introduces hi-< second bill the 
House will treat him equally fairly. I remember that in 1916 1 took part ot the original 
proposals out of the finance bill and introduced a second bill, and ttut House gave me 
the Dill almost at once. 1 believe, after the committee has reported and we Imow what 
are the articlea of luxury, that my right hon, friend will have a much easier task than 
he would have now that we should be l^islating in the dark. 

Mr, BONAB Law. I fancy from the cheers which greeted what I said, and from what 
my right hon. friend has said, that the committee feel that is the he^t method, and in 
these circumstances I gladly fall in with the suggestion. 

Mr. Hoi/r. I quite agree with the course that the chancellor ot the exchequer pro- 
poses to take, and I was really going to raise the same point at a subsequent sta^, out 
1 hope it is not understood uiat those who are opposed to this tax by accepting the 
proposal of the right honorable gentleman pledge ourselves to give a friendly passage 
to'a bill to which we object altt^ther in principle. 

Mr. BoNAR Law. Oh, no; I do not at all expect that. All I understand it to mean 
is that there will be no effort except the most legitimate discussion, and that otherwise 
we shall be allowed to get the bill. 
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lb. H. StMVSL. Bo we undetMand that tiie first pAngnipb «( snbBecCioii (3) will 
not appear in tbe subBequent bin when it is intrrauced after t^e conunittfle hit 
rept»^? 

Ijlt. BoNAB Law. That, ol couree, will came out. 

The DOpott CsAiBHAif. I am aorry that I can not withdnw the clause trora tiw 
committee. 

Mi. goLT. We ctmaegative it, 

Mt. Bot^Ait Law. liien you will have to n^ative tihewluile claiue. 

Mr. RimoQiAtf. It we nep^ve tbe clauee will that in any way iatecfera with the 
mtrtxluctioa of the same propeeal.Ui the form ot a separate bill later in the Beenai? 
We ought to have it quite clear, so that the chaucelfor of the exchequer is not on- 
barraseeij. -■ ■ .1 

, The Deputt Cqaihhah. The decisioii of the oommittee will not affect the powa 
to bring in uiolher hill; it will onlyaftect the clauee in the bill. 

Amendment, by leave, withdrawn. 

ClauEe, a« amended, ne»tived 

ClauBeeI2(aut)plemeDtU})rovif , 

loc^ authority and police authority to exercise powen i 
begatived. 

o 
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